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CITY  AND  COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 


NOTICE  OF  FIRST  MEETING  OF  BOARD  OF  DIRECTORS 


NOTICE  IS  HEREBY  GIVEN  that  the  initial  meeting  of 
the  Board  of  Directors  of  the  City  and  County  of  San  Francisco 
Finance  Corporation  (the  "Corporation")  will  be  held  at  City 
Hall  Room  289,  San  Francisco,  California,  at  4:00  P.M.  on 
February  4,  1991. 


AGENDA 

The  following  business,  and  any  other  business  that 
may  properly  come  before  the  Board  of  Directors,  will  be 
considered  and  acted  on: 

1.  Adoption  of  Bylaws  and  approval  and 
authorization  of  all  other  actions  necessary  to 
complete  the  organization  of  the  Corporation. 

2.  Authorization  of  officers  to  execute  and  file 
all  necessary  applications  with  respect  to 
federal  and  state  taxes. 

3.  Approval  of  forms  of  an  Official  Statement,  an 
Official  Notice  of  Sale  and  a Notice  of 
Intention  to  Sell  in  connection  with  the 
issuance  of  the  Corporation's  Lease  Revenue 
Bonds,  Series  1991A  (the  "Bonds")  as  well  as 
authorization  of  advertisement  for  and 
acceptance  of  Bids  for  the  purchase  of  the 
Bonds . 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
FINANCE  CORPORATION 


Welton  Flynn 
Linda  Meiellem 
Jeffrey  Lee 


Dated:  January  29 


1991 


3 1223  03273  2381 


3 1223  05864  1037 


CITY  AND  COUNTY,  OF  SAN  FRANCISCO  FINANCE  CORPORATION 


SPECIAL  MEETING 
289  CITY  HALL 

WEDNESDAY,  MARCH  13,  1991  - 9:00  a.m. 
AGENDA 

1.  Appointment  of  Assistant  Secretary 

2.  Approval  of  Minutes 

3.  Other  Business  as  Necessary 
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MINUTES  OF  MEETING  OF 
BOARD  OF  DIRECTORS  OF 

CITY  AND  COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 


fVlAR  26  1993 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


February  26,  1992 


The  meeting  of  the  Board  of  Directors  of  the  City  and 
County  Finance  Corporation  was  held  at  the  time  and  place 
hereinafter  set  forth. 

Time:  11:00  a.m. 

Date:  February  26,  1992 

Place:  City  and  County  of  San  Francisco 

City  Hall,  Room  249 
San  Francisco,  CA  94102 

Notice  of  such  meeting  has  been  duly  given  at  least  twenty-four 
hours  prior  to  said  meeting  to  each  director  and  an  agenda  has 
been  posted  in  a location  freely  accessible  to  the  public  at 
least  seventy-two  hours  prior  to  said  meeting.  In  addition, 
notice  was  given  to  each  local  newspaper  of  general  circulation, 
radio  station  or  television  station  requesting  notice  in  writing 
of  special  meetings  of  the  Board  of  Supervisors  of  the  City  and 
County  of  San  Francisco  (the  "City"). 

The  following  directors  were  present:  Linda  Mjellem 

and  Jeffrey  Lee. 

The  following  directors  were  absent:  H.  Welton  Flynn. 

Also  present  were:  Fred  Weiner  and  Pamela  Jue. 

Ms.  Mjellem  acted  as  Chair  of  the  meeting  and  Mr.  Lee 
acted  as  Secretary  thereof.  Ms.  Jue  discussed  with  the  directors 
the  structure  of  the  proposed  lease  finance  transaction  and 
advised  the  directors  that  it  would  be  necessary  for  the 
Corporation  to  approve  forms  of  a Second  Supplemental  Indenture, 
an  Equipment  Lease  Supplement  No.  1,  an  Official  Statement  and  an 
Official  Notice  of  Intention  to  Sell  in  connection  with  the 
issuance  of  the  proposed  lease  revenue  bonds.  Ms.  Jue  then 
informed  the  directors  that  the  Corporation  needed  to  authorize 
the  Chief  Financial  Officer  to  accept  bids  for  the  purchase  of 
such  bonds.  In  addition,  Ms.  Jue  stated  that  the  Corporation's 
financial  advisors  could  not  bid  for  the  purchase  of  the  bonds 
without  the  prior  authorization  of  the  Corporation.  After 
discussion,  upon  motion  duly  made,  seconded  and  unanimously 
carried,  the  following  resolution  was  adopted: 
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Resolution  No.  7 


WHEREAS,  the  Board  of  Supervisors  of  the  City  and 
County  of  San  Francisco  (the  "City")  has  duly 
authorized  the  Corporation  to  provide  a means  to 
finance,  through  lease  financings,  the  acquisition, 
construction  and  installation  of  facilities,  equipment 
and  other  tangible  real  and  personal  property  necessary 
for  the  purposes  of  the  City;  and 

WHEREAS,  the  Board  of  Supervisors  of  the  City  has 
determined  that  it  is  necessary  and  proper  for  the  City 
that  certain  equipment  be  purchased  by  the  Corporation 
and  leased  to  the  City;  and 

WHEREAS,  the  Corporation  intends  to  finance  the 
purchase  of  such  equipment  through  the  issuance  of 
lease  revenue  bonds  secured  by  rental  payments  from  the 
City;  and 

WHEREAS,  in  order  to  issue  said  lease  revenue  bonds  and 
to  acquire  said  equipment  for  lease  to  the  City  it  is 
necessary  for  the  Corporation  to  execute  and  deliver 
certain  documents,  including  but  not  limited  to,  an 
Equipment  Lease  Supplement  No.  1,  a Second  Supplemental 
Indenture,  an  Official  Statement  relating  to  said  bonds 
and  an  Official  Notice  of  Sale  for  said  bonds; 

NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of 
Directors  of  the  Corporation  as  follows: 

7.1  The  Board  of  Directors  finds  that  all  of  the 
recitals  herein  are  true  and  correct  and  that  the 
proposed  equipment  lease  financing  is  for  the 
common  benefit  of  the  City  and  the  residents 
therein. 

7.2  The  Equipment  Lease  Supplement  No.  1,  dated  as  of 
April  1,  1992  (the  "Lease  Supplement") , between 
the  Corporation  and  the  City  in  the  form 
substantially  submitted  to  this  meeting,  is  hereby 
approved.  The  President  or  the  Chief  Financial 
Officer  of  the  Corporation  are  hereby  authorized 
jointly  and  severally  to  execute  and  deliver  said 
Equipment  Lease  Supplement  No.  1 with  such 
changes,  additions  or  supplements  as  they  may  deem 
necessary  or  appropriate  in  the  interests  of  the 
Corporation. 
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7.3  The  Corporation  hereby  determines  to  acquire  the  1992A 
Equipment  (as  defined  in  the  Lease  Supplement)  and  to 
lease  the  1992A  Equipment  to  the  City  pursuant  to  the 
Lease  Supplement. 

7.4  The  Second  Supplemental  Indenture,  dated  as  of 
April  1,  1992,  by  and  between  the  Corporation  and 
Bankers  Trust  Company  of  California,  National 
Association,  as  trustee  (the  "Trustee"),  in 
substantially  the  form  submitted  to  this  meeting 
is  hereby  approved.  The  President  or  the  Chief 
Financial  Officer  of  the  Corporation  are  hereby 
authorized  jointly  and  severally  to  execute  and 
deliver  said  Second  Supplemental  Indenture  with 
such  changes,  additions  or  supplements  as  they  may 
deem  necessary  or  appropriate  in  the  interests  of 
the  Corporation. 

7.5  The  Official  Statement  in  preliminary  form 
relating  to  the  City  and  County  of  San  Francisco 
Finance  Corporation  Lease  Revenue  Bonds, 

Series  1992A  (the  "Bonds")  submitted  to  this 
meeting  is  hereby  approved,  and  the  President  and 
the  Chief  Financial  Officer  of  the  Corporation  or 
either  of  them  are  authorized  to  certify  to  the 
purchaser  or  purchasers  of  the  Bonds  on  behalf  of 
the  Corporation  that  the  Official  Statement  in 
preliminary  form  is  deemed  final  as  of  its  date, 
within  the  meaning  of  Rule  15c2-12  promulgated 
under  the  Securities  Exchange  Act  of  1934  (except 
for  the  omission  of  certain  final  pricing,  rating 
and  related  information  as  permitted  by  said 
rule) , and  that  Stone  & Youngberg  and  W.R.  Lazard 
& Co.  (the  "Co-Financial  Advisors")  are  hereby 
authorized  to  distribute  copies  of  said  Official 
Statement  in  preliminary  form  to  persons  who  may 
be  interested  in  the  purchase  of  the  Bonds.  After 
the  sale  of  Bonds,  the  President  or  Chief 
Financial  Officer  of  the  Corporation  or  either  of 
them  are  hereby  authorized  and  directed,  for  and 
on  behalf  of  the  Corporation,  to  execute  said 
Official  Statement  in  final  form,  and  the  Co- 
Financial  Advisors  are  hereby  authorized  to 
deliver  copies  of  said  Official  Statement  in  final 
form  to  the  purchasers  of  the  Bonds. 

7.6  The  form  of  Official  Notice  of  Sale  inviting  bids 
for  the  purchase  of  the  Bonds,  in  substantially 
the  form  submitted  to  this  meeting  is  hereby 
approved,  and  the  Co-Financial  Advisors  are  hereby 


3. 


Xdm^A  nd|:#a¥bqiq!>'  e.T 

oi  iJrtii  Jt*l«|^niaii4|ci4i«/#w^^  BtJa  ni.i^oal^iiob  c^ftiiw 

jnmnuH  piO  sriJ  />i 

<rA<u 


'■? 


%o  Wk  bm  Ub  *.»TUi^ae»far;<!  bnoobi  *rtt 


tip  To;  t#ircT' f-. 

'■  itiv  : Aiijfj')  ^Q^fflsjyxdr ^ao|:*iioo^A  ’ 

^.^■•«  .«l4^  4i  ..-jot  <»dJ  vXri»n«B^««#u®  ";. 

prtl  '»a  ;tn0jUX#i-T«i  .fe^vcki^qq# 

^ bf;4^  viJfiUcr 

lUlif  if»vix»i> 

Y^ru  m«  ii»C9<it»X^aa  ito  ««oi:JitJNr  ,%pg4U^rio  rfat/f 
Ifti '.  ' ’.to  wafe>  • 


1©  «4^©n©^ni^ 

■f} 


> 9fli 


rtoi  0i  , M^*?©i©5B  tcfoxno  ©*iT 

ddmiOfifiHir  IW  1q  Yi^ir*  >ri.t  o3  ptuJ6lm% 

.©AMS  ©0fl»i>ai«:  ©«©^  ^W:»4iio^ia93i  ©onani^ 

©ItU  of  0©iJ^X«?t:j©  AXJ&^X  fc-Pi-xaSl 

i*nj6  3(t©AlMiq  :iMK^:,,tii^  il»©v©iqqa  Y^.'CjrvMl  «X  ^rtlj©9(p; 

/K>X3|is'oq3.r>>  •’#©psit^o 

,.  9<1J' 'idBI;  »;> 

Sv  Mt^ma  A#  ©4i’  t©v  ■' 

rt:  ©<S5  -S&J  nptfi^-y^^.vo  Bdf.y, 

M Mji  to  A©  X©tfr4I  «i.  i»ib>  /'{•jciil.vJ.Xoicffi.i 

6©i«^iMi^q ©Xi&#  ;lt<ip  cr.^r?owR  oiti 

^t#x  ,>o  js>A  ©frtfciosft  . 

VClJbit  ,pitiza^  Iflilt-  ■KPfi^rio©  9f(*  -o-i'-- 

itwa4  1^©  i fe>n©  " ■' 

x^tmd  mwb  XflhJit.. . ..qI©  $,  : 

iAioXrU}  U;^r  V'  .-’’sitqx^  diiifiU'jibkb  ^ 

\-^«^©rtk  rtf-  "' 

T©ilA  . -4rt^ ''<Xi? 

tAiite.  ,.^i^  .&rj©s>a  ♦ .#/©«  ^ 

:■  / « 1©  toq-»©*>: , ©Ifj  to  ^ I H©  I*r.  H ' .>’ 

m.0-  #-‘t;  0^P’ 

'H^m  fOviAif#  : ,iii  ■ .f  la.  tt *4©4.  A©  /„  , "'• 

-^13  ©rtt  l>rtg : ‘ • 5 in  ' 

' '«fc  ’#t*OT^iwV£FA  i«4k.Cf?afifi-<li 

fij4’ Ja©r^344iS  X.j’-^->i.t'V  '♦?.■■..  *4  iM>v^lsX»Jb 

■ i 3t'iV!  oJ 


©tefc4  t© 

, X’^f#*‘i»©Jf©eto©nw  \'>!4rtc^  ■•/1.1  :>  jNMirtwijuj  ©©t 

dLr^  &y  ©©^.^i«d^j«  Bn»t  9i1i* 
vd©^©4t  k^i  > ©di  1^,  ,W\^«gMrqji 


♦itt*®' t«>  ■©yol 


authorized  to  distribute  said  Official  Notice  of 
Sale  to  persons  who  may  be  interested  in  the 
purchase  of  the  Bonds. 

7.7  The  form  of  Notice  of  Intention  to  Sell  the  Bonds, 
in  substantially  the  form  submitted  to  this 
meeting,  is  hereby  approved,  and  the  publication 
of  said  Notice  of  Intention  to  Sell  by  the 
Secretary  of  the  Corporation  once  at  least  fifteen 
days  prior  to  the  date  of  sale  in  The  Wall  Street 
Journal  (Western  Edition)  or  The  Bond  Buyer,  and 
such  other  newspaper(s) , if  any,  as  the  President 
or  Chief  Financial  Officer  of  the  Corporation  may 
deem  necessary  or  desirable,  is  hereby  approved. 

7.8  The  Chief  Financial  Officer  of  the  Corporation  is 
hereby  authorized  to  accept  bids  for  the  purchase 
of  the  Bonds  and  the  Assistant  Secretary  is  hereby 
authorized  to  open  and  read  such  bids  in  the 
manner  described  in  the  Official  Notice  of  Sale. 

7.9  Pursuant  to  Section  53591  of  the  California 
Government  Code,  the  Co-Financial  Advisors  are 
hereby  authorized  to  submit,  either  alone  or  as 
part  of  a syndicate,  a bid  for  the  purchase  of  the 
Bonds . 


7.10  All  officers,  agents  and  employees  of  the 

Corporation  are  hereby  authorized  to  execute  and 
deliver  any  and  all  documents  and  take  any  and  all 
actions  necessary  or  appropriate  with  respect  to 
issuing  the  Bonds  and  leasing  the  Equipment  to  the 
City. 
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\ AGENDA  \\ 

CITY  AND  COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 


Board  of  Directors fSpeciaJ^Meeting 
at  2 p.m.  Pacif ic^'S-tand^rd  Time 
Wednesday^  February  24,  1993  i 

CityFTTairi — — ^ ^ 


400  Van  Ness  Avenue,  Room  289 
San  Francisco,  California  94102 


DOC!  1MI=^MTC;  dEPT„ 

FEB  22  1993 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


I.  Roll  call  and  declaration  of  quorum. 

II.  Ratification  of  minutes  of  meeting  of  February  26, 

1992  . 

III.  Old  Business. 

IV.  New  Business. 

A.  Consideration  and  possible  adoption  of  Resolution 
No.  8 approving  the  sale  and  issuance  of  lease  revenue 
bonds  in  an  amount  not  to  exceed  $10 , 200 , 000  aggregate 
principal  amount  and  related  documents  and  actions. 

B.  Consideration  and  possible  adoption  of  Resolution 
No.  9 accepting  the  resignation  of  Fred  Weiner  as 
Assistant  Secretary  and  appointing  Assistant 
Secretaries  of  the  Corporation. 

C.  Consideration  of  such  other  matters  as  may 
properly  come  before  the  Board  of  Directors  of  the 
Corporation . 


V . Ad j ournment . 

Members  of  the  public  may  submit  written  or  oral 
comments  in  advance  of  the  meeting  to  H.  Welton  Flynn,  President 
of  the  Corporation,  c/o  Laura  Wagner -Lockwood,  City  Hall,  400  Van 
Ness  Avenue,  Room  289,  San  Francisco,  California  94102,  or  may 
address  the  Board  of  Directors  of  the  Corporation  at  the  meeting. 


..-M 


POC!  DEPT= 

MAR  26  1993 

I'l 

MINUTES  OF  MEETING  OF 
BOARD  OF  DIRECTORS  OF 

SA^4  FRANCISCO 
PUBLIC  library 

CITY  AND  COUNTY  OF/ SAN  FRANCISCO/, FINANCE 

CORPORATION 

February  24,  1993  > 


The  meeting  of  the  Board  of  Directors  of  the  City  and 
County  Finance  Corporation  was  held  at  the  time  and  place 
hereinafter  set  forth. 

Time:  2 p.m.  Pacific  Standard  Time 

Date:  February  24,  1993 

Place:  City  and  County  of  San  Francisco 

City  Hall,  Room  289 
San  Francisco,  CA  94102 

Notice  of  such  meeting  has  been  duly  given  at  least  twenty-four 
hours  prior  to  said  meeting  to  each  director  and  an  agenda  has 
been  posted  in  a location  freely  accessible  to  the  public  at 
least  twenty-four  hours  prior  to  said  meeting.  In  addition, 
notice  was  given  to  each  local  newspaper  of  general  circulation, 
radio  station  or  television  station  requesting  notice  in  writing 
of  special  meetings  of  the  Board  of  Supervisors  of  the  City  and 
County  of  San  Francisco  (the  "City") . 

The  following  directors  were  present:  Flynn,  Mjellem 

The  following  directors  were  absent:  Lee 

Also  present  were:  Rudolf  Nothenberg,  Laura  Wagner- 

Lockwood,  John  J.  Pizza,  John  H.  Knox,  John  Bonow, 

Peter  Miller,  Fred  Weiner  and  Neil  Taniguchi. 

Mr.  Flynn  acted  as  Chair  of  the  meeting  and  Ms.  Wagner- 
Lockwood  acted  as  Secretary  thereof. 

Mr.  Weiner  discussed  the  progress  of  acquisition  of  the 
1991  Project  and  the  1992  Project,  reporting  that  all  of  the  1991 
Project  has  been  acquired  and  all  but  two  items  — the  Laguna 
Honda  Laundry  Equipment  and  the  emergency  generator  equipment  — 
from  the  1992  Project  has  been  acquired.  The  acquisition  of  the 
remainder  of  the  1992  Project  is  expected  soon,  as  reported  by 
Mr.  Weiner. 


Mr.  Nothenberg  discussed  the  letters  he  wrote  to  the 
Board  of  Supervisors  and  the  potential  for  increasing  the 
authorization  of  the  City  to  lease  from  the  Corporation  as  well 
as  the  potential  for  establishing  a master  vendor  leasing 
program. 


Ms.  Wagner-Lockwood  discussed  the  equipment  list 
the  1992  Project  and  the  sources  and  uses  of  proceeds. 
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Mr.  Knox  discussed  with  the  directors  the  structure  of 
the  proposed  lease  finance  transaction  and  advised  the  directors 
that  it  would  be  necessary  for  the  Corporation  to  approve  forms 
of  a Third  Supplemental  Indenture,  an  Equipment  Lease  Supplement 
No.  2,  an  Official  Statement  and  an  Official  Notice  of  Intention 
to  Sell  in  connection  with  the  issuance  of  the  proposed  lease 
revenue  bonds.  Mr.  Knox  then  informed  the  directors  that  the 
Corporation  needed  to  authorize  an  Assistant  Secretary  to  receive 
bids  for  the  purchase  of  such  bonds  and  to  authorize  the  Chief 
Financial  Officer  to  award  the  bonds  to  the  responsible  bidder 
making  the  best  bid.  In  addition,  Mr.  Knox  stated  that  the 
Corporation's  financial  advisors  could  not  bid  for  the  purchase 
of  the  bonds  without  the  prior  authorization  of  the  Corporation. 
After  discussion,  upon  motion  duly  made,  seconded  and  unanimously 
carried,  the  following  resolution  was  adopted: 

Resolution  No.  8 

WHEREAS,  the  Board  of  Supervisors  of  the  City  and 
County  of  San  Francisco  (the  "City")  has  duly 
authorized  the  Corporation  to  provide  a means  to 
finance,  through  lease  financings,  the  acquisition, 
construction  and  installation  of  facilities,  equipment 
and  other  tangible  real  and  personal  property  necessary 
for  the  purposes  of  the  City;  and 

WHEREAS,  the  Board  of  Supervisors  of  the  City  has 
determined  that  it  is  necessary  and  proper  for  the  City 
that  certain  equipment  be  purchased  by  the  Corporation 
and  leased  to  the  City;  and 

WHEREAS,  the  Corporation  intends  to  finance  the 
purchase  of  such  equipment  through  the  issuance  of 
lease  revenue  bonds  in  an  aggregate  principal  amount 
not  to  exceed  $10,200,000  secured  by  rental  payments 
from  the  City;  and 

WHEREAS,  in  order  to  issue  said  lease  revenue  bonds  and 
to  acquire  said  equipment  for  lease  to  the  City  it  is 
necessary  for  the  Corporation  to  execute  and  deliver 
certain  documents,  including  but  not  limited  to,  an 
Equipment  Lease  Supplement  No.  2,  a Third  Supplemental 
Indenture,  an  Official  Statement  relating  to  said  bonds 
and  an  Official  Notice  of  Sale  for  said  bonds; 

NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of 
Directors  of  the  Corporation  as  follows: 

8.1  The  Board  of  Directors  finds  that  all  of  the 

recitals  herein  are  true  and  correct  and  that  the 
proposed  equipment  lease  financing  is  for  the 
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common  benefit  of  the  City  and  the  residents 
therein. 

8.2  The  Equipment  Lease  Supplement  No.  2,  dated  as  of 
March  1,  1993  (the  "Lease  Supplement") , between 
the  Corporation  and  the  City  substantially  in  the 
form  submitted  to  this  meeting,  is  hereby 
approved.  The  President  or  the  Chief  Financial 
Officer  of  the  Corporation  are  hereby  authorized 
jointly  and  severally  to  execute  and  deliver  said 
Equipment  Lease  Supplement  No.  2 with  such 
changes,  additions  or  supplements  as  they  may  deem 
necessary  or  appropriate  and  in  the  interests  of 
the  Corporation. 

8.3  The  Corporation  hereby  determines  to  acquire  the  1993 
Equipment  (as  defined  in  the  Lease  Supplement)  and  to 
lease  the  1993  Equipment  to  the  City  pursuant  to  the 
Lease  Supplement. 

8.4  The  Third  Supplemental  Indenture,  dated  as  of 
March  1,  1993,  by  and  between  the  Corporation  and 
First  Trust  of  California,  National  Association, 
as  trustee  (the  "Trustee") , in  substantially  the 
form  submitted  to  this  meeting  is  hereby  approved. 

The  President  or  the  Chief  Financial  Officer  of 
the  Corporation  are  hereby  authorized  jointly  and 
severally  to  execute  and  deliver  said  Third 
Supplemental  Indenture  with  such  changes, 
additions  or  supplements  as  they  may  deem 
necessary  or  appropriate  in  the  interests  of  the 
Corporation. 

8.5  The  Official  Statement  in  preliminary  form 
relating  to  the  City  and  County  of  San  Francisco 
Finance  Corporation  Lease  Revenue  Bonds, 

Series  1993  (the  "Bonds")  submitted  to  this 
meeting  is  hereby  approved,  and  the  President  and 
the  Chief  Financial  Officer  of  the  Corporation  or 
either  of  them  are  authorized  to  certify  to  the 
purchaser  or  purchasers  of  the  Bonds  on  behalf  of 
the  Corporation  that  the  Official  Statement  in 
preliminary  form  is  deemed  final  as  of  its  date, 
within  the  meaning  of  Rule  15c2-12  promulgated 
under  the  Securities  Exchange  Act  of  1934  (except 
for  the  omission  of  certain  final  pricing,  rating 
and  related  information  as  permitted  by  said 
rule) , and  that  Public  Financial  Management,  Inc. 
and  Charles  A.  Bell  Securities  Corp.  (the  "Co- 
Financial  Advisors")  are  hereby  authorized  to 
distribute  copies  of  said  Official  Statement  in 
preliminary  form  to  persons  who  may  be  interested 
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in  the  purchase  of  the  Bonds.  After  the  sale  of 
Bonds,  the  President  or  Chief  Financial  Officer  of 
the  Corporation  or  either  of  them  are  hereby 
authorized  and  directed,  for  and  on  behalf  of  the 
Corporation,  to  execute  said  Official  Statement  in 
final  form,  and  the  Co-Financial  Advisors  are 
hereby  authorized  to  deliver  copies  of  said 
Official  Statement  in  final  form  to  the  purchasers 
of  the  Bonds. 

8.6  The  form  of  Official  Notice  of  Sale  inviting  bids 
for  the  purchase  of  the  Bonds,  in  substantially 
the  form  submitted  to  this  meeting  is  hereby 
approved,  and  the  Co-Financial  Advisors  are  hereby 
authorized  to  distribute  said  Official  Notice  of 
Sale  to  persons  who  may  be  interested  in  the 
purchase  of  the  Bonds. 

8.7  The  form  of  Notice  of  Intention  to  Sell  the  Bonds, 
in  substantially  the  form  submitted  to  this 
meeting,  is  hereby  approved,  and  the  publication 
of  said  Notice  of  Intention  to  Sell  by  the 
Secretary  of  the  Corporation  once  at  least  fifteen 
days  prior  to  the  date  of  sale  in  The  Wall  Street 
Journal  (Western  Edition)  or  The  Bond  Buyer,  and 
such  other  newspaper (s) , if  any,  as  the  President 
or  Chief  Financial  Officer  of  the  Corporation  may 
deem  necessary  or  desirable,  is  hereby  approved. 

8.8  The  Chief  Financial  Officer  of  the  Corporation  is 
hereby  authorized  to  award  the  Bonds  to  the 
responsible  bidder  submitting  the  best  bid  in 
accordance  with  the  terms  and  conditions  of  the 
Notice  of  Sale  and  any  Assistant  Secretary  is 
hereby  authorized  to  open  and  read  such  bids  in 
the  manner  described  in  the  Official  Notice  of 
Sale . 

8.9  Pursuant  to  Section  53591  of  the  California 
Government  Code,  the  Co-Financial  Advisors  are 
hereby  authorized  to  submit,  either  alone  or  as 
part  of  a syndicate,  a bid  for  the  purchase  of  the 
Bonds . 

8.10  All  officers,  agents  and  employees  of  the  Corporation 
are  hereby  authorized  to  execute  and  deliver  any  and 
all  documents  and  take  any  and  all  actions  necessary  or 
appropriate  with  respect  to  issuing  the  Bonds  and 
leasing  the  Equipment  to  the  City. 

Mr.  Knox  then  discussed  with  the  directors  the  need 
from  time  to  time  to  have  documents  signed  by  an  authorized 
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officer  of  the  Corporation  and  the  desirability  of  having  an 
authorized  officer  readily  available  to  sign  documents  on  behalf 
of  the  Corporation.  Fred  Weiner  had  been  serving  as  Assistant 
Secretary  of  the  Corporation,  but  Mr.  Weiner  has  been  promoted  to 
the  position  of  Deputy  General  Manager  of  the  Department  of 
Electricity  and  has  resigned  from  the  position  of  Assistant 
Secretary  of  the  Corporation.  After  discussion,  upon  motion  duly 
made,  seconded  and  unanimously  carried,  the  following  resolution 
was  adopted: 


Resolution  No.  9 

WHEREAS,  it  is  necessary  and  desirable  that  an  authorized 
officer  of  the  Corporation  be  readily  available  upon  short  notice 
to  sign  documents  on  behalf  of  the  Corporation; 

WHEREAS,  Fred  Weiner,  as  Assistant  Secretary  of  the 
Corporation  has  ably  perfo2rmed  such  duties,  but  has  submitted  his 
resignation  from  such  position;  and 

WHEREAS,  the  Board  of  Directors  of  the  Corporation  has 
determined  to  appoint  in  accordance  with  the  Bylaws  of  the 
Corporation,  Assistant  Secretaries  of  the  Corporation; 

NOW,  THEREFORE,  BE  IT  RESOLVED  BY  the  Board  of  Directors  of 
the  Corporation,  as  follows: 

9.1  The  Board  of  Directors  hereby  expresses  its 
appreciation  to  Fred  Weiner  for  the  conscientious  and 
meticulous  performance  of  his  duties  as  Assistant 
Secretary  to  the  Corporation  and  his  many  other 
services  to  the  Board  of  Directors  and  to  the 
Corporation  and  directs  the  President  of  the 
Corporation  to  convey  their  thanks  to  Mr.  Weiner. 

9 . 2 The  Board  of  Directors  hereby  appoints  Laura  Wagner- 
Lockwood  and  Steve  Nelson  as  Assistant  Secretaries  of 
the  Corporation  and  hereby  authorizes  said  Assistant 
Secretaries  to  sign  documents  on  behalf  of  the 
Corporation  and  to  perform  such  other  duties  as  may  be 
authorized  by  the  President  or  the  Board  of  Directors. 

9.3  The  Board  of  Directors  directed  the  Assistant 
Secretaries  to  transmit  copies  of  all  documents 
executed  by  them  in  their  capacities  as  Assistant 
Secretaries  to  the  Board  of  Directors  for  their 
records. 


Mr.  Flynn  presented  a framed  certificate  to  Mr.  Weiner 
expressing  the  Board's  appreciation  for  Mr.  Weiner's  efforts  on 
behalf  of  the  Corporation. 
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meeting, 


There  being  no  further  business  to  come  before  the 
the  meeting  was  adjourned  at  2:40  PM. 


La^ira  Wagne^Lock 
Assistant  Secretary 
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AGENDA 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
/FINANCE  CORPORATION 
REGULAR  MEETING 
OF  THE  BOARD  OF  DIRECTORS 

Time:  9:00  a.m.  Pacific  Standard  Time 

Date : March'  2 8 , 19  94 

Place:  City  and  County  of  San  Francisco 

City  Hall,  Room  289 
San  Francisco,  CA  94102 


Report  of  Assistant  Secretary  regarding  1993  Equipment. 

Report  of  Assistant  Secretary  on  June  30,  1993  fund 
balances. 

Retention  of  Arnelle  & Hastie  as  Corporation's  General 
Counsel. 

Discussion  of  Proposed  1994  Equipment  Financing  and  Proposed 
Citywide  Radio  System  Financing. 

Retention  of  Consultants. 

a.  Retention  of  Public  Financial  Management,  Inc.  and 
Smith  Mitchell  Investment  Group  Inc.  as  Co-Financial 
Advisors  for  the  1994  Equipment  Financing  and  Citywide 
Radio  System  Financing. 

b.  Retention  of  Orrick,  Herrington  & Sutcliffe  and  Law 
Offices  of  Pamela  S.  Jue  as  Co-Bond  Counsel  for 
Equipment  Financings. 

c.  Retention  of  Carroll,  Burdick  & McDonough  and  Law 
Offices  of  Pamela  S.  Jue  as  Co-Bond  Counsel  for  the 
Citywide  Radio  System  Financing. 

d.  Delegation  to  Assistant  Secretary  to  retain  an 
accounting  firm  to  prepare  year-end  reports  and  to 
perform  other  tasks. 

Approval  of  issuance,  execution  and  delivery  of  related 
documents  for  Series  1994A  Bonds  (1994  Equipment)  and  1994 
First  Series  Bonds  (Citywide  Radio  System) . 

Report  of  the  Chief  Administrative  Officer  of  the  City  and 
County  of  San  Francisco  on  November,  1994  Ballot  Measures. 


Adjournment. 


DOCUMENTS  DEPT. 
OCT  1 8 1999 

MINUTES  OF  MEETING  OF 

BOARD  OF  DIRECTORS  OF  SAN  FRANCISCO 

CITY  AND  COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATI@&jR}  iP.  LIBRARY 

^arch  28,  1994 


The  meeting  of  the  Board  of  Directors  of  the  City  and  County 
Finance  Corporation  was  held  at  the  time  and  place  hereinafter 
set  forth. 

Time:  9:00  a.m.  Pacific  Standard  Time 

Date:  March  28,  1994 

Place:  City  and  County  of  San  Francisco 

City  Hall,  Room  289 
San  Francisco,  California  94102 

Notice  of  such  meeting  has  been  duly  given  at  least  seventy-two 
hours  prior  to  said  meeting  to  each  director  and  an  agenda 
containing  a brief  several  descriptions  of  each  item  of  business 
to  be  transacted  has  been  posted  in  a location  freely  accessible 
to  the  public  at  least  seventy- two  hours  prior  to  said  meeting. 

The  following  directors  were  present:  Flynn,  Mjellem,  Lee 

Also  present  were:  Laura  Wagner-Lockwood,  Victor  Castillo, 

William  Lofton,  Pamela  S.  Jue,  John  Knox,  Robin  Smith,  Tracy 
McWilliams,  Peter  Miller  and  Fred  Weiner. 

Mr.  Flynn  acted  as  Chair  of  the  meeting  and  Ms.  Wagner- 
Lockwood  acted  as  Secretary  thereof . 

The  Chair  noted  the  Agenda  (attached  hereto  as  Exhibit  A) 
and  addressed  each  item  in  turn. 

1 . Report  of  Assistant  Secretary  regarding  1993  Equipment. 

Ms.  Wagner-Lockwood  discussed  the  progress  of  acquisition  of 
the  1993  Projects  and  delivered  the  report  attached  hereto  as 
Exhibit  B. 

2 . Report  of  Assistant  Secretary  on  June  30.  1993  fund 
balances . 

Ms.  Wagner-Lockwood  presented  to  the  directors,  a summary  of 
financial  operations  related  to  each  of  the  Corporation's 
outstanding  bonds  as  of  June  30,  1993. 

3 . Retention  of  Arnelle  & Hastie  as  Corporation's  General 
Counsel . 

Mr.  Flynn  then  discussed  the  necessity  of  the  Corporation 
retaining  outside  corporate  counsel  to  advise  the  Corporation  on 
its  affairs.  Mr.  Flynn  then  presented  to  the  Board  for  review 
and  discussion  a form  of  contract  for  legal  services  (the 
"Contract"),  pursuant  to  which  such  legal  counsel  would  be 
retained . 
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Ms . Lockwood  informed  the  Board  that  she  had  contacted  the 
law  firm  of  Arnelle  & Hastie  to  act  as  outside  corporate  counsel 
to  the  Corporation,  and  that  Arnelle  & Hastie  has  proposed  to 
perform  such  services  at  rates  which  are  advantageous  to  the 
Corporation. 

Mr.  Flynn  then  disclosed  to  the  Board  that  in  the  past  he  had 
been  retained  by  one  or  more  of  the  partners  of  Arnelle  & Hastie 
as  an  accountant  and  therefore  he  would  excuse  himself  as  Chair 
of  the  meeting  for  discussion  and  action  on  the  Arnelle  & Hastie 
Contract.  Ms.  Mjellem  was  then  appointed  Chair  for  the  purpose 
of  acting  on  Resolution  No.  10.  Ms.  Mjellem  then  informed  the 
Board  that  since  Mr.  Flynn  is  an  "interested  director,"  prior  to 
entering  into  the  Contract  with  Arnelle  & Hastie,  it  was 
necessary  for  the  Board  to  make  certain  findings  pursuant  to 
Section  5233  of  the  California  Corporations  Code.  It  was  then 
discussed  that  Contract  was  deemed  to  be  in  the  best  interests  of 
the  Corporation  and  for  its  own  benefit,  that  the  terms  of  the 
Contract  are  fair  and  reasonable  to  the  Corporation. 

After  further  discussion,  upon  motion  duly  made,  seconded 
and  unanimously  carried,  the  following  resolution  was  adopted: 


Resolution  No.  10 

WHEREAS,  it  is  deemed  to  be  in  the  best  interests  of  the 
Corporation  to  retain  outside  corporate  counsel  to  advise  the 
corporation  regarding  legal  matters;  and 

WHEREAS,  the  Corporation  desires  to  retain  the  law  firm  of 
Arnelle  & Hastie  as  outside  corporate  counsel  pursuant  to  the 
terms  and  conditions  of  the  Contract;  and 

WHEREAS,  the  terms  and  conditions  contemplated  by  the 
Contract  are  fair  and  reasonable  to  the  Corporation;  and 

NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of 
the  Corporation  as  follows:  That  the  President  or  Chief 

Financial  Officer  of  this  Corporation  are  authorized  and  directed 
to  enter  into  the  Contract  with  Arnelle  & Hastie  on  the  terms  and 
conditions  as  set  forth  in  the  attached  Exhibit  C. 

10.1  That  the  Corporation  is  entering  into  the  Contract  for 
Legal  Services  for  its  own  benefit. 

10.2  That  the  terms  and  conditions  of  the  Contract  are  fair 
and  reasonable  to  the  Corporation. 

10.3  That  the  directors  of  this  Corporation  have  authorized 
and  approved  the  Contract  in  good  faith  by  a vote  of  a 
majority  of  the  directors  now  in  office  without 
counting  the  vote  of  Mr.  Flynn,  and  with  knowledge  of 
the  material  facts  concerning  the  Contract  and  Mr. 
Flynn's  interest  in  the  firm  of  Arnelle  & Hastie. 
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10.4  That  the  directors  of  the  Corporation  have  considered 
and  in  good  faith  determined  after  reasonable  . 
investigation  under  the  circumstances  that  the 
Corporation  could  not  have  obtained  a more  advantageous 
arrangement  with  reasonable  effort  under  the 
circumstances  with  any  other  law  firm. 

Following  adoption  of  Resolution  No.  10,  Mr.  Flynn  rejoined 
the  meeting  and  was  appointed  Chair  for  the  remainder  of  the 
meeting.  Ms.  Mjellem  then  excused  herself  for  the  remainder  of 
the  meeting. 

4 . Discussion  of  Proposed  1994  Equipment  Financing  and  Proposed 

Citvwide  Radio  System  Financing. 

Ms.  Wagner- Lockwood  discussed  the  need  for  the  Corporation 
to  issue  bonds  for  the  acquisition  of  the  1994  Equipment.  Ms. 
Wagner-Lockwood  discussed  the  status  of  the  Citywide  Radio  System 
and  advised  the  directors  that  the  financing  of  the  acquisition 
thereof  would  be  addressed  at  a future  meeting. 

Mr.  Weiner  advised  the  directors  that  Mr.  Ralph  Jacobson  had 
been  hired  by  the  City  as  project  manager  for  the  Citywide  Radio 
System  and  the  proposed  911  system. 

5 . Retention  of  Consultants. 

Ms.  Wagner-Lockwood  discussed  the  need  for  the  Corporation 
to  retain  consultants  in  connection  with  the  financing  of  the 
1994  Equipment  and  the  Citywide  Radio  System.  Ms.  Wagner- 
Lockwood  further  discussed  the  need  for  the  Corporation  to  retain 
the  services  of  an  accounting  firm  to  prepare  year-end  reports 
and  to  perform  other  tasks.  After  further  discussion,  upon 
motion  duly  made,  seconded  and  unanimously  carried  the  following 
resolution  was  adopted: 


Resolution  No.  11 

WHEREAS,  in  order  to  facilitate  the  issuance,  sale  and 
delivery  of  bonds  of  the  Corporation  for  the  purpose  of  financing 
the  1994  Equipment  and  the  Citywide  Radio  System,  the  Corporation 
has  determined  to  retain  the  services  of  co-financial  advisors 
and  co-bond  counsel; 

NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of 
the  Corporation  as  follows: 

11.1  The  Board  of  Directors  finds  that  all  of  the  recitals 
herein  are  true  and  correct. 

11.2  The  firms  of  Public  Financial  Management,  Inc.  and 
Smith  Mitchell  Investment  Group  Inc.  are  hereby 
retained  as  Co-Financial  Advisors  for  the  1994 
Equipment  Financing  and  the  Citywide  Radio  System 
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Financing  and  the  Assistant  Secretary  of  the 
Corporation  is  hereby  authorized  and  directed  to 
negotiate  the  terms  of,  and  to  execute  and  deliver,  a 
services  agreement  with  said  firms. 

11.3  The  firms  of  Orrick,  Herrington  & Sutcliffe  and  Law 
Offices  of  Pamela  S.  Jue  are  hereby  retained  as  Co-Bond 
Counsel  for  the  1994  Equipment  Financing  and  subsequent 
equipment  financings  and  the  Assistant  Secretary  of  the 
Corporation  is  hereby  authorized  and  directed  to 
negotiate  the  terms  of,  and  to  execute  and  deliver,  a 
legal  services  agreement  with  said  firms,  provided  that 
a schedule  of  hourly  rates  is  made  a part  of  the  legal 
services  agreement . 

11.4  The  firms  of  Carroll,  Burdick,  McDonough  and  Law 
Offices  of  Pamela  S.  Jue  are  hereby  retained  as  Co-Bond 
Counsel  for  the  Citywide  Radio  System  Financing  and  the 
Assistant  Secretary  of  the  Corporation  is  hereby 
authorized  and  directed  to  negotiate  the  terms  of,  and 
to  execute  and  deliver,  a legal  services  agreement  with 
said  firms. 

11.5  The  Assistant  Secretary  of  the  Corporation  is  hereby 
authorized  and  directed  to  engage  the  services  of  one 
or  more  accounting  firms  for  the  Corporation  and  to 
negotiate  the  terms  of,  and  to  execute  and  deliver,  a 
services  agreement  with  said  firm  or  firms. 

6 . Approval  of  issuance,  execution  and  delivery  of  related 

documents  for  Series  1994A. 


Mr.  Lofton  discussed  with  the  directors  the  structure  of  the 
proposed  lease  finance  transactions  and  advised  the  directors 
that  the  Corporation  would  be  required  to  approve  the  1994 
Equipment  Financing  at  the  meeting. 

In  connection  with  the  1994  Equipment  Financing,  it  would  be 
necessary  for  the  Corporation  to  approve  forms  of  a Fourth 
Supplemental  Indenture,  an  Equipment  Lease  Supplement  No.  3,  an 
Official  Statement,  an  Official  Notice  of  Sale  and  an  Official 
Notice  of  Intention  to  Sell  in  connection  with  the  issuance  of 
proposed  lease  revenue  bonds . 

Mr.  Lofton  then  informed  the  directors  that  the  Corporation 
needed  to  authorize  an  Assistant  Secretary  to  receive  bids  for 
the  purchase  of  bonds  and  to  authorize  the  Chief  Financial 
Officer  to  award  the  bonds  to  the  responsible  bidder  making  the 
best  bid.  In  addition,  Mr.  Lofton  stated  that  the  Corporation's 
financial  advisors  could  not  bid  for  the  purchase  of  the  bonds 
without  the  prior  authorization  of  the  Corporation.  After 
discussion,  upon  motion  duly  made,  seconded  and  unanimously 
carried,  the  following  resolution  was  adopted: 
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Resolution  No.  12 


WHEREAS,  the  Board  of  Supervisors  of  the  City  and  County  of 
San  Francisco  (the  "City")  has  duly  authorized  the  Corporation  to 
provide  a means  to  finance,  through  lease  financings,  the 
acquisition,  construction  and  installation  of  facilities, 
equipment  and  other  tangible  real  and  personal  property  necessary 
for  the  purposes  of  the  City;  and 

WHEREAS,  the  Board  of  Supervisors  of  the  City  has  determined 
that  it  is  necessary  and  proper  for  the  City  that  certain 
equipment  be  purchased  by  the  Corporation  and  leased  to  the  City; 
and 


WHEREAS,  the  Corporation  intends  to  finance  the  purchase  of 
such  equipment  through  the  issuance  of  lease  revenue  bonds  in  an 
aggregate  principal  amount  not  to  exceed  $7,000,000  secured  by 
rental  payments  from  the  City;  and 

WHEREAS,  in  order  to  issue  said  lease  revenue  bonds  and  to 
acquire  said  equipment  for  lease  to  the  City  it  is  necessary  for 
the  Corporation  to  execute  and  deliver  certain  documents, 
including  but  not  limited  to,  an  Equipment  Lease  Supplement  No. 

3,  a Fourth  Supplemental  Indenture,  an  Official  Statement 
relating  to  said  bonds,  an  Official  Notice  of  Sale  for  said  bonds 
an  a Notice  of  Intention  to  Sell  said  bonds; 

NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of 
the  Corporation  as  follows: 

12.1  The  Board  of  Directors  finds  that  all  of  the  recitals 
herein  are  true  and  correct  and  that  the  proposed 
Citywide  Radio  System  lease  financing  is  for  the 
common  benefit  of  the  City  and  the  residents  therein. 

12.2  The  Equipment  Lease  Supplement  No.  3,  dated  as  of 
March  1,  1994  (the  "Lease  Supplement"),  between  the 
Corporation  and  the  City  substantially  in  the  form 
submitted  to  this  meeting,  is  hereby  approved.  The 
President  or  the  Chief  Financial  Officer  of  the 
Corporation  are  hereby  authorized  and  jointly  and 
severally  to  execute  and  deliver  said  Equipment  Lease 
Supplement  No.  3 with  such  changes,  additions  or 
supplements  as  they  may  deem  necessary  or  appropriate 
and  in  the  interests  of  the  Corporation. 

12.3  The  Corporation  hereby  determines  to  acquire  the  1994 
Equipment  (as  defined  in  the  Lease  Supplement)  and  to 
lease  the  1994  Equipment  to  the  City  pursuant  to  the 
Lease  Supplement . 

12.4  The  Fourth  Supplemental  Indenture,  dated  as  of  March 
1,  1994,  by  and  between  the  Corporation  and  First 
Trust  of  California,  National  Association,  as  trustee 
(the  "Trustee"),  in  substantially  the  form  submitted 
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X.EX 


to  this  meeting  is  hereby  approved.  The  President  or 
the  Chief  Financial  Officer  of  the  Corporation  are 
hereby  authorized  jointly  and  severally  to  execute 
and  deliver  said  Fourth  Supplemental  Indenture  with 
such  changes,  additions  or  supplements  as  they  may 
deem  necessary  or  appropriate  in  the  interests  of  the 
Corporation . 

12.5  The  Official  Statement  in  preliminary  form  relating 
to  the  City  and  County  of  San  Francisco  Finance 
Corporation  Lease  Revenue  Bonds,  Series  1994  (the 
"Bonds")  submitted  to  this  meeting  is  hereby 
approved,  and  the  President  and  the  Chief  Financial 
Officer  of  the  Corporation  or  either  of  them  are 
authorized  to  certify  to  the  purchaser  or  purchasers 
of  the  Bonds  on  behalf  of  the  Corporation  that  the 
Official  Statement  in  preliminary  form  is  deemed 
final  as  of  its  date,  within  the  meaning  of  Rule 
15C2-12  promulgated  under  the  Securities  Exchange  Act 
of  1934  (except  for  the  omission  of  certain  final 
pricing,  rating  and  related  information  as  permitted 
by  said  rule),  and  that  Public  Financial  Management, 
Inc.  and  Smith  Mitchell  Investment  Group  Inc.  (the 
"Co-Financial  Advisors")  are  hereby  authorized  to 
distribute  copies  of  said  Official  Statement  in 
preliminary  form  to  persons  who  may  be  interested  in 
the  purchase  of  the  Bonds.  After  the  sale  of  Bonds, 
the  President  or  Chief  Financial  Officer  of  the 
Corporation  or  either  of  them  are  hereby  authorized 
and  directed,  for  and  on  behalf  of  the  Corporation, 
to  execute  said  Official  Statement  in  final  form,  and 
the  Co-Financial  Advisors  are  hereby  authorized  to 
deliver  copies  of  said  Official  Statement  in  final 
form  to  the  purchasers  of  the  Bonds . 

12.6  The  form  of  Official  Notice  of  Sale  inviting  bids  for 
the  purchase  of  the  Bonds,  in  substantially  the  form 
submitted  to  this  meeting  is  hereby  approved,  and  the 
Co-Financial  Advisors  are  hereby  authorized  to 
distribute  said  Official  Notice  of  Sale  to  persons 
who  may  be  interested  in  the  purchase  of  the  Bonds . 

12.7  The  form  of  Notice  of  Intention  to  Sell  the  Bonds,  in 
substantially  the  form  submitted  to  this  meeting,  is 
hereby  approved,  and  the  publication  of  said  Notice 
of  Intention  to  Sell  by  the  Secretary  of  the 
Corporation  once  at  least  fifteen  days  prior  to  the 
date  of  sale  in  The  Wall  Street  Journal  (Western 
Edition)  or  The  Bond  Buyer,  and  such  other 
newspaper (s) , if  any,  as  the  President  or  Chief 
Financial  Officer  of  the  Corporation  may  deem 
necessary  or  desirable,  is  hereby  approved. 
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12.8  The  Chief  Financial  Officer  of  the  Corporation  is 
hereby  authorized  to  award  the  Bonds  to  the 
responsible  bidder  submitting  the  best  bid  in 
accordance  with  the  terms  and  conditions  of  the 
Notice  of  Sale  and  any  Assistant  Secretary  is  hereby 
authorized  to  open  and  read  such  bids  in  the  manner 
described  in  the  Official  Notice  of  Sale. 

12.9  Pursuant  to  Section  53591  of  the  California 
Government  Code,  the  Co-Financial  Advisors  are  hereby 
authorized  to  submit,  either  alone  or  as  part  of  a 
syndicate,  a bid  for  the  purchase  of  the  Bonds. 

12.10  All  officers,  agents  and  employees  of  the  Corporation 
are  hereby  authorized  to  execute  and  deliver  any  and 
all  documents  and  take  any  and  all  actions  necessary 
or  appropriate  with  respect  to  issuing  the  Bonds  and 
leasing  the  Equipment  to  the  City. 

Mr.  Lofton  then  discussed  with  the  directors  the  need  from 
time  to  time  to  have  documents  signed  by  an  authorized  officer  of 
the  Corporation  and  the  desirability  of  having  an  authorized 
officer  readily  available  to  sign  documents  on  behalf  of  the 
Corporation.  After  discussion,  upon  motion  duly  made,  seconded 
and  unanimously  carried,  the  following  resolution  was  adopted: 


Resolution  No.  13 

WHEREAS,  it  is  necessary  and  desirable  that  an  authorized 
officer  of  the  Corporation  be  readily  available  upon  short  notice 
to  sign  documents  on  behalf  of  the  Corporation; 

NOW,  THEREFORE,  BE  IT  RESOLVED  BY  the  Board  of  Directors  of 
the  Corporation,  as  follows: 

13.1  The  Board  of  Directors  hereby  authorizes  the 
Assistant  Secretaries  to  sign  documents  on  behalf  of 
the  Corporation  and  to  perform  such  other  duties  as 
may  be  authorized  by  the  President  or  the  Board  of 
Directors . 

13.2  The  Board  of  Directors  hereby  directs  the  Assistant 
Secretaries  to  transmit  copies  of  all  documents 
executed  by  them  in  their  capacities  as  Assistant 
Secretaries  to  the  Board  of  Directors  for  their 
records . 

7 . Report  of  the  Chief  Administrative  Officer  of  the  City  and 

County  of  San  Francisco  on  November.  1994  Ballot  Measures. 

In  the  absence  of  the  Chief  Administrative  Officer,  Ms. 
Wagner-Lockwood  delivered  a report  on  there  items. 
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8 . Adi ournment . 

There  being  no  further  business  to  come  before  the  meeting, 
the  meeting  was  adjourned  at  9:45  a.m. 


Laura  Wagner -Lockwood 
Assistant  Secretary 
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AGENDA 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 

EIH^CETCWORATIO^^^ 

regul  ar  meeting 

OF  THE  BOARD  OF  DIRECTORS 


Time:  3:00  p.m.,  Pacific  Standard  Time 

Date:  Jime  8,  l9^ 

Place:  City  and  County  of  San  Francisco 

City  Hall,  Room  289 
San  Francisco,  C A 94102 


1 .  Report  of  the  Chief  Administrative  Officer  of  the  City  and  County  of  San  Francisco  on 
results  of  June,  1994  Ballot  Measures  related  to  lease  financing. 


2.  Presentation  by  Director  of  the  Department  of  Electricity  and  Telecommunications  on 
the  new  Citywide  Communication  and  Emergency  System. 

3.  Approval  of  issuance,  execution  and  delivery  of  related  documents  for  1994  Lease 
Revenue  Bonds,  First  Series  Bonds  (Citywide  Conaraunication  and  Emergency 
System). 

4.  Adjournment. 
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^MINUTES  OF  MEETING  OF  FRANCISCO 

BOARD  OF  DIRECTORS  OF  PUBLIC  LIBRARY 

CITY  AND  COUNTY  OF  ^SAN  FRANCISCO  FINANCE  CORPORATION 

,June  8,  1994 


The  meeting  of  the  Board  of  Directors  of  the  City  and  County 
Finance  Corporation  (the  "Corporation")  was  held  at  the  time  and 
place  hereinafter  set  forth. 

Time:  3:00  p.m.  Pacific  Standard  Time 

Date:  June  8,  1994 

Place : City  and  County  of  San  Francisco 

City  Hall,  Room  289 
San  Francisco,  California  • 94102 

Notice  of  such  meeting  has  been  duly-  given  at  least  twenty- four 
hours  prior  to  said  meeting  to  each  director  and  an  agenda 
containing  a brief  several  descriptions  of  each  item  of  business 
to  be  transacted  has  been  posted  in  a location  freely  accessible 
to  the  public  at  least  twenty- four  hours  prior  to  said  meeting. 

In  addition,  notice  was  given  to  each  local  newspaper  or  general 
circulation,  radio  station  or  television  station  requesting 
notice  in  writing  of  special  meetings  of  the  Board  of  Supervisors 
of  the  City  and  County  of  San  Francisco  (the  "City") . 

The  following  directors  were  present:  Flynn,  Mjellem,  Lee 

Also  present  were  the  following  individuals: 

Rudolf  Nothenberg,  City  Chief  Administrative  Officer. 

Laura  Wagner -Lockwood,  City  Director  of  Public  Finance  and 
Corporation  Assistant  Secretary. 

Victor  Castillo,  Deputy  City  Attorney. 

Dan  McFarland,  Director  of  City  Department  of  Electricity 
and  Telecommunications 

Larry  Garde,  Department  of  Electricity 

Rob  Jacobsen,  911  Project  Manager 

Fred  Weiner,  Deputy  Director  of  City  Department  of 
Electricity  and  Telecommunications 

William  Lofton,  Corporation  General  Counsel. 

Pamela  S.  Jue,  Law  Offices  of  Pamela  S.  Jue,  Co-Bond 
Counsel . 

Chip  Eady,  Carroll,  Burdick  & McDonough,  Co-Bond  Counsel. 

Tracy  McWilliams,  Smith  Mitchell  Investment  Group,  Co- 
Financial  Advisors. 

Peter  Miller,  Public  Financial  Management,  Inc.,  Co- 
Financial  Advisors. 

Mr.  Flynn  acted  as  Chair  of  the  meeting  and  Ms.  Wagner- 
Lockwood  acted  as  Secretary  thereof. 

The  Chair  noted  the  Agenda  (attached  hereto  as  Exhibit  A) 
and  addressed  each  item  in  turn. 
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1 • Report  of  the  Chief  Administrative  Officer  of  the  City  on 
Results  of  June.  1994  Ballot  Measures  Related  to  Lease  Financing. 

The  Chief  Administrative  Officer  reported  the  results  of  the 
two  ballot  measures  related  to  lease  financings  by  the 
Corporation . 

2 , Presentation  bv  the  Director  of  the  Department  of 
Electricity  and  Telecommunications  on  the  new  Citvwide 
Communication  and  Emergency  System. 

3 . Report  bv  Assistant  Secretary  on  sale  of  City  and  County  of 
San  Francisco  Finance  Corporation  Lease  Revenue  Bonds.  Series 
1994A. 

Ms.  Wagner-Lockwood  reported  that  the ' Lease  Revenue  Bonds, 
Series  1994A  had  been  sold  in  a principal  amount  of  $6,850,000 
and  were  awarded  to  Goldman,  Sachs  & Company  with  a true  interest 
cost  of  4.79%. 

4 . Approval  of  First  Interstate  Bank  of  California  as  Trustee 
for  the  City  and  County  of  San  Francisco  Finance  Corporation 
Lease  Revenue  Bonds.  1994  First  Series  (Citvwide  Communication 
and  Emergency  System) . 

Ms.  Wagner-Lockwood  reported  that,  with  the  assistance  of 
Ms.  McWilliams  and  Mr.  Bonow  of  Public  Financial  Management, 

Inc.,  bids  to  act  as  trustee  had  been  solicited.  First 
Interstate  Bank  submitted  the  bid  most  advantageous  to  the 
Corporation.  Ms.  Wagner-Lockwood  recommended  that  First 
Interstate  Bank  of  California  be  appointed  as  trustee  for  the 
1994  Lease  Revenue  Bonds  (Citywide  Communication  and  Emergency 
System),  First  Series. 

After  further  discussion,  upon  motion  duly  made,  seconded 
and  unanimously  carried  the  following  resolution  was  adopted: 


Resolution  No.  14 

WHEREAS,  in  order  to  facilitate  the  issuance,  sale  and 
delivery  of  the  City  and  County  of  San  Francisco  Finance 
Corporation  Lease  Revenue  Bonds  (Citywide  Communication  and 
Emergency  System),  First  Series  (the  "Bonds"),  the  Corporation 
has  determined  to  retain  the  services  of  First  Interstate  Bank  of 
California  as  trustee; 
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NOW,  THEREFORE,  BE  IT  RESOLVED  by  thxe  3ca.rd  cf  Directors  or 
the  Corporation  as  follows : 

14 . 1 The  Board  of  Directors  finds  that  all  of  the  recitals 
herein  are  true  and  correct. 

14.2  The  firm  of  First  Interstate  Bank  of  Calif omra  is 
hereby  appointed  as  Trustee  for  the  Bends  and  the 
Assistant  Secretary  of  the  Corporation  is  hereby 
authorized  and  directed  to  negotiate  the  terr.s  cf,  and 
to  execute  and  deliver,  a fee  agreement  with  said  firm. 

5.  Approval  of  issuance  of,  and  execution  and  deliver-.^-  of 

related  documents  for,  the  City  and  Countv  of  San  Francisco 

Finance  Corporation  Lease  Revenue  Bonds,  1934  rirst  Series 

(Citywide  Communication 'and  Emergency  System' . 

Ms.  Wagner -Lockwood  discussed  with  the  directors  the 
structure  of  the  proposed  lease  finance  transacticn  fer  the 
acquisition  by  the  Corporation  for  lease  to  the  City  cf  capital 
improvements,  equipment  and  other  components  of  the  Citwide 
Communication  and  Emergency  System  and  advised  the  directors  that 
the  Corporation  would  be  required  to  approve  such  financing  at 
the  meeting. 

In  connection  with  the  financing,  it  ’would  be  necessazmr  for 
the  Corporation  to  approve  forms  of  an  Indenture,  a First 
Supplemental  Indenture,  a Master  Lease  A.greement,  a First  Lease 
Supplement,  an  Official  Statement,  an  Official  Notice  cf  Sale  and 
an  Official  Notice  of  Intention  to  Sell  in  connection  wcLth  the 
issuance  of  proposed  lease  revenue  bonds. 

Ms.  Wagner-Lockwood  then  informed  the  directors  that  the 
Corporation  needed  to  authorize  an  Assistant  Secretary*  to  receive 
bids  for  the  purchase  of  bonds  and  to  authorize  the  Chief 
Financial  Officer  to  award  the  bonds  to  the  responsible  bidder 
making  the  best  bid.  In  addition,  Ms.  Wagner-Lockwood  stated 
that  the  Corporation's  financial  advisors  could  not  bid  for  the 
purchase  of  the  bonds  without  the  prior  authorization  of  the 
Corporation.  Ms.  Wagner-Lockwood  stated  further  that  no  dace  of 
sale  of  the  bonds  would  be  established  until  the  Board  of 
Supervisors  had  approved  the  terms  of  the  agreement  between  the 
City  and  Motorola  Communications  and  Electronics,  Inc. 

("Motorola")  for  the  delivery  by  Motorola  of  the  Citywide 
Communication  and  Emergency  System. 

After  discussion,  upon  motion  duly  made,  seconded  and 
unanimously  carried,  the  following  resolution  *was  adopted: 


Resolution  No.  15 

WHEREAS,  the  Board  of  Supervisors  of  the  City  and  County  of 
San  Francisco  (the  "City")  has  duly  authorized  the  Corporation  to 
provide  a means  to  finance,  through  lease  financing,  the 
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acquisition,  construction  and  installation  of  facilities, 
equipment  and  other  tangible  real  and  personal  property  necessary 
for  the  purpose  of  providing  a Citywide  Communication  and 
Emergency  System  (the  "System")  for  the  City,-  and 

WHEREAS,  the  Corporation  anticipates  that  the  Board  of 
Supervisors  of  the  City  will  determine  that  it  is  necessary  and 
proper  for  the  City  that  the  System  be  purchased  by  the 
Corporation  and  leased  to  the  City;  and 

WHEREAS,  the  Corporation  intends  to  finance  the  purchase  of 
such  equipment  through  the  issuance  of  lease  revenue  bonds  in  an 
aggregate  principal  amount  not  to  exceed  $16,000,000  secured  by 
rental  payments  from  the  City;  and 

WHEREAS,  in  order  to  issue  said  lease  revenue  bonds  and  to 
acquire  said  equipment  for  lease  to  the  City  it  is  necessary  for 
the  Corporation  to  execute  and  deliver  certain  documents, 
including  but  not  limited  to,  an  Indenture,  a First  Supplemental 
Indenture,  a Master  Lease  Agreement,  a First  Lease  Supplement,  an 
Official  Statement,  an  Official  Notice  of  Sale  and  a Notice  of 
Intention  to  Sell  relating  to  said  bonds; 

NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of 
the  Corporation  as  follows: 

15.1  The  Board  of  Directors  finds  that  all  of  the  recitals 
herein  are  true  and  correct  and  that  the  proposed 
Citywide  Communication  and  Emergency  System  lease 
financing  is  for  the  common  benefit  of  the  City  and 
the  residents  therein. 

15.2  The  Indenture  dated  as  of  June  1,  1994  (the 
"Indenture"),  by  and  between  the  Corporation  and 
First  Interstate  Bank  of  California,  as  trustee  (the 
"Trustee"),  in  substantially  the  form  submitted  to 
this  meeting  is  hereby  approved.  The  President  or 
the  Chief  Financial  Officer  of  the  Corporation  are 
hereby  authorized  jointly  and  severally  to  execute 
and  deliver  said  Indenture  with  such  changes, 
additions  or  supplements  as  they  may  deem  necessary 
or  appropriate  in  the  interests  of  the  Corporation. 

15.3  The  First  Supplemental  Indenture  dated  as  of  June  1, 
1994  (the  "First  Supplemental  Indenture"),  by  and 
between  the  Corporation  and  First  Interstate  Bank  of 
California,  as  trustee  (the  "Trustee" ),  in 
substantially  the  form  submitted  to  this  meeting  is 
hereby  approved.  The  President  or  the  Chief 
Financial  Officer  of  the  Corporation  are  hereby 
authorized  jointly  and  severally  to  execute  and 
deliver  said  First  Supplemental  Indenture  with  such 
changes,  additions  or  supplements  as  they  may  deem 
necessary  or  appropriate  in  the  interests  of  the 
Corporation . 
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The  Master  Lease  Agreement  dated  as  of  June  1,  1994 
(the  "Master  Lease  Agreement"),  between  the 
Corporation  and  the  City  substantially  in  the  form 
submitted  to  this  meeting,  is  hereby  approved.  The 
President  or  the  Chief  Financial  Officer  of  the 
Corporation  are  hereby  authorized  and  jointly  and 
severally  to  execute  and  deliver  said  Master  Lease 
Agreement  with  such  changes,  additions  or  supplements 
as  they  may  deem  necessary  or  appropriate  and  in  the 
interests  of  the  Corporation. 

15.5  The  First  Lease  Supplement  dated  as  of  June  1,  1994 
(the  "First  Lease  Supplement"),  between  the 
Corporation  and  the  City  substantially  in  the  form 
submitted  to  this  meeting,  is  hereby  approved.  The 
President  or  the  Chief  Financial  Officer  of  the 
Corporation  are  hereby  authorized  and  jointly  and 
severally  to  execute  and  deliver  said  First  Lease 
Supplement  with  such  changes,  additions  or 
supplements  as  they  may  deem  necessary  or  appropriate 
and  in  the  interests  of  the  Corporation. 

15.6  The  Agency  Agreement  dated  as  of  June  1,  1994  (the 
"Agency  Agreement"),  between  the  Corporation  and  the 
City  substantially  in  the  form  submitted  to  this 
meeting,  is  hereby  approved.  The  President  or  the 
Chief  Financial  Officer  of  the  Corporation  are  hereby 
authorized  and  jointly  and  severally  to  execute  and 
deliver  said  Agency  Agreement  with  such  changes, 
additions  or  supplements  as  they  may  deem  necessary 
or  appropriate  and  in  the  interests  of  the 
Corporation. 

15.7  The  Corporation  hereby  determines  to  acquire  the 
Equipment  and  the  Existing  Equipment  (as  defined  in 
the  Master  Lease  Agreement)  and  to  lease  the 
Equipment  and  the  Existing  Equipment  to  the  City 
pursuant  to  the  Master  Lease  Agreement  and  the  First 
Lease  Supplement . 

15.8  The  Official  Statement  in  preliminary  form  relating 
to  the  City  and  County  of  San  Francisco  Finance 
Corporation  Lease  Revenue  Bonds,  1994  First  Series 
(Citywide  Communication  and  Emergency  System)  (the 
"Bonds")  submitted  to  this  meeting  is  hereby 
approved,  and  the  President  and  the  Chief  Financial 
Officer  of  the  Corporation  or  either  of  them  are 
authorized  to  certify  to  the  purchaser  or  purchasers 
of  the  Bonds  on  behalf  of  the  Corporation  that  the 
Official  Statement  in  preliminary  form  is  deemed 
final  as  of  its  date,  within  the  meaning  of  Rule 
15c2-12  promulgated  under  the  Securities  Exchange  Act 
of  1934  (except  for  the  omission  of  certain  final 
pricing,  rating  and  related  information  as  permitted 
by  said  rule) , and  that  Public  Financial  Management, 
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Inc.  and  Smith  Mitchell  Investment  Group  Inc.  (the 
"Co-Financial  Advisors")  are  hereby  authorized  to 
distribute  copies  of  said  Official  Statement  in 
preliminary  form  to  persons  who  may  be  interested  in 
the  purchase  of  the  Bonds.  After  the  sale  of  Bonds, 
the  President  or  Chief  Financial  Officer  of  the 
Corporation  or  either  of  them  are  hereby  authorized 
and  directed,  for  and  on  behalf  of  the  Corporation, 
to  execute  said  Official  Statement  in  final  form,  and 
the  Co-Financial  Advisors  are  hereby  authorized  to 
deliver  copies  of  said  Official  Statement  in  final 
form  to  the  purchasers  of  the  Bonds . 

15.9  The  form  of  Official  Notice  of  Sale  inviting  bids  for 
the  purchase  of  the  Bonds,  in  substantially  the  form 
submitted  to  this  meeting  is  hereby  approved,  and  the 
Co-Financial  Advisors  are  hereby  authorized  to 
distribute  said  Official  Notice  of  Sale  to  persons 
who  may  be  interested  in  the  purchase  of  the  Bonds . 

15.10  The  form  of  Notice  of  Intention  to  Sell  the  Bonds,  in 
substantially  the  form  submitted  to  this  meeting,  is 
hereby  approved,  and  the  publication  of  said  Notice 
of  Intention  to  Sell  by  the  Secretary  of  the 
Corporation  once  at  least  fifteen  days  prior  to  the 
date  of  sale  in  The  Wall  Street  Journal  (Western 
Edition)  or  The  Bond  Buyer,  and  such  other 
newspaper (s) , if  any,  as  the  President  or  Chief 
Financial  Officer  of  the  Corporation  may  deem 
necessary  or  desirable,  is  hereby  approved. 

15.11  The  Corporation  hereby  approves  the  sale  of  the  Bonds 
in  an  aggregate  principal  amount  of  not  to  exceed 
$16,000,000  on  a date  to  be  determined  by  Ms.  Wagner- 
Lockwood,  an  Assistant  Secretary  of  the  Corporation, 
such  date  to  be  subsecjuent  to  the  approval  by  the 
Board  of  Supervisors  of  the  City  and  County  of  San 
Francisco  (the  "City")  of  the  terms  of  the  agreement 
between  the  City  and  Motorola  Communications  and 
Electronics,  Inc.  ("Motorola")  for  the  delivery  by 
Motorola  of  the  System. 

15.12  The  Chief  Financial  Officer  of  the  Corporation  is 
hereby  authorized  to  award  the  Bonds  to  the 
responsible  bidder  submitting  the  best  bid  in 
accordance  with  the  terms  and  conditions  of  the 
Notice  of  Sale  and  any  Assistant  Secretary  is  hereby 
authorized  to  open  and  read  such  bids  in  the  manner 
described  in  the  Official  Notice  of  Sale. 

15.13  Pursuant  to  Section  53591  of  the  California 
Government  Code,  the  Co-Financial  Advisors  are  hereby 
authorized  to  submit,  either  alone  or  as  part  of  a 
syndicate,  a bid  for  the  purchase  of  the  Bonds. 
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15.14  All  officers,  agents  and  employees  of  the  Corporation 
are  hereby  authorized  to  execute  and  deliver  any  and 
all  documents  and  take  any  and  all  actions  necessary 
or  appropriate  with  respect  to  issuing  the  Bonds  and 
leasing  the  Equipment  and  Existing  Equipment  to  the 
City. 

6 . Ratification  of  Assignment  of  General  Counsel  services 
agreement  from  Arnelle  & Hastie  to  Lofton,  De  Lancie  & Nelson. 


Ms.  Wagner -Lockwood  reminded  the  directors  that  in 
accordance  with  Resolution  No.  10  of  the  Corporation  adopted  on 
March  28,  1994,  the  Corporation  had  authorized  the  retention  of 
the  law  firm  of  Arnelle  & Hastie  as  general  counsel  to  the 
Corporation.  Ms.  Wagner -Lockwood  informed  the  directors  that 
effective  April  29,  1994,  William  Lofton  had  resigned  from  that 
firm  and  that  effective  May  2,  1994,  had  established  the  law  firm 
of  Lofton,  De  Lancie  & Nelson.  Ms.  Wagner -Lockwood  stated  that 
Mr.  Lofton's  departure  from  Arnelle  & Hastie  was  very  amicable. 

Ms.  Wagner -Lockwood  continued  that  in  accordance  with  a 
letter  signed  on  behalf  of  both  firms,  Arnelle  & Hastie  had 
agreed  to  permit  Mr.  Lofton  to  transfer  the  representation  of  the 
Corporation  to  Lofton,  De  Lancie  & Nelson  if  the  Corporation  so 
desired.  Ms.  Wagner- Lockwood  stated  that  it  was  her  intention 
that  the  representation  of  the  Corporation  as  general  counsel 
would  be  handled  by  Mr.  Lofton  and  that  on  May  5,  1994,  she 
recommended  to  Ms.  Mjellem  and  Ms.  Mjellem  approved  the  transfer 
of  the  representation  to  Lofton,  De  Lancie  & Nelson  and  executed 
a legal  services  agreement  with  that  firm. 

Ms.  Wagner- Lockwood  requested  that  the  directors  ratify  the 
action  of  Ms.  Mjellem  executing  a legal  services  agreement  with 
Lofton,  De  Lancie  & Nelson  as  general  counsel  of  the  Corporation. 

After  discussion,  upon  motion  duly  made,  seconded  and 
unanimously  carried,  the  following  resolution  was  adopted: 

Resolution  No.  16 

WHEREAS,  the  Corporation  by  its  Resolution  No.  10  adopted  on 
March  28,  1994  determined  to  retain  the  seirvices  of  Arnelle  & 
Hastie  to  act  as  general  counsel  to  the  Corporation; 

WHEREAS,  Mr.  Lofton  departed  Arnelle  & Hastie  to  establish 
Lofton,  De  Lancie  & Nelson  and  the  Corporation  has  determined  to 
transfer  the  representation  as  general  counsel  of  the  Corporation 
to  Lofton,  De  Lancie  & Nelson; 

NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of 
the  Corporation  as  follows: 

16.1  The  Board  of  Directors  finds  that  all  of  the  recitals 
herein  are  true  and  correct . 
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16.2  The  appointment  of  Lofton,  De  Lancie  & Nelson  as 

general  counsel  to  the  Corporation  and  the  execution 
of  a legal  services  agreement  with  said  firm  in 
substantially  the  form  presented  to  the  Board  of 
Directors  of  the  Corporation  in  connection  with  the 
adoption  of  its  Resolution  No.  10  is  hereby  ratified 
and  approved. 

7 . Establishment  of  Date  and  Time  for  Annual  Meeting. 

Mr.  Lofton  stated  that  the  Ralph  M.  Brown  Act,  which  governs 
the  meetings  of  the  Board  of  Directors  of  the  Corporation, 
requires  the  establishment  by  the  Board  of  Directors  of  a time 
for  regular  meetings.  Mr.  Lofton  reported  that  he  had  consulted 
with  Ms.  Wagner -Lockwood  and  that  a date  of  the  second  Tuesday  in 
September  at  a time  of  4:00  p.m.  was  appropriate  and  recommended 
that  the  Board  of  Directors  establish  such  date  and  time  as  the 
date  and  time  for  holding  regular  meetings  of  the  Corporation. 

After  discussion,  upon  motion  duly  made,  seconded  and 
unanimously  carried,  the  following  resolution  was  adopted: 

NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of 
the  Corporation  as  follows: 

17.1  The  Board  of  Directors  finds  that  all  of  the  recitals 
herein  are  true  and  correct. 

17.2  The  second  Tuesday  in  September  of  each  year, 
commencing  Septmebr  12,  1995  at  4:00  p.m.  is  hereby 
established  as  the  date  and  time  for  the  regular 
annual  meting  of  the  Corporation 


8 . Adi ournment . 

There  being  no  further  business  to  come  before  the  meeting, 
the  meeting  was  adjourned  at  3:33  a.m. 


Laura  Wagner -Lockwood 
Assistant  Secretary 
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^^MINUTES  OF  SPECIAL  MEETING  OF 
BOARD  OF  DIRECTORS  OF 


1 8 1SS9 

SAN  FRANCISCO— 
PUBLIC  library 


CITY  AND  COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 


^March  22,  1995 


The  meeting  of  the  Board  of  Directors  of  the  City  and  County 
of  San  Francisco  Finance  Corporation  was  held  at  the  time  and 
place  hereinafter  set  forth. 


Notice  of  such  meeting  has  been  duly  given  at  least  seventy-two 
hours  prior  to  said  meeting  to  each  director  and  an  agenda 
containing  a brief  several  descriptions  of  each  item  of  business 
to  be  transacted  has  been  posted  in  a location  freely  accessible 
to  the  public  at  least  seventy-two  hours  prior  to  said  meeting. 

The  following  directors  were  present:  Flynn  and  Mjellem 

Also  present  were:  Laura  Wagner -Lockwood,  Stephanie 

Carlisle,  Karen  Hong,  William  Lofton,  Pamela  S.  Jue,  John 

Knox,  Robyn  Smith  and  Rudy  Nothenberg. 

Mr.  Flynn  acted  as  Chair  of  the  meeting  and  Ms.  Wagner- 
Lockwood  acted  as  Secretary  thereof. 

The  Chair  noted  the  Agenda  (attached  hereto  as  Exhibit  A) 
and  addressed  each  item  in  turn. 

1 . Expression  of  Appreciation  to  Rudv  Nothenberg  for  Service  as 

Chief  Administrative  Officer  of  the  City  and  County  of  San 

Francisco . 

Mr.  Flynn  announced  that  Rudy  Nothenberg  has  expressed  his 
intention  to  retire  from  the  position  of  Chief  Administrative 
Officer.  A certificate  of  recognition  was  presented. 

2 . Filling  of  Vacancy  on  the  Board  of  Directors. 

Ms.  Wagner -Lockwood  announced  that  Jeffrey  Lee  had  resigned 
from  the  Board  of  Directors  and  that  therefore,  there  was  a 
vacancy  on  the  Board.  Mr.  Lofton  discussed  that  in  order  to  fill 
a vacancy,  the  affirmative  vote  of  the  remaining  two  directors 
was  necessary.  After  discussion,  the  directors  decided  to  take 
no  action  to  fill  the  vacancy  until  the  next  meeting. 


Time:  9:00  a.m.  Pacific  Standard  Time 

Date:  March  22,  1995 

Place:  City  and  County  of  San  Francisco 

401  Van  Ness  Avenue,  Room  430 
San  Francisco,  California  94102 


3 . Report  of  Assistant  Secretary  Regarding  1994  Equipment. 

Ms.  Wagner -Lockwood  discussed  the  progress  of  acquisition  of 
the  1994  Equipment  and  delivered  the  report  attached  hereto  as 
Exhibit  A. 

Ms.  Carlisle  was  introduced  to  the  directors;  Mr.  Nothenberg 
and  the  directors  engaged  in  a discussion  of  the  mechanics  of 
substitution  of  assets.  Upon  motion  duly  made,  the  report  was 
accepted  by  the  directors.  Ms.  Wagner-Lockwood  reported  to  the 
directors  that  in  the  future,  the  Controller  would  be  required  to 
approve  future  equipment  acquisitions. 

4 . Report  of  Assistant  Secretary  on  June  30,  1994  Fund 

Balances . 

Ms.  Wagner-Lockwood  presented  to  the  directors,  a summary  of 
financial  operations  related  to  each  of  the  Corporation's 
outstanding  bonds  as  of  June  30,  1994,  which  summary  is  attached 
hereto  as  Exhibit  B.  Ms.  Wagner-Lockwood  introduced  Karen  Hong, 
her  administrative  assistant,  and  reported  that  Ms.  Hong  had 
prepared  the  financial  reports. 

5 . Discussion  of  Proposed  1995  Equipment  Financing. 

Ms.  Carlisle  discussed  the  need  for  the  Corporation  to  issue 
bonds  for  the  acquisition  of  the  1995  Equipment.  Ms.  Carlisle 
distributed  projected  debt  service  schedules,  a schedule  of  a 
costs  of  issuance  and  Equipment  Lease  Supplement  No.  4. 

Ms.  Carlisle  and  Mr.  Knox  discussed  that  the  Indenture  was  being 
amended  to  provide  for  defeasance  of  Bonds,  thereby  allowing  for 
prepayment  of  lease  payments  for  equipment . The  directors 
requested  that  copies  of  the  final  Official  Statement  be 
delivered  to  the  Board  of  Directors. 

6 . Approval  of  Issuance,  Execution  and  Delivery  of  the 

Corporation's  Lease  Revenue  Bonds.  Series  1995A  and  Related 

Documents . 

Ms.  Carlisle  discussed  with  the  directors  the  structure  of 
the  proposed  lease  finance  transactions  and  advised  the  directors 
that  the  Corporation  would  be  required  to  approve  the  1995 
Equipment  Financing  at  the  meeting. 

Ms.  Carlisle  further  discussed  with  the  directors  that  in 
connection  with  the  1995  Equipment  Financing,  it  would  be 
necessary  for  the  Corporation  to  approve  forms  of  a Fifth 
Supplemental  Indenture,  an  Equipment  Lease  Supplement  No.  4,  an 
Official  Statement,  an  Official  Notice  of  Sale  and  an  Official 
Notice  of  Intention  to  Sell  in  connection  with  the  issuance  of 
proposed  lease  revenue  bonds . 

Mr.  Lofton  then  informed  the  directors  that  the  Corporation 
needed  to  authorize  an  Assistant  Secretary  to  receive  bids  for 
the  purchase  of  bonds  and  to  authorize  the  Chief  Financial 
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Officer  to  award  the  bonds  to  the  responsible  bidder  making  the 
best  bid.  After  discussion,  upon  motion  duly  made,  seconded  and 
unanimously  carried,  the  following  resolution  was  adopted: 


Resolution  No.  18 

WHEREAS,  the  Board  of  Supervisors  of  the  City  and  County  of 
San  Francisco  (the  "City")  has  duly  authorized  the  Corporation  to 
provide  a means  to  finance,  through  lease  financings,  the 
acquisition,  construction  and  installation  of  facilities, 
equipment  and  other  tangible  real  and  personal  property  necessary 
for  the  purposes  of  the  City;  and 

WHEREAS,  the  Board  of  Supervisors  of  the  City  has  determined 
that  it  is  necessary  and  proper  for  the  City  that  certain 
equipment  be  purchased  by  the  Corporation  and  leased  to  the  City; 
and 


WHEREAS,  the  Corporation  intends  to  finance  the  purchase  of 
such  equipment  through  the  issuance  of  lease  revenue  bonds  in  an 
aggregate  principal  amount  not  to  exceed  $6,500,000  secured  by 
rental  payments  from  the  City;  and 

WHEREAS,  in  order  to,  issue  said  lease  revenue  bonds  and  to 
acquire  said  equipment  for  lease  to  the  City  it  is  necessary  for 
the  Corporation  to  execute  and  deliver  certain  documents, 
including  but  not  limited  to,  an  Equipment  Lease  Supplement 
No.  4,  a Fifth  Supplemental  Indenture,  an  Official  Statement 
relating  to  said  bonds,  an  Official  Notice  of  Sale  for  said  bonds 
an  a Notice  of  Intention  to  Sell  said  bonds; 

NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of 
the  Corporation  as  follows: 

18.1  The  Board  of  Directors  finds  that  all  of  the  recitals 
herein  are  true  and  correct  and  that  the  proposed 
1995  Equipment  financing  is  for  the  common  benefit  of 
the  City  and  the  residents  therein. 

18.2  The  Equipment  Lease  Supplement  No.  4,  dated  as  of 
April  1,  1995  (the  "Lease  Supplement"),  between  the 
Corporation  and  the  City  substantially  in  the  form 
submitted  to  this  meeting,  is  hereby  approved.  The 
President  or  the  Chief  Financial  Officer  of  the 
Corporation  are  hereby  authorized  and  jointly  and 
severally  to  execute  and  deliver  said  Equipment  Lease 
Supplement  No.  4 with  such  changes,  additions  or 
supplements  as  they  may  deem  necessary  or  appropriate 
and  in  the  interests  of  the  Corporation. 

18.3  The  Corporation  hereby  determines  to  acquire  the  1995 
Equipment  (as  defined  in  the  Lease  Supplement)  and  to 
lease  the  1995  Equipment  to  the  City  pursuant  to  the 
Lease  Supplement . 
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The  Fifth  Supplemental  Indenture,  dated  as  of 
April  1,  1995,  by  and  between  the  Corporation  and 
First  Trust  of  California,  National  Association,  as 
trustee  (the  "Trustee"),  in  substantially  the  form 
submitted  to  this  meeting  is  hereby  approved.  The 
President  or  the  Chief  Financial  Officer  of  the 
Corporation  are  hereby  authorized  jointly  and 
severally  to  execute  and  deliver  said  Fifth 
Supplemental  Indenture  with  such  changes,  additions 
or  supplements  as  they  may  deem  necessary  or 
appropriate  in  the  interests  of  the  Corporation. 

18.5  The  Official  Statement  in  preliminary  form  relating 
to  the  City  and  County  of  San  Francisco  Finance 
Corporation  Lease  Revenue  Bonds,  Series  1995A  (the 
"Bonds")  submitted  to  this  meeting  is  hereby 
approved,  and  the  President  and  the  Chief  Financial 
Officer  of  the  Corporation  or  either  of  them  are 
authorized  to  certify  to  the  purchaser  or  purchasers 
of  the  Bonds  on  behalf  of  the  Corporation  that  the 
Official  Statement  in  preliminary  form  is  deemed 
final  as  of  its  date,  within  the  meaning  of  Rule 
15C2-12  promulgated  under  the  Securities  Exchange  Act 
of  1934  (except. for  the  omission  of  certain  final 
pricing,  rating  and  related  information  as  permitted 
by  said  rule) , and  that  the  Assistant  Secretary  is 
hereby  authorized  to  distribute,  or  cause  to  be 
distributed,  copies  of  said  Official  Statement  in 
preliminary  form  to  persons  who  may  be  interested  in 
the  purchase  of  the  Bonds.  After  the  sale  of  Bonds, 
the  President  or  Chief  Financial  Officer  of  the 
Corporation  or  either  of  them  are  hereby  authorized 
and  directed,  for  and  on  behalf  of  the  Corporation, 
to  execute  said  Official  Statement  in  final  form,  and 
the  Assistant  Secretary  is  hereby  authorized  to 
deliver,  or  cause  to  be  delivered,  copies  of  said 
Official  Statement  in  final  form  to  the  purchasers  of 
the  Bonds . 

18.6  The  form  of  Official  Notice  of  Sale  inviting  bids  for 
the  purchase  of  the  Bonds,  in  substantially  the  form 
submitted  to  this  meeting  is  hereby  approved,  and  the 
Assistant  Secretary  is  hereby  authorized  to 
distribute,  or  cause  to  be  distributed,  said  Official 
Notice  of  Sale  to  persons  who  may  be  interested  in 
the  purchase  of  the  Bonds . 

18.7  The  form  of  Notice  of  Intention  to  Sell  the  Bonds,  in 
substantially  the  form  submitted  to  this  meeting,  is 
hereby  approved,  and  the  publication  of  said  Notice 
of  Intention  to  Sell  by  the  Secretary  or  an  Assistant 
Secretary  of  the  Corporation  once  at  least  fifteen 
days  prior  to  the  date  of  sale  in  The  Wall  Street 
Journal  (Western  Edition)  or  The  Bond  Buyer,  and  such 
other  newspaper (s) , if  any,  as  the  President  or  Chief 
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Financial  Officer  of  the  Corporation  may  deem 
necessary  or  desirable,  is  hereby  approved. 

18.8  The  Chief  Financial  Officer  of  the  Corporation  is 
hereby  authorized  to  award  the  Bonds  to  the 
responsible  bidder  submitting  the  best  bid  in 
accordance  with  the  terms  and  conditions  of  the 
Notice  of  Sale  and  any  Assistant  Secretary  is  hereby 
authorized  to  open  and  read  such  bids  in  the  manner 
described  in  the  Official  Notice  of  Sale. 

18.9  All  officers,  agents  and  employees  of  the  Corporation 
are  hereby  authorized  to  execute  and  deliver  any  and 
all  documents  and  take  any  and  all  actions  necessary 
or  appropriate  with  respect  to  issuing  the  Bonds  and 
leasing  the  Equipment  to  the  City. 

7 . Report  of  the  Chief  Administrative  Officer  on  the  Status  of 

the  800  Mhz  and  the  911  Emergency  Telecommunications 

Systems . 

Ms.  Wagner -Lockwood  discussed  the  status  of  the  800  Mhz  and 
the  911  Emergency  Telecommunications  Systems  and  advised  the 
directors  that  the  financing  of  the  acquisition  of  the  SOOMhz 
system  was  put  on  hold.  Ms.  Wagner-Lockwood  stated  the  financing 
of  the  911  system  would  be  accomplished  in  incremental 
financings,  the  first  of  which  would  be  presented  for 
authorization  at  the  next  meeting  of  the  Board  of  Directors. 

8 . Adi ournment . 

There  being  no  further  business  to  come  before  the  meeting, 
the  meeting  was  adjourned  at  9:50  a.m. 


Laura  Wagner-Lockwood 
Assistant  Secretary 
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f AGENDA 

)/  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

. FINANCE  CORPORATION 

^f,.  i 

4 ANNUAL  MEETING 

, ' OF  THE  BOARD  OF  DIRECTORS 

Time;  12  noon.  Pacific  Time 

Date:  , September  12,  1995  ’ 

Place:  City  and  County  of  San  Francisco 

401  Van  Ness  Avenue,  Room  430 
San  Francisco,  CA  94103 

I 1 . Fill  vacancy  on  the  Board  of  Directors—Election  of  Rudy  Nothenberg  as  Secretary. 


docdmpnts  dept, 
SEP  0 1 1995 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


2.  Report  of  Assistant  Secretary  on  June  30,  1995  Fund  Balances. 


3.  Report  of  Mayor's  Office  and  Police  Department  on  financing  of  police  vehicles. 

4.  Discussion  by  City  Attorney  and  General  Counsel  on  pending  litigation. 

5.  Adjournment. 
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REVISED  AGENDA 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
^FINANCE  CORPORATION 


^ANNUAL  MEETING 
OF  THE  BOARD  OF  DIRECTORS 


DOni  l^/fPNTS  DEPT. 


SEP  1 2 1995 


Time;  12  noon.  Pacific  Time 

Date:  September  12,  19^5^ 

Place:  City  and  County  of  San  Francisco 


SAN  FRANCISCO 
PUBLIC  LIBRARY 


401  Van  Ness  Avenue,  Room  430 
San  Francisco,  CA  94103 


1 . Fill  vacancy  on  the  Board  of  Directors—Election  of  Rudy  Nothenberg  as  Secretary. 

2.  Report  of  Assistant  Secretary  on  June  30,  1995  Fund  Balances  and  equipment  ordered  to  date 
from  Series  1995 A. 

3.  Report  of  Mayor's  Office  and  Police  Department  on  financing  of  police  vehicles. 

4.  Discussion  by  City  Attorney  on  pending  litigation. 

5.  Adjournment. 
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.MINUTES  OF  REGULAR  ANNUAL  MEETING  OF 
BOARD  OF  DIRECTORS  OF 

CITY  AND  COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 
September  12,  1995 


The  meeting  of  the  Board  of  Directors  of  the  City  and  County 
of  San  Francisco  Finance  Corporation  was  held  at  the  time  and 
place  hereinafter  set  forth. 

Time:  12:00  noon  Pacific  Time 

Date:  September  12,  1995 

Place : City  and  County  of  San  Francisco 

401  Van  Ness  Avenue,  Room  430 
San  Francisco,  California  94102 

Notice  of  such  meeting  has  been  duly  given  at  least  seventy-two 
hours  prior  to  said  meeting  to  each  director  and  an  agenda 
containing  a brief  description  of  each  item  of  business  to  be 
transacted  has  been  posted  in  a location  freely  accessible  to  the 
public  at  least  seventy- two  hours  prior  to  said  meeting. 

The  following  directors  were  present:  Flynn  and  Mjellem 

Also  present  were:  Rudy  Nothenberg,  Bill  Lee,  Laura  Wagner- 

Lockwood,  Stephanie  Carlisle,  Karen  Hong,  William  Lofton, 
Esq.,  Catherine  Payer,  Esq.,  Mike  Martin  of  the  Mayor's 
Office  and  Police  Officer  Tom  Strong  and  Lieutenant  Alex 
Fagan 

Mr.  Flynn  acted  as  Chair  of  the  meeting  and  Ms.  Wagner- 
Lockwood  acted  as  acting  Secretary  thereof. 

The  Chair  noted  the  Agenda  (attached  hereto  as  Exhibit  A) 
and  addressed  each  item  in  turn. 

1 . Filling  of  Vacancy  on  the  Board  of  Directors  and  Election  of 
Secretary . 

Ms.  Wagner -Lockwood  announced  that  Jeffrey  Lee  had  resigned 
from  the  Board  of  Directors  and  that  therefore,  there  was  a 
vacancy  on  the  Board.  Mr.  Lofton  discussed  that  in  order  to  fill 
a vacancy,  the  affirmative  vote  of  the  remaining  two  directors 
was  necessary.  After  discussion,  upon  motion  of  Ms.  Mjellem, 
seconded  by  Mr.  Flynn,  Mr.  Nothenberg  was  unanimously  elected  to 
the  Board  of  Directors.  Mr.  Nothenberg  was  subsequently 
appointed  by  unanimous  action  of  the  directors  to  the  position  of 
Secretary  of  the  Corporation. 
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2 . Report  of  Assistant  Secretary  on  June  30,  1995  Fund  Balances 
and  Equipment  Ordered  to  Date  from  Series  1995A  Bonds. 

Ms.  Wagner-Lockwood  discussed  the  progress  of  acquisition  of 
the  1995  Equipment  and  discussed  the  report  (consisting  of  the 
Summary  of  Financial  Operations  and  the  Equipment  List-  Equipment 
Ordered)  attached  hereto  as  Exhibit  B. 

Mr.  Nothenberg  observed  that  the  Summary  of  Financial 
Operations  set  forth  certain  transfer  into  the  working  capital 
fund  without  a corresponding  transfer  from  any  fund.  Ms.  Wagner- 
Lockwood  responded  that  these  amounts  arose  from  reserve  fund 
earnings  and  other  amounts.  Directors  Nothenberg  and  Flynn 
stated  that  future  reports  should  show  the  reserve  fund  earnings 
first  and  as  a separate  entry  and  then  the  transfer  to  the 
working  capital  fund. 

Mr.  Nothenberg  then  mentioned  the  substantial  number  of 
hospital  equipment  items  to  be  acquired  and  noted  that  given  the 
current  events  in  Los  Angeles  County  and  the  uncertain  nature  of 
health  care  funding  availability  generally  that  there  were 
different  risks  involved  in  lease  payments  for  health  care 
equipment.  Ms.  Wagner-Lockwood  noted  that  in  future  financings 
by  the  Corporation  it  might  make  sense  to  issue  separate  bonds 
for  health  care  equipment . 

3 . Report  of  Mayor's  Office  and  Police  Department  on  Financing 
of  Police  Vehicles. 


Lieutenant  Fagan  gave  a report  on  the  increased  awareness 
within  the  police  department  of  the  value  of  the  police  cars  and 
the  consequences  of  damaging  police  vehicles  which  were  the 
subject  of  a lease.  He  discussed  that  the  department  had 
introduced  enhanced  accident  review  procedures.  Lt . Fagan  and 
Mr.  Martin  discussed  that  the  Police  Department  desired  to 
include  vehicles  in  the  -Corporation's  finance  program  for  another 
year  after  which  the  department  would  move  to  direct  purchase  of 
vehicles . 

Lt . Fagan  observed  that  of  413  marked  cars  the  Police 
Department  now  owns,  109  were  financed  by  the  lease  program  and 
that  of  202  unmarked  cars,  some  86  were  financed  by  the  lease 
program . 

Mr.  Nothenberg  stated  that  his  concern  was  that  the  police 
department  should  maintain  a fleet  of  purchased  cars  so  that  it 
could  substitute  those  cars  in  place  of  any  leased  cars  that 
became  damaged. 
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4 . PendincT  Litigation. 

Ms,  Wagner- Lockwood  reported  to  the  directors  that  the 
Corporation  had  been  sued  by  N L Barnes  Construction  Co, . Inc. 

Ms.  Payer  advised  the  directors  that  the  substance  of  this 
litigation  should  not  be  discussed  at  this  meeting  and  that 
because  the  City  was  the  real  party  in  interest,  that  the  Office 
of  the  City  Attorney  was  actively  involved  in  the  initial  stages 
of  defending  the  action.  The  directors  instructed  Mr.  Lofton  and 
Ms.  Payer  to  move  quickly  to  remove  the  Corporation  as  a party  to 
this  action  and  to  report  on  the  status  of  the  action  at  the  next 
meeting . 

5 . Adjournment . 

There  being  no  further  business  to  come  before  the  meeting, 
the  meeting  was  adjourned  at  1:15  p.m. 


Assistant  Secretary 
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city  and  County  of  San  Francisco  Finance  Corporation 
Regular  Meeting  of  12:00  Noon,  September  12,  1995 

CERTIFICATE  OF  POSTING  AND  MAILING  OF  NOTICE 

I Karen  J.  Hong,  hereby  certify  that  I provided  for  posting 
of  notice  of  the  above -referenced  meeting  at  the  Office  of  the 
Clerk  of  the  Board  of  Supervisors  of  the  City  and  County  of 
San  Francisco,  401  Van  Ness  Avenue,  Room  308,  and  at  the 
San  Francisco  Main  Library  at  McAllister  and  Larkin  Streets,  in 
each  case  at  least  seventy- two  (72)  hours  prior  to  the  date  and 
time  of  said  meeting.  I hereby  further  certify  that  I provided 
notice  to  each  director  of  the  Corporation  by  first  class  mail  at 
least  seventy-two  (72)  hours  prior  to  said  meeting. 

Dated:  September  12,  1995 
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City  and  County  of  San  Francisco 
Finance  Corporation 


401  Van  Ness  Avenue 
Room  402 
San  Francisco,  CA  94102 
(415)  554-4858 
FAX  (415)  554-4864 


December  8,  1995 


MEMORANDUM 

TO:  Corporation  Board  Members 

FROM:  Laura  Wagner-Lockwood,  Assistant  Secretary 

On  Behalf  of  H.  Welton  Flynn,  President  of  the 
City  and  County  of  San  Francisco  Finance  Corporation 

SUBJECT:  Special  Meeting  of  the  Board  of  Directors 


documents 
DEC  11 1995 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


This  memorandum  is  to  confirm  the  special  meeting  of  the  Board  of  Directors  scheduled  for 
Thursday, ^December  14,  l^^T'at  12  noon  in  Room  430  of  the  War  Memorial  Veterans  Building 
at  401  Van  Ness  Avenue.  (Lunch  will  be  served.) 

Enclosed  for  your  review  is  the  agenda  and  the  draft  minutes  of  the  Board.  It  is  anticipated  that 
the  meeting  will  convene  until  1 :30  p.m.  Please  call  Karen  Hong  at  554-4861  if  you  have  any 
questions  or  other  items  for  consideration  at  the  meeting. 


Thank  you  and  I look  forward  to  seeing  you  on  December  14. 


cc:  Bill  Lofton,  General  Counsel 

Victor  Castillo,  Deputy  City  Attorney 
David  Norman,  Deputy  City  Attorney 
Stephanie  Carlisle,  Debt  Manager 
Karen  Hong,  Debt  Management  Assistant 
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.MINUTES  OF  SPECIAL  MEETING  OF 
BOARD  OF  DIRECTORS  OF 

CITY  AND  COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 
December  14,  1995 


The  meeting  of  the  Board  of  Directors  of  the  City  and  County 
of  San  Francisco  Finance  Corporation  was  held  at  the  time  and 
place  hereinafter  set  forth. 

Time:  12:00  noon  Pacific  Standard  Time 

Date:  December  14,  1995 

Place:  City  and  County  of  San  Francisco 

401  Van  Ness  Avenue,  Room  430 
San  Francisco,  California  94102 

Notice  of  such  meeting  has  been  duly  given  at  least  twenty-four 
hours  prior  to  said  meeting  to  each  director  and  an  agenda 
containing  a brief  description  of  each  item  of  business  to  be 
transacted  has  been  posted  in  a location  freely  accessible  to  the 
public  at  least  twenty- four  hours  prior  to  said  meeting.  In 
addition,  notice  was  given  to  each  local  newspaper  of  general 
circulation,  radio  station  or  television  station  requesting 
notice  in  writing  of  special  meetings  of  the  Board  of  Supervisors 
of  the  City  and  County  of  San  Francisco  (the  "City") . 

The  following  directors  were  present:  Flynn  and  Mjellem. 

Also  present  were:  Laura  Wagner -Lockwood,  Stephanie 

Carlisle,  Karen  Hong,  William  Lofton,  Victor  Castillo,  Pamela  Jue 
and  Ana  Marie  del  Rio. 

Mr.  Flynn  acted  as  Chair  of  the  meeting  and  Ms.  Wagner- 
Lockwood  acted  as  Secretary  thereof . 

The  Chair  noted  the  Agenda  (attached  hereto  as  Exhibit  A) 
and  addressed  each  item  in  turn. 

1.  Discussion  of  Existing  Litigation  (N.L.  Barnes  Construction 

Company,  Inc,  v . City  and  County  of  San  Francisco  Finance 

Corporation.  Superior  Court  of  the  State  of  California  for 

the  County  of  San  Francisco,  Case  No.  968676)  . 

Mr.  Castillo  reported  that  the  case  had  been  dismissed 
without  prejudice. 

2 . Appointment  of  an  Additional  Assistant  Secretary. 

Ms.  Wagner -Lockwood  stated  that  in  order  to  facilitate  the 
operations  of  the  Corporation  and  the  conduct  of  meetings  of  the 
Board,  it  was  desirable  that  Ms.  Carlisle  be  appointed  as  an 
additional  Assistant  Secretary  of  the  Corporation. 
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Upon  motion  duly  made  by  Director  Mjellem  and  seconded  by 
Director  Flynn,  the  directors  unanimously  appointed  Ms.  Carlisle 
as  an  Assistant  Secretary  of  the  Corporation. 

3 . Report  of  Assistant  Secretary  on  June  30,  1995  Fund  Balances 

and  Ecruipment  Ordered  to  Date  from  Series  1995A  Bond 

Proceeds . 

Ms.  Carlisle  and  Ms.  Hong  discussed  the  progress  of 
acquisition  of  the  1995  Equipment  and  discussed  the  report 
(consisting  of  the  Summary  of  Financial  Operations  and  the 
Equipment  List -Equipment  Ordered)  attached  hereto  as  Exhibit  A. 

Upon  motion  duly  made,  the  report  was  accepted  by  the 
directors . 

4 . Discussion  of  Proposed  1996  Ecmipment  Financing. 

Ms.  Carlisle  discussed  the  need  for  the  Corporation  to  issue 
bonds  for  the  acquisition  of  the  1996  Equipment.  Ms.  Carlisle 
distributed  a list  of  items  proposed  to  be  acquired  and  noted 
that  additional  items  might  be  added  in  April  or  May. 

5 . Approval  of  Issuance.  Execution  and  Delivery  of  the 

Corporation's  Lease  Revenue  Bonds,  Series  1996A  and  Related 

Documents . 

Ms.  Carlisle  discussed  with  the  directors  the  structure  of 
the  proposed  lease  finance  transactions  and  advised  the  directors 
that  the  Corporation  would  be  required  to  approve  the  1996 
Equipment  Financing  at  the  meeting. 

Ms.  Carlisle  further  discussed  with  the  directors  that  in 
connection  with  the  1996  Equipment  Financing,  it  would  be 
necessary  for  the  Corporation  to  approve  forms  of  a Sixth 
Supplemental  Indenture,  an  Equipment  Lease  Supplement  No.  5,  a 
Continuing  Disclosure  Agreement,  an  Official  Statement,  an 
Official  Notice  of  Sale  and  an  Official  Notice  of  Intention  to 
Sell  in  connection  with  the  issuance  of  proposed  lease  revenue 
bonds . 

Mr.  Lofton  then  informed  the  directors  that  the  Corporation 
needed  to  authorize  an  Assistant  Secretary  to  receive  bids  for 
the  purchase  of  bonds  and  to  authorize  the  Chief  Financial 
Officer  to  award  the  bonds  to  the  responsible  bidder  making  the 
best  bid.  After  discussion,  upon  motion  duly  made  by  Director 
Mjellem,  seconded  by  Director  Flynn  and  unanimously  carried, 'the 
following  resolution  was  adopted: 


Resolution  No.  19 

WHEREAS,  the  Board  of  Supervisors  of  the  City  and  County  of 
San  Francisco  (the  "City")  has  duly  authorized  the  Corporation  to 
provide  a means  to  finance,  through  lease  financings,  the 
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acquisition,  construction  and  installation  of  facilities, 
equipment  and  other  tangible  real  and  personal  property  necessary 
for  the  purposes  of  the  City;  and 

WHEREAS,  the  Board  of  Supervisors  of  the  City  has  determined 
that  it  is  necessary  and  proper  for  the  City  that  certain 
equipment  be  purchased  by  the  Corporation  and  leased  to  the  City; 
and 


WHEREAS,  the  Corporation  intends  to  finance  the  purchase  of 
such  equipment  through  the  issuance  of  lease  revenue  bonds  in  an 
aggregate  principal  amount  not  to  exceed  $7,065,000  secured  by 
rental  payments  from  the  City;  and 

WHEREAS,  in  order  to  issue  said  lease  revenue  bonds  and  to 
acquire  said  equipment  for  lease  to  the  City  it  is  necessary  for 
the  Corporation  to  execute  and  deliver  certain  documents, 
including  but  not  limited  to,  an  Equipment  Lease  Supplement 
No.  5,  a Sixth  Supplemental  Indenture,  a Continuing  Disclosure 
Agreement,  an  Official  Statement  relating  to  said  bonds,  an 
Official  Notice  of  Sale  for  said  bonds  and  a Notice  of  Intention 
to  Sell  said  bonds; 

NOW,  THEREFORE,  BE  IT  RESOLVED  by  the  Board  of  Directors  of 
the  Corporation  as  follows: 

19.1  The  Board  of  Directors  finds  that  all  of  the  recitals 
herein  are  true  and  correct  and  that  the  proposed 
1996  Equipment  financing  is  for  the  common  benefit  of 
the  City  and  the  residents  therein. 

19.2  The  Equipment  Lease  Supplement  No.  5,  dated  as  of 
January  1,  1996  (the  "Lease  Supplement"),  between  the 
Corporation  and  the  City  substantially  in  the  form 
submitted  to  this  meeting,  is  hereby  approved.  The 
President  or  the  Chief  Financial  Officer  of  the 
Corporation  are  hereby  authorized  and  jointly  and 
severally  to  execute  and  deliver  said  Equipment  Lease 
Supplement  No.  5 with  such  changes,  additions  or 
supplements  as  they  may  deem  necessary  or  appropriate 
and  in  the  interests  of  the  Corporation. 

19.3  The  Corporation  hereby  determines  to  acquire  the  1996 
Equipment  (as  defined  in  the  Lease  Supplement)  and  to 
lease  the  1996  Equipment  to  the  City  pursuant  to  the 
Lease  Supplement . 

19.4  The  Sixth  Supplemental  Indenture,  dated  as  of 
January  1,  1996,  by  and  between  the  Corporation  and 
First  Trust  of  California,  National  Association,  as 
trustee  (the  "Trustee"),  in  substantially  the  form 
submitted  to  this  meeting  is  hereby  approved.  The 
President  or  the  Chief  Financial  Officer  of  the 
Corporation  are  hereby  authorized  jointly  and 
severally  to  execute  and  deliver  said  Sixth 
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Supplemental  Indenture  with  such  changes,  additions 
or  supplements  as  they  may  deem  necessary  or 
appropriate  in  the  interests  of  the  Corporation. 

19.5  The  Continuing  Disclosure  Agreement,  dated  as  of 
January  1,  1996,  by  and  among  the  Corporation,  the 
City  and  the  Trustee,  in  substantially  the  form 
submitted  to  this  meeting  is  hereby  approved.  The 
President  or  the  Chief  Financial  Officer  of  the 
Corporation  are  hereby  authorized  jointly  and 
severally  to  execute  and  deliver  said  Continuing 
Disclosure  Agreement  with  such  changes,  additions  or 
supplements  as  they  may  deem  necessary  or  appropriate 
in  the  interests  of  the  Corporation. 

19.6  The  Official  Statement  in  preliminary  form  relating 
to  the  City  and  County  of  San  Francisco  Finance 
Corporation  Lease  Revenue  Bonds,  Series  1996A  (the 
"Bonds")  submitted  to  this  meeting  is  hereby 
approved,  and  the  President  and  the  Chief  Financial 
Officer  of  the  Corporation  or  either  of  them  are 
authorized  to  certify  to  the  purchaser  or  purchasers 
of  the  Bonds  on  behalf  of  the  Corporation  that  the 
Official  Statement  in  preliminary  form  is  deemed 
final  as  of  its  date,  within  the  meaning  of  Rule 
15c2-12  promulgated  under  the  Securities  Exchange  Act 
of  1934  (except  for  the  omission  of  certain  final 
pricing,  rating  and  related  information  as  permitted 
by  said  rule) , and  that  the  Assistant  Secretary  is 
hereby  authorized  to  distribute,  or  cause  to  be 
distributed,  copies  of  said  Official  Statement  in 
preliminary  form  to  persons  who  may  be  interested  in 
the  purchase  of  the  Bonds.  After  the  sale  of  Bonds, 
the  President  or  Chief  Financial  Officer  of  the 
Corporation  or  either  of  them  are  hereby  authorized 
and  directed,  for  and  on  behalf  of  the  Corporation, 
to  execute  said  Official  Statement  in  final  form,  and 
the  Assistant  Secretary  is  hereby  authorized  to 
deliver,  or  cause  to  be  delivered,  copies  of  said 
Official  Statement  in  final  form  to  the  purchasers  of 
the  Bonds. 

19.7  The  form  of  Official  Notice  of  Sale  inviting  bids  for 
the  purchase  of  the  Bonds,  in  substantially  the  form 
submitted  to  this  meeting  is  hereby  approved,  and  the 
Assistant  Secretary  is  hereby  authorized  to 
distribute,  or  cause  to  be  distributed,  said  Official 
Notice  of  Sale  to  persons  who  may  be  interested  in 
the  purchase  of  the  Bonds . 

19.8  The  form  of  Notice  of  Intention  to  Sell  the  Bonds,  in 
substantially  the  form  submitted  to  this  meeting,  is 
hereby  approved,  and  the  publication  of  said  Notice 
of  Intention  to  Sell  by  the  Secretary  or  an  Assistant 
Secretary  of  the  Corporation  once  at  least  fifteen 
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days  prior  to  the  date  of  sale  in  The  Wall  Street 
Journal  (Western  Edition)  or  The  Bond  Buyer,  and  such 
other  newspaper (s) , if  any,  as  the  President  or  Chief 
Financial  Officer  of  the  Corporation  may  deem 
necessary  or  desirable,  is  hereby  approved. 


19.9  The  Chief  Financial  Officer  of  the  Corporation  is 
hereby  authorized  to  award  the  Bonds  to  the 
responsible  bidder  submitting  the  best  bid  in 
accordance  with  the  terms  and  conditions  of  the 
Notice  of  Sale  and  any  Assistant  Secretary  is  hereby 
authorized  to  open  and  read  such  bids  in  the  manner 
described  in  the  Official  Notice  of  Sale. 

19.10  All  officers,  agents  and  employees  of  the  Corporation 
are  hereby  authorized  to  execute  and  deliver  any  and 
all  documents  and  take  any  and  all  actions  necessary 
or  appropriate  with  respect  to  issuing  the  Bonds  and 
leasing  the  Equipment  to  the  City. 

6 . Adi ournment . 

There  being  no  further  business  to  come  before  the  meeting, 
the  meeting  was  adjourned  at  12:35  p.m. 


L 

Assistant  Secretary 
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SAN  FRanc/SCO 

^MINUTES  OP  SPECIAL  MEETING  OP  ^ ^ *-*BRARY 

BOARD  OP  DIRECTORS  OP 

CITY  AND  COUNTY  OP  SAN  PRANCISCO  PINANCE  CORPORATION 
^February  20,  1996 

A special  meeting  of  the  Board  of  Directors  of  the  City  and 
County  of  San  Francisco  Finance  Corporation  was  held  at  the  time 
and  place  hereinafter  set  forth. 

Time:  2:00  p.m.  Pacific  Standard  Time 

Date:  February  20,  1996 

Place : City  and  County  of  San  Francisco 

401  Van  Ness  Avenue,  Room  389A 
San  Francisco,  California  94102 

Notice  of  such  meeting  has  been  duly  given  at  least  twenty- four 
hours  prior  to  said  meeting  to  each  director  and  an  agenda 
containing  a brief  description  of  each  item  of  business  to  be 
transacted  has  been  posted  in  a location  freely  accessible  to  the 
public  at  least  twenty-four  hours  prior  to  said  meeting.  In 
addition,  notice  was  given  to  each  local  newspaper  of  general 
circulation,  radio  station  or  television  station  requesting 
notice  in  writing  of  special  meetings  of  the  Board  of  Supervisors 
of  the  City  and  County  of  San  Francisco  (the  "City") . 

The  following  directors  were  present:  Flynn  and  Nothenberg. 

Also  present  was:  Stephanie  Carlisle.  Mr.  Flynn  acted  as  Chair 

of  the  meeting  and  Ms.  Carlisle  acted  as  Secretary  thereof.  The 
Chair  noted  the  Agenda  and  addressed  each  item  in  turn. 

1 . Appointment  of  Chief  Financial  Officer. 

The  upcoming  sale  of  the  Corporation's  Lease  Revenue  Bonds, 

Series  1996A  was  discussed.  Ms.  Carlisle  noted  that  since  Ms. 

Mjellem,  the  former  Chief  Financial  Officer  of  the  Corporation 
had  resigned,  a new  Chief  Financial  Officer  was  required  in  order 
to  award  the  Bonds  to  the  winning  bidder  therefor  and  to  execute 
certain  documents  in  connection  with  the  Closing  of  the  Bonds. 

Upon  motion  duly  made  and  seconded,  Ms.  Carlisle  was 
unanimously  appointed  as  Acting  Chief  Financial  Officer  of  the 
Corporation  until  such  time  as  the  directors  appointed  a 
successor  Chief  Financial  Officer. 

2 . Adi ournment . 

There  being  no  further  business  to  come  before  the  meeting. 
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DISABILITY  ACCESS: 

Room  322,  Board  of  Supervisors  Conference  Room,  is  on  the  third  floor  of  the  Veterans 
Building,  401  Van  Ness  Avenue.  The  room  is  wheelchair  accessible.  The  closest  aceessible 
BART  Station  is  Civic  Center,  four  blocks  from  the  Veterans  Building.  Accessible  MUNI  lines 
serving  this  location  are:  #42  Downtown  Loop,  the  #71  Haight/Noriega,  the  F-Line  to  Market  and 
Van  Ness,  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  more 
information  about  MUNI  aecessible  services,  please  call  923-6142. 

There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjaeent  to  Davies  Hall  and 
the  War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-4852  and 
arrangements  will  be  made  to  accommodate  such  individuals. 

SUNSHINE  ORDINANCE  PROVISIONS: 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  The  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Francisco  Administrative  Code)  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine 
Ordinance  Task  Force  at  544-485 1 . 
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.AGENDA 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
FINANCE  CORPORATION 
SPECIAL  MEETING 
OF  THE  BOARD  OF  DIRECTORS 


Time:  9:00  a.m.  Pacific  Standard  Time 
Date:  March  26,  1997 

Place:  City  and  County  of  San  Francisco 

401  Van  Ness  City  Hall,  Room  322 
San  Francisco,  California  94102 

1.  Appointment  of  Peter  Mezey  to  Board  of  Directors. 

2.  Election  of  Officers. 

3.  Adopt  Fund  Balance  Report  for  the  period  ending  June  30,  1996. 

4.  Adopt  Resolution  No.  20  approving  the  amendment  of  Bylaws  to  establish  the 
annual  meeting  date,  fill  vacancies  on  the  Board,  provide  for  the  maintenance 
and  inspection  of  corporate  records,  provide  for  the  qualifications  of  the 
office  of  assistant  secretary  and  provide  for  the  indemnification  of  Directors 
and  Officers. 

5.  Adopt  Resolution  No.  21  rescinding  Resolution  No.  15  approved  by  the  Board  of 
Directors  on  June  8,  1994  approving  the  issuance  of  and,  execution  and  delivery 
of  related  documents  for,  the  City  and  County  of  San  Francisco  Finance 
Corporation,  Lease  Revenue  Bonds,  1994  First  Series  (Citywide  Communication  and 
Emergency  System) . 

6.  Adopt  Resolution  No.  22,  approving  the  issuance,  execution  and  delivery  of  the 
Corporation's  Lease  Revenue  Bonds,  Series  1997  (Combined  Emergency 
Communications  Center) , including  approval  of  the  forms  of  the  Indenture,  the 
Project  Lease  Agreement,  the  Site  Lease  Agreement,  the  Agency  Agreement,  the 
Official  Statement,  the  Official  Notice  of  Sale,  the  Notice  of  Intention  to  Sell 
and  the  Related  Documents;  approving  the  retention  of  other  agents  and  payment 
of  compensation  to  such  agents,  authorizing  payment  of  costs  of  issuance; 
approving  modification  of  documents;  ratifying  actions  previously  taken;  and 
granting  general  authority  to  Officers  of  the  Corporation  to  take  necessary 
actions  in  connection  with  the  authorization,  issuance,  sale  and  delivery  of 
said  Bonds. 

7.  Adopt  Resolution  No.  23,  approving  the  issuance,  execution  and  delivery  of  the 
Corporation's  Lease  Revenue  Bonds,  Series  1997A,  including  approval  of  the  forms 
of  the  Seventh  Supplemental  Indenture,  the  Equipment  Lease  Supplement  No.  6 
(Series  1997A  Bonds),  the  Official  Statement,  the  Official  Notice  of  Sale,  the 
Notice  of  Intention  to  Sell  and  Related  Documents;  authorizing  payment  of  costs 
of  issuance;  approving  modifications  to  documents;  ratifying  actions  previously 
taken;  and  granting  general  authority  to  Officers  of  the  Corporation  to  take 
necessary  actions  in  connection  with  the  authorization,  issuance,  sale  and 
delivery  of  said  Bonds. 

8.  Adopt  Resolution  No.  24  approving  a Conflict  of  Interest  Code. 

9.  Announcements 

10.  Adjournment. 
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DISABILITY  ACCESS: 


Room  322,  Board  of  Supervisors  Conference  Room,  is  on  the  third  floor  of  the  Veterans 
Building,  401  Van  Ness  Avenue.  The  room  is  wheelchair  accessible.  The  closest  accessible 
BART  Station  is  Civic  Center,  four  blocks  from  the  Veterans  Building.  Accessible  MUNI  lines 
serving  this  location  are:  #42  Downtown  Loop,  the  #71  Haight/Noriega,  the  F-Line  to  Market 
and  Van  Ness,  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  more 
information  about  MUNI  accessible  services,  please  call  923-6142. 

There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjacent  to  Davies  Hall  and 
the  War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-4852  and 
arrangements  will  be  made  to  accommodate  such  individuals. 

SUNSHINE  ORDINANCE  PROVISIONS; 


Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  The  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Francisco  Administrative  Code)  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine 
Ordinance  Task  Force  at  544-4851. 


^AGENDA 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 
FINANCE  CORPORATION 
^ SPECIAL  MEETING 
OF  THE  BOARD  OF  DIRECTORS 


Time:  9:00  a.m.  Pacific  Standard  Time 

Date:  May  23,  1997 

Place:  City  and  County  of  San  Francisco 

401  Van  Ness  City  Hall,  Room'  322 
San  Francisco,  California  94102 

1.  Appointment  of  new  directors  to  the  Board  of  Directors. 

2.  Election  of  Officers. 

3.  Adoption  of  Resolution  No.  1997-1  approving  a revised  designation  of 
resolutions . 

4.  Adoption  of  Resolution  No.  1997-2  rescinding  all  actions  taken  at  the 
March  26,  1997  meeting  of  the  Board  of  Directors. 

5.  Adoption  of  Resolution  No.  1997-3  approving  a Conflict  of  Interest  Code. 

6.  Adoption  of  Resolution  No.  1997-4  approving  the  amendment  of  Bylaws  to 
provide  for  qualifications  of  Directors,  establish  the  annual  meeting 
date,  fill  vacancies  on  the  Board,  provide  for  the  maintenance  of 
corporate  records,  provide  for  the  maintenance  and  inspection  of 
articles  and  bylaws,  provide  for  the  qualifications  of  the  office  of 
assistant  secretary  and  provide  for  the  indemnification  of  Directors  and 
Officers . 

7.  Adoption  of  Resolution  No.  1997-5  approving  execution  of  an 

administrative  services  agreement  with  the  City  and  County  of  San 
Francisco . 

8.  Adoption  of  Resolution  No.  1997-6  rescinding  Resolution  No.  15  approved 
by  the  Board  of  Directors  on  June  8,  1994  approving  the  issuance  of  and, 
execution  and  delivery  of  related  documents  for,  the  City  and  County  of 
San  Francisco  Finance  Corporation,  Lease  Revenue  Bonds,  1994  First 
Series  (Citywide  Communication  and  Emergency  System) . 

9.  Adoption  of  Resolution  No.  1997-7,  approving  the  issuance,  execution  and 
delivery  of  the  Corporation's  Lease  Revenue  Bonds,  Series  1997  (Combined 
Emergency  Communications  Center) , including  approval  of  the  forms  of  the 
Indenture,  the  Project  Lease  Agreement,  the  Site  Lease  Agreement,  the 
Agency  Agreement,  the  Official  Statement,  the  Official  Notice  of  Sale, 
the  Notice  of  Intention  to  Sell  and  the  Related  Documents;  approving  the 
retention  of  other  agents  and  payment  of  compensation  to  such  agents, 
authorizing  payment  of  costs  of  issuance;  approving  modification  of 
documents;  ratifying  actions  previously  taken;  and  granting  general 
authority  to  Officers  of  the  Corporation  to  take  necessary  actions  in 
connection  with  the  authorization,  issuance,  sale  and  delivery  of  said 
Bonds . 

10.  Announcements. 

1 1 . Adjournment . 
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Extract  ofi.^Minutes  of  the  Special  Meeting  of  the  Board  of  Directors  of 
the  City  and  County  of  San  Francisco  Finance  Corporation  of ^May  23, 

1997. 

The  Meeting  was  held  the  following  location:  401  Van  Ness  City 
Hall,  Room  401,  San  Francisco,  California  94102  at  9:00  a.m. 

Present  at  the  Meeting  were  the  following  individuals: 

H.  Welton  Flynn,  Director 

Monique  Moyer  and  Liz  Whitted-Dawson,  City  and  County  of  San 
Francisco 

Diana  Fitzpatrick,  Deputy  City  Attorney 
Tom  Hsieh,  Robert  Gamble,  Anna-Marie  Booth 

William  Lofton  and  Jacquelynne  Jennings,  Lofton,  De  Lancie  & 

Nelson 

The  meeting  was  called  to  order  by  Director  Flynn  at  9:00  a.m. 

The  first  order  of  business  was  the  announcement  by  Director 
Flynn  that  he  had  received  the  resignations  of  Directors  Mezey  and 
Nothenberg,  dated  May  2,  1997  and  May  6,  1997,  respectively.  Director 
Flynn  accepted  the  resignations. 

The  items  identified  on  the  agenda  for  the  meeting  were  then  taken 
up  by  the  Directors  and  discussed  and  acted  upon  in  order,  as  follows: 

1.  Appointment  new  directors  to  the  Board  of  Directors. 

Director  Flynn  appointed  Mr.  Hsieh  and  Mr  Gamble  to  the  Board  of 
Directors.  Mr.  Flynn  then  submitted  his  resignation  effective 
immediately.  Upon  motion  duly  made.  Directors  Hsieh  and  Gamble 
appointed  Ms . Booth  to  the  Board  of  Directors . 

2.  Election  of  Officers. 

Upon  motion  duly  made,  the  Directors  unanimously  elected  the 
following  persons  to  the  following  offices  of  the  Corporation: 

Director  Hsieh:  President 

Director  Gamble:  Chief  Financial  Officer 

Director  Booth:  Secretary 

Ms.  Moyer  advised  the  Directors  of  electing  an  assistant 
secretary  who  was  an  employee  of  the  City  and  County  of  San  Francisco. 

Upon  motion  duly  made,  the  Directors  unanimously  elected  Steve  Kawa  to 
the  office  of  Assistant  Secretary  of  the  Corporation, 

3.  Adoption  of  Resolution  No.  1997-1  approving  a revised  designation 
of  resolutions. 

Mr.  Lofton  advised  the  Directors  of  the  desirability  of  changing 
the  designation  of  the  resolutions  adopted  by  the  Board  of  Directors 
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from  simple  numerical  designation  to  designations  by  year  and 
sequential  order.  Upon  motion  duly  made,  the  Directors  unanimously 
adopted  Resolution  1997-1. 

4.  Adoption  of  Resolution  No.  1997-2  rescinding  all  actions  taken  at 
the  March  26,  1997  meeting  of  the  Board  of  Directors. 

Mr.  Lofton  advised  the  Directors  of  the  desirability  of 
rescinding  all  actions  taken  at  the  March  26,  1997  meeting  of  the 
Board  of  Directors.  Upon  motion  duly  made,  the  Directors  unanimously 
adopted  Resolution  1997-2. 

5.  Adoption  of  Resolution  No.  1997-3  approving  a Conflict  of 
Interest  Code. 

Mr.  Lofton  and  Ms.  Moyer  advised  the  Directors,  upon  the  advise 
of  the  City  Attorney,  of  the  desirability  of  the  Corporation  adopting 
a conflict  of  interest  code.  Upon  motion  duly  made,  the  Directors 
unanimously  adopted  Resolution  1997-3.  Ms.  Moyer  advised  the 
Directors  that  she  would  provide  the  Directors  with  the  appropriate 
forms  for  the  required  filings. 

6.  Adoption  of  Resolution  No.  1997-4  approving  the  amendment  of 
Bylaws  to  provide  for  qualifications  of  Directors,  establish  the 
annual  meeting  date,  fill  vacancies  on  the  Board,  provide  for  the 
maintenance  of  corporate  records,  provide  for  the  maintenance  and 
inspection  of  articles  and  bylaws,  provide  for  the  qualifications 
of  the  office  of  assistant  secretary  and  provide  for  the 
indemnification  of  Directors  and  Officers. 

Mr.  Lofton  advised  the  Directors  of  the  need  to  amend  the  Bylaws 
of  the  Corporation  in  certain  respects  to  facilitate  the  maintenance 
and  operation  of  the  Corporation.  Upon  motion  duly  made,  the 
Directors  unanimously  adopted  Resolution  1997-4. 

7.  Adoption  of  Resolution  No.  1997-5  approving  execution  of  an 
administrative  services  agreement  with  the  City  and  County  of  San 
Francisco . 

Mr.  Lofton  advised  the  Directors  of  the  desirability  of  entering 
into  an  agreement  with  the  City  under  which  certain  individuals  within 
the  City  and  the  Mayor's  Office  of  Finance  and  Legislative  Affairs  - 
Public  Finance  Division  would  act  on  behalf  of  the  Corporation  with 
respect  to  day-to-day  administrative  matters  relative  to  outstanding 
bond  issues  of  the  Corporation.  Upon  motion  duly  made,  the  Directors 
unanimously  adopted  Resolution  1997-5. 

8.  Adoption  of  Resolution  No.  1997-6  rescinding  Resolution  No.  15 
approved  by  the  Board  of  Directors  on  J\me  8,  1994  approving  the 
issuance  of  and,  execution  and  delivery  of  related  documents  for, 
the  City  and  County  of  San  Francisco  Finance  Corporation,  Lease 
Revenue  Bonds,  1994  First  Series  (Citywide  Communication  and 
Emergency  System) . 

Ms.  Moyer  and  Mr.  Lofton  advised  the  Directors  that  a prior  Board 
of  Directors  had  adopted  a resolution  approving  the  bond  issue  which 
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is  the  subject  of  Resolution  No.  1997-7.  They  further  advised  the 
Directors  of  the  desirability  of  rescinding  that  previously  adopted 
resolution  prior  to  adopting  Resolution  No.  1997-7.  Upon  motion  duly 
made,  the  Directors  unanimously  adopted  Resolution  1997-6. 

9.  Adoption  of  Resolution  No.  1997-7,  approving  the  issuance, 
execution  and  delivery  of  the  Corporation's  Lease  Revenue  Bonds, 
Series  1997  (Combined  Emergency  Communications  Center) , including 
approval  of  the  forms  of  the  Indenture,  the  Project  Lease 
Agreement,  the  Site  Lease  Agreement,  the  Agency  Agreement,  the 
Official  Statement,  the  Official  Notice  of  Sale,  the  Notice  of 
Intention  to  Sell  and  the  Related  Docxaments;  approving  the 
retention  of  other  agents  and  payment  of  compensation  to  such 
agents,  authorizing  payment  of  costs  of  issuance;  approving 
modification  of  documents;  ratifying  actions  previously  taken; 
and  granting  general  authority  to  Officers  of  the  Corporation  to 
take  necessary  actions  in  connection  with  the  authorization, 
issuance,  sale  and  delivery  of  said  Bonds. 

Ms.  Whitted-Dawson  made  a presentation  to  the  Directors  of  the 
proposed  Combined  Emergency  Communication  Center.  Ms.  Moyer  made  a 
presentation  to  Directors  of  certain  aspects  of  the  financing 
structure  and  schedule.  Upon  motion  duly  made,  the  Directors 
unanimously  adopted  Resolution  1997-7. 

10.  Announcements. 

Ms.  Moyer  advised  the  Directors  that  the  timing  of  the  City's 
equipment  needs  were  such  that  she  would  suggest  that  a meeting  of  the 
Board  of  Directors  be  held  in  the  next  few  months  to  approve  the 
issuance  of  bonds  to  finance  the  acquisition  of  such  equipment  for 
lease  to  the  City. 

11 . Adj  ournment . 

The  meeting  was  adjourned  at  approximately  11:00  a.m. 
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DOCUMENTS  DEP 
OCT  i 8 1C89 

CITY  AND  COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATie^i'^T'^'^'^^^^^D 

TO3LIC  LIBRARY 

Extract  of  ^Minutes  of  the  Special  Meeting  of  the  Board  of  Directors  of 
the  City  and  County  of  San  Francisco  Finance  Corporation  of  August  6, 

1997. 

The  Meeting  was  held  the  following  location:  401  Van  Ness  City 
Hall,  Room  430,  San  Francisco,  California  94102  at  9:00  a.m. 

Present  at  the  Meeting  were  the  following  individuals: 

Tom  Hsieh,  Robert  Gamble,  Anna-Marie  Booth,  Directors 

William  Lofton,  Lofton,  De  Lancie  & Nelson 

Monique  Moyer,  Sarah  Hollenbeck  and  Keith  Grand,  City  and  County 
of  San  Francisco 

Victor  Castillo,  Deputy  City  Attorney 
John  Knox,  Orrick,  Herrington  & Sutcliffe  LLP 
Pamela  Jue,  Law  Office  of  Pamela  Jue 
Gary  Kitahata,  Kitahata  & Company 

The  meeting  was  called  to  order  by  Director  Hsieh  at  9:05  a.m. 

The  items  identified  on  the  agenda  for  the  meeting  were  then  taken 
up  by  the  Directors  and  discussed  and  acted  upon  in  order,  as  follows: 


1.  Approve  Minutes  of  May  23,  1997  Special  Meeting 

Mr.  Lofton  presented  to  the  Board  a brief  report  on  the  recording 
of  the  May  23,  1997  meeting  of  the  Board  of  Directors  and  stated  that 
the  transcription  was  not  of  very  good  quality.  Following  discussion, 
the  Directors  advised  Ms.  Moyer  of  their  desire  that  acceptable 
recordings  of  future  meeting  be  arranged.  The  Directors  also  advised 
Ms.  Moyer  to  maintain  the  recorded  tapes  in  her  office  and  to  have  them 
transcribed  upon  request . 

Mr.  Lofton  distributed  a form  of  extract  of  the  minutes  which  he 
had  prepared  and  suggested  that  an  extract  in  a similar  form  be  prepared 
for  all  future  meetings.  The  Directors  advised  Mr.  Lofton  to  prepare 
such  extracts  for  future  meetings. 

Upon  motion  duly  made,  the  Directors  unanimously  approved  the 
extract  of  the  minutes  of  the  May  23,  1997. 

2.  Report  on  Directors  and  Officers  Liability  Insurance. 

Mr.  Grand,  the  City's  Risk  Manager  made  a presentation  to  the 
directors.  He  stated  that  he  had  obtained  a directors  and  officer's 
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liability  insurance  policy  which  went  into  effect  on  July  17,  1997, 
prior  to  the  sale  of  the  bonds  for  the  Combined  Emergency  Communications 
Center)  , Mr.  Grand  stated  that  he  was  working  with  the  insurance 
provider  to  clarify  the  ability  of  the  Corporation  and  each  director  to 
select  counsel,  rather  than  be  required  to  use  counsel  selected  by  the 
insurer . 

The  Directors  discussed  whether  the  existing  $1  million  policy 
limit  was  adequate  and  asked  Mr,  Grand  to  explore  the  premium  costs  for 
policy  limits  of  $5  and  $10  million  and  to  report  back  to  the  Directors. 

A further  discussion  arose  concerning  whether  the  City  could 
provide  indemnification  to  the  Directors  of  the  Corporation,  Mr. 
Castillo  stated  that  the  City  could  agree  to  do  so  and  that  such  action 
would  require  action  by  the  Board  of  Supervisors.  Mr.  Lofton  stated 
that  this  might  raise  issues  concerning  the  independence  of  the  defense 
of  the  Corporation, 

The  Directors  then  raised  questions  as  to  the  nature  of  the 
Corporation  and  its  relationship  to  the  City  generally.  Mr.  Lofton 
stated  that  he  would  prepare  a memorandum  addressing  these  issues. 

3 . Report  on  Outstanding  Bond  Issues  and  General  Corporation  Financial 

Matters . 

Ms.  Moyer  made  a presentation  explaining  the  financing  structure  of 
the  Corporation's  lease  revenue  bonds,  including  the  indenture  funds  and 
accounts,  Ms.  Moyer  mentioned  that  the  scheduled  lease  payments  for  the 
City  departments  include  a component  for  the  Corporation's 
administrative  expenses. 

The  Directors  discussed  whether  the  Corporation  had  sufficient 
financing  capacity  to  meet  the  City's  ongoing  needs  and  asked  Ms.  Moyer 
to  report  back  to  the  Directors  on  this  issue  in  the  future. 


4.  Adopt  Resolution  No.  1997-8,  approving  the  issuance,  execution  and 
delivery  of  the  Corporation's  Lease  Revenue  Bonds,  Series  1997A, 
including  approval  of  the  forms  of  the  Seventh  Supplemental 
Indenture,  the  Equipment  Lease  Supplement  No.  6 (Series  1997A 
Bonds) , the  Official  Statement,  the  Official  Notice  of  Sale,  the 
Notice  of  Intention  to  Sell  and  Related  Dociunents;  authorizing 
payment  of  costs  of  issuance;  approving  modifications  to  documents; 
ratifying  actions  previously  taken;  and  granting  general  authority 
to  Officers  of  the  Corporation  to  take  necessary  actions  in 
connection  with  the  authorization,  issuance,  sale  and  delivery  of 
said  Bonds . 


Ms.  Moyer  made  a presentation  to  the  Directors  of  the  items  of 
equipment  to  be  financed.  There  was  a discussion  concerning  bond 
ratings  and  bond  insurance  generally.  Upon  motion  duly  made,  the 
Directors  unanimously  adopted  Resolution  1997-8,  with  the  provision  that 
the  equipment  to  be  financed  would  be  that  on  the  list  distributed  at 
the  meeting. 
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Annoxmcements . 


Ms.  Moyer  discussed  the  need  for  the  Board  of  Directors  to  conduct 
its  regular  annual  meeting  fixed  by  resolution  for  the  second  Tuesday  in 
September.  It  was  agreed  that  the  next  meeting  of  the  Directors  would 
be  on  Tuesday,  September  9th. 


6 . Ad j ournment . 

The  meeting  was  adjourned  at  10:40  a.m. 


Prepared  by  William  M.  Lofton 

Lofton,  De  Lancie  & Nelson 
General  Counsel 
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NOTICE  OF  MEETING  OF  THE 


CITY  & COUNTY  OF  SAN  FRANCISCO  FIN ANCF  CORPORATION 


DISABILITY  ACCESS: 

Room  404  is  the  Board  of  Supervisor’s  Chambers  on  the  fourth  floor  of  Che  Veterans  Building, 
401  Van  Ness  Avenue.  The  room  is  wheelchair  accessible.  The  closest  accessible  BART 
Station  is  Civic  Center,  four  blocks  from  the  Veterans  Building.  Accessible  MUNI  lines  serving 
this  locatinn  are:  #47.  Downtown  T onp,  the  #71  Haight/Noriega,  the  F-Lin®  to  h4ark®t  and  Von 
Ness,  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  more  information 
about  MUNI  accessible  services,  please  call  923-6142. 

There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjacent  to  Davies  Ilali  and 
the  War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-4852  and 
arrangements  will  be  made  to  accommodate  such  individuals. 

SUNSHINE  ORDINANCE  PROVISIONS: 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
pooplo’9  business.  The  ordinance  AaSuica  dial  dcliUeiaUuus  arc  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Fmneisco  Administrative  Code)  o»  lu  icpuU  a viulatlon  of  the  ordinance,  comaci  the  Sunshine 
Ordinance  Task  Force  at  544-4851. 


BOARD  OF  DIRECTORS 


DOCUMENTS  DEPT. 


4Ui  Van  Ness,  Room  404 


SEP  OS  1997 


2:30  P.M. 


SAN  FRANCISCO 
PU2LIC  L.CT-.F./ 


9/5/97 
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KOTICE  OF  SPECIAL  MEETING  OF  THE 
CITY  AND  COUNTY  OF^AN  FRANCISCO  ^INANCE  CORPORATION 
BOARD  OF  DIRECTORS 
^OCTOBER  8,  1997 

TO  BE  HELD  AT  DOCUMENTS  DEPT, 


Lofton,  Do  Lancie  & Nelson 
Attorneys  at  Law 

505  Montgomery  Street,  Suite  1550 
San  Francisco,  California 


OCT  0 3 1997 

SAN  FRANCISCO 
PUBLIC  LiSRARY 


9:00  A.M. 


DISABILITY  ACCESS: 

Suite  1550,  Lofton,  De  Lancie  & Nelson  Conference  Room,  is  on  the 
fifteenth  floor  of  the  Tokai  Bank  Building,  505  Montgomery 
Street-  The  room  is  wheelchair  accessible.  The  closest 
acccaaible  DART  Otation  is  Moiilyuuiciy  3LtiLiuii,  five  blocks  from 
the  Tnkai  Rank  RnilHinQ.  Accessibla  MUNI  linos  serving  thic 
location  are:  #42  Downtown  Loop,  #1  California  and  the 

#41  Union.  For  more  information  about  MUNI  accessible  services, 
please  call  923-6142. 

There  i .s  arr.e.ssi  hi  e parking  in  the  vicinity  of  Tokai  Bank 
Building  on  Sacramento  Street  between  Montgomery  Street  and 
Kearny  Street. 

For  a.S.si  .stance  fnr  inrHviHnals  with  hearing  or  sight 
disabilities,  please  call  772-1900  and  arrangements  will  be  made 
to  accommodate  Sv-n-h  inUlvidua.lsi . 

SUNSHINE  ORDINANCE  PROVISIONS; 


Government's  duty  is  to  serve  the  public,  reaching  its  decisions 
in  full  view  of  the  public.  Commission,  boards,  councils,  and 
wLlici  aycuciea  of  the  City  and  county  exist  to  conduct  the 
people's  business.  The  ordinance  assures  that  deliberations  are 
conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  San  Francisco  Administrative  Code)  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task 
Force  at  551  4851. 


m e!»<a3T 


mm  « sntxwBj  la  aorrow 


UOXVA«0«Mn»  .TMWHn  SO*  TO  XWOCO  OKA 


mmmiio  to  'jsia&a 


Ttei  ,«  tmmfSDO^  v. 


r«l3a  3TW3MUOOQ 


TA  atm  nfs  or 


■Ji' 


\m  60  TOO 


fRAP*«U  n^iSU*^ 


/C. 


A tasumJ,  ^ ,nomoJ 

^ «ii4  5A 

dBSl  ^ca2  Yaawen^inoiH  gm 

irisotiXflO  ^oc*mI»amr^%  aim 


:.,i 


.tt  Ji  00  :t 


9113  m u \moofi  nan«it#ti4^.  i ^iUnmi  aG  ^no?^to4  Mtt 

tog  ^poibfit^a  )taAG  Mt«^ot  to  ntno^ll^ 

j^moLsi  *rfl  ,di4i«a«o**  3i9(i9imtiM  U aooi  artT 
tfAugJiO  TnA5  »Id.cca 

• aiifl  fiiniT'i*#  IMKIiii  ttRW  •/dif«*r‘^.WI  pnfhf  fn«  'imurf..  ^ f.Tin7  ■> 

9H3  bm  X«.  ^qooj;  £M  aoJt390 

»14M«TOa*  tWlM-5ifod|ii  tnom  xcj,  lomU 

JLi*0 


^ '■^A,  ‘"'•K- 


itnab  iijiOt': »dt  d*'  at 

bflA- laatig  x%9mb^mi»  nmi3b4  JfWJ«  no  r :*fct 


,3997 


Sti^k*  Tk9  ton4^*.«d  rfaxw  tlMit  • •>  TOl 

ad  ilm  e:tnanw^dit'SlA  baa  (r09i'*Srt 'iX»a  a«MXG  iS«X:fxIlcU^b 
.eiAMbivXbuX  <Umi4  na 


,mttwm%  «w«eg«j 


tnoliM>)*b  ***  a<uWA**«  v5ii*Jq  »t,!.i«wu*i 

^ adJ'  16'  WO'V  IIul 


ewifr  ana  16  wo,;v  ut/i 

ins  S:w*ftn6i6  OS  JAX** 


ins  j;wi»nws  os  jax***  * 

»T»  %aoiiti#di^(ai9  ^BdS  997ts999  fl|6i|ii0ibio  miT  «iaafii»ijti  i'^X 
o3  9m  tSo<&i^%9fio  \3l13  39ds  bat  9l<tbmi  Ads  anoliKl  t aJ^x/J 

’-.waives  «*ai'!!->#q 


fwur.xt^  «ni4it*iu8  mU  aabou  esd^ii  *iucv  no  noiiapnolnl  aioa  7bf^ 
» oa  16  taboo  «viSAl?«iiiJtfldBtA  ooel^nni’l  nnt  lo  Xg  3«?qdrt» 

jwat  oonnorbiO  mirtarti/e  ads  loaSiio'j  ,#o(mnii»o  lo  noisalol 

.Itm  9c  oaid 

f " 


CITY  AND  COUNTY  OF  ^AN  FRANCISCO  , FINANCE  CORPORATION 


to  /?/f7 

I Extract  of^inutes  of  the  Special  Meeting  of  the  Board  of  Directors  of 
the  City  and  County  of  San  Francisco  Finance  Corporation  of 
pctober  8,  1997. 

The  Meeting  was  held  at  the  following  location:  the  offices  of 
Lofton,  De  Lancie  & Nelson,  505  Montgomery  Street,  Suite  1550,  San 
Francisco,  California  94102  at  9:00  a.m. 

Present  at  the  Meeting  were  the  following  individuals: 

Tom  Hsieh,  Robert  Gamble,  Anna-Marie  Booth,  Directors 

William  Lofton,  Lofton,  De  Lancie  & Nelson 

Monique  Moyer  and  Laura  Opsahl,  City  and  County  of  San  Francisco 

Gary  Kitahata,  Kitahata  & Company 

Pamela  S.  Jue,  Law  Office  of  Pamela  S.  Jue 

Anna  Marie  del  Rio,  Orrick,  Herrington  & Sutcliffe  LLP 

Director  Hsieh  acted  as  Presiding  Officer  of  the  meeting  and 
called  the  meeting  to  order  at  9:05  a.m. 

Upon  motion  duly  made,  the  Directors  approved  the  extract  of  the 
minutes  of  the  September  9,  1997  regular  meeting  of  the  Corporation's 
Board  of  Directors . 

The  Presiding  Officer  then  addressed  the  items  identified  on  the 
agenda  for  the  meeting  and  each  such  item  was  taken  up  by  the  Board  of 
Directors  and  discussed  and  acted  upon  in  order,  as  follows: 

1.  Execution  of  Legal  Documents  in  Connection  with  the  Issuance  of 
City  and  County  of  San  Francisco  Finance  Corporation  Lease 
Revenue  Bonds,  Series  1997A. 

The  Directors  executed  the  various  legal  documents  prepared  in 
connection  with  the  lease  revenue  bonds.  During  the  signing  of  these 
documents,  Mr.  Kitahata  presented  a report  on  sale  of  the  bonds,  and 
distributed  an  Analysis  of  Sale  and  Final  Numbers,  a copy  of  which  is 
attached  hereto  as  Exhibit  A. 
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2 .  Report  by  Corporate  Coiinsel  on  Matters  Relating  to  Directors  and 
Officers  Liability  Insurance. 

Mr.  Lofton  reported  that  he  was  continuing  his  efforts  to 
identify  an  appropriate  directors  and  officers  liability  insurance 
policy.  He  restated  the  quotes  which  had  been  received  by  Keith  Grand 
from  the  Corporation's  existing  liability  insurance  carrier  (based 
upon  the  existing  policy  form),  which  were  as  follows: 


Liability  Limit  Retention 


Premium 


$ 1,000,000 
5,000,000 
10,000,000 
20,000, 000 


$ 5,000 
10,000 
10,000 
25,000 


$ 9,939  (current  policy) 
24,847 
38,356 
46,495 


Presiding  Officer  Hsieh  reminded  Mr.  Lofton  of  the  importance  of 
obtaining  an  appropriate  policy  as  quickly  as  possible  and  Mr.  Lofton 
agreed  to  continue  his  efforts. 


3 .  Announcements . 

As  requested  at  the  prior  meeting  of  the  Directors,  Ms.  Moyer 
presented  a report  of  the  various  funds  and  accounts  relating  to  the 
Corporation's  lease  revenue  bonds  and  distributed  a memorandum  on  the 
subject,  a copy  of  which  is  attached  hereto  as  Exhibit  B. 


Also  as  requested,  Ms.  Moyer  presented  a report  on  the  procedures 
and  costs  for  obtaining  audits  of  the  Corporation's  operations  since 
inception.  She  stated  that  an  audit  could  be  prepared  for  each  year 
or  that  one  consolidated  audit  could  be  undertaken.  After  discussion, 
the  Directors  stated  that  one  consolidated  audit  would  be  appropriate 
and  the  Corporation  would  prepare  annual  audited  financial  statements 
going  forward. 

Presiding  Officer  Hsieh  asked  Ms.  Moyer  about  the  apparent 
projected  cost  overruns  on  the  Combined  Emergency  Communication  Center 
and  whether  there  would  be  any  negative  impact  on  the  bondholders. 

Ms.  Moyer  described  the  interrelationship  between  the  two  related 
ballot  propositions  for  the  800  Mhz  and  911  systems  and  that  the  costs 
were  not  cost  overruns  but  rather  costs  of  the  800  Mhz  system  that 
would  also  be  recovered  from  telephone  surcharges.  She  stated  that 
the  lease  revenue  bonds  are  a general  fund  obligation  and  the 
bondholders  would  not  be  adversely  impacted  by  the  inclusion  in  the 
911  fee  recovery  of  additional  costs  of  the  800  Mhz  system. 

4 . Ad j ournment . 

The  meeting  was  adjourned  at  approximately  10:00  a.m. 

Prepared  by  William  M.  Lofton 

Lofton,  De  Lancie  & Nelson 
General  Counsel 
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Kitahata<Sr Company  EXHTRTT  A 

Independent  AdvUor  On  Public  Finance 

$13,715,000 

City  and  County  of  San  Francisco  Finance  Corporation 
Lease  Revenue  Bonds,  Series  I997A 

ANALYSIS  OF  SALE  AND  FINAL  NUMBERS 

October  5, 1997 

Three  bids  were  submitted  for  the  City  and  County  of  San  Francisco  Finance  Corporation's  $13,715,000 
Lease  Revenue  Bonds,  Series  1997A  (the  "Bonds"),  shown  below  with  the  lowest  true  interest  cost  ("TIC") 
listed  first.  The  lead  underwriter  for  each  bid  is  shown  in  boldface,  with  co-managers  following. 

1.  4.3382%  BancAmerica  Securities,  Inc.;  Stone  & Youngberg  LLC;  Morgan  Stanley  Dean 

Witter;  Artemis  Capital  Group,  Inc.;  A.G.  Edwards  & Sons,  Inc.;  Hutchinson, 
Shockey,  Erley  & Co.;  H.J.  Meyers  & Company  Inc.;  Union  Bank  of  Califorrua  N.A. 

2.  4.4831%  Smith  Barney  Inc.;  Piper  Jaffray;  Sutro  & Co.;  Alamo  Capital;  Girard  Securities. 

3.  4.5992%  EVEREN  Securities,  Inc. 

Based  on  the  par  value  used  at  the  time  of  the  competitive  sale  (the  final  par  value  is  less  because  lower 
interest  rates  resulted  in  less  capitalized  interest  needed),  BancAmerica  Securities  winning  bid  was  over 
$72,000  in  total  nominal  interest  cost  less  than  Smith  Barney  and  over  $130,000  less  than  EVEREN 
Securities.  The  average  life  of  this  issue  is  under  3.7  years. 

Table  1 below  shows  the  reoffering  yields  on  the  Bonds,  compared  to  an  MBIA-insured  issue  for  the 
California  State  University  Headquarters  Building  Authority  (a  negotiated  deal  with  a final  maturity  in 
2022)  and  to  the  Mxmicipal  Market  Data  AAA-insured  G.O.  bond  index  for  that  day  (published  in  The 
Bond  Buyer  in  five-year  intervals).  The  table  shows  that  the  A-rated  Bonds  were  only  10  basis  points 
behind  a AAA-insured  issue  priced  on  the  same  day,  and  the  Bonds  priced  through  a national  AAA- 
insured  G.O.  bond  index  from  the  day  of  pricing. 


The  final  bond  sizing  for  this  issue  is  based  on  the  equipment  list  shown  in  Table  2 below.  Separate  debt 
service  schedules  have  been  prepared  for  each  departmental  grouping  of  equipment  (the  Sheriff's  Dept, 
had  three  schedules  calculated  because  of  differences  in  lease  term  and  capitalized  interest  dates  - an 
aggregate  debt  service  schedule  for  all  Sheriff's  Dept,  equipment  is  presented  herein)  and  have  been 
provided  to  Mayor's  Office  of  Public  Finance.  Aggregate  debt  service  schedules  are  attached  to  this 
analysis. 
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Table  2:  Equipment  List 

Schedule  Department 
1 Fire  Department 

1 Rre  Department 

Equipment  (units) 
Aerial  ladder  trucks  (6) 
Triple  pumpers  (12) 

Lease 

Term 

fYrsI 

7 

7 

Approx. 

Delivery 

Date 

10/1/98 

12/1/98 

Cap. 

Interest 

Ifi 

4/1/99 

4/1/99 

Cost 

$3,072,000 

3,084,000 

2 

Purchasing 

Network  color  printer  (1 ) 

5 

rented 

none 

225,000 

6,156,000 

3 

Sheriff 

Passenger  vans (4) 

3 

2/1/98 

4/1/98 

88,000 

225,000 

3 

Sheriff 

Gas  fork  lift  (1) 

3 

2/1/98 

4/1/98 

21,000 

3 

Sheriff 

Commercial  washer  (1) 

3 

3/1/98 

4/1/98 

25.125 

4 

Sheriff 

Blue  Bird  custody  bus  (1) 

5 

6/1/98 

10/1/98 

134,125 

124,700 

5 

Sheriff 

Gun  range  trailer  (1) 

3 

6/1/98 

10/1/98 

35,000 

6 

S.F.  General  Hospital 

Plethysmograph  (1) 

3 

12/1/97 

4/1/98 

57,000 

293,825 

6 

S.F.  General  Hospital 

Ultramicrotome  ultracut  (1) 

3 

12/1/97 

4/1/98 

24,000 

6 

S.F.  General  Hospital 

Physiologic  monitor  system  (15) 

3 

12/1/97 

4/1/98 

412,000 

6 

S.F.  General  Hospital 

Washer  sterilizer  (1) 

3 

12/1/97 

4/1/98 

57,000 

6 

S.F.  General  Hospital 

Rash  sterilizer  (1) 

3 

12/1/97 

4/1/98 

42,000 

6 

S.F.  General  Hospital 

Physiologic  monitor  (4) 

3 

12/1/97 

4/1/98 

109,200 

6 

S.F.  General  Hospital 

Bedside  telemetry  system  (1) 

3 

12/1/97 

4/1/98 

308,110 

6 

S.F.  General  Hospital 

Ultrasound  machine  (1 ) 

3 

12/1/97 

4/1/98 

42,000 

6 

S.F.  General  Hospital 

Trayveyor  system  (2) 

3 

12/1/97 

4/1/98 

66,648 

6 

S.F.  General  Hospital 

Ventilator  adult  (1) 

3 

12/1/97 

4/1/98 

24,450 

6 

S.F.  General  Hospital 

Monitoring  system  (8) 

3 

12/1/97 

4/1/98 

151,872 

6 

S.F.  General  Hospital 

EEG  machine  (1) 

3 

12/1/97 

4/1/98 

38,631 

6 

S.F.  General  Hospital 

Emergency  ambulances  (3) 

3 

2/1/98 

4/1/98 

314,319 

7 

TIS 

Aerial  truck  (1) 

3 

10/1/97 

none 

72,153 

1,647,230 

8 

City  Attorney 

LAN  (1) 

3 

10/1/97 

none 

201,843 

72,153 

9 

Police  Department 

Marked  vehicles  w/outfitting  (52) 

3 

2/1/98 

4/1/98 

1,612,060 

201,843 

9 

Police  Department 

Unmarked  vehicles  (42) 

3 

2/1/98 

4/1/98 

1,008,000 

10 

Parking  and  Traffic 

Three-wheeled  vehicles  (22) 

3 

10/1/97 

none 

450,427 

2,620,060 

450,427 

$11.666.538 

Each  debt  service  schedule  assumes  a dated  date  of  9/15/97,  delivery  date  of  10/9/97,  first  interest 
payment  on  4/1/98,  acquisition  fund  gross-funded  (interest  earnings  not  factored  in),  capitalized  interest 
as  described  above  with  interest  earnings  compounded  monthly  and  assumed  to  be  at  a rate  of  4.20%  (the 
arbitrage  yield)  and  the  debt  service  reserve  fund  is  initially  sized  at  10%  (the  reserve  requirement 
declines,  as  described  later). 

The  total  sources  and  uses  of  hmds  for  the  Bonds  is  shown  in  Table  3 below,  by  department  and  then 
aggregated. 
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Table  3:  Sources  and  Uses  of  Funds 


Acquisition 


[1]  No  interest  earnings  assumed  on  unexpended  proceeds  in  Acquisition  Fund  (gross-funded). 

[2]  Resen/e  requirement  is  10%  of  par  value  for  each  department,  declining  as  shown  in  the  next  table. 

{3]  Capitalized  interest  assumed  to  be  invested  at  arbitrage  yield  of  4.20%. 

[4]  $10,000.00  Moody’s 

10.000. 00  S&P 

9.000. 00  Fitch 

7.500.00  Trustee 

9.500.00  FA  fee 

3.500.00  FA  expenses 

30.000. 00  Bond  counsel 

9.500.00  Corporate  counsel 

3.500.00  Counsel  fees 

15.000. 00  City  Attorney 

15.000. 00  Controller 

10.000. 00  Public  Finance 

15.000. 00  Printing 

9.917.00  Insurance 

3.500.00  Advertising 

5,000.00  Deposit  to  Working  Capital 

$168,688.12  Aggregate  costs  of  issuance  (to  this  total  will  also  be  added  $546.01  premium  bid  from  undenwriter) 

[5]  Sheriffs  Department  totals  aggregate  three  separate  debt  service  schedules  (see  Table  2). 


The  debt  service  reserve  fund  requirement  would  start  at  the  aggregate  amount  shown  in  Table  2 and 
decline  as  shown  in  Table  4 below,  with  the  reserve  requirement  at  10%  of  outstanding  par  as  of  October 
1 of  1999,  2001  and  2003.  Table  4 shows  the  aggregate  total  reserve  fund  balance  as  of  these  three  dates 
and  also  how  the  reserve  fund  would  be  allocated  to  each  department,  rounded  to  the  nearest  $500. 
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CITY  AMD  COOUTY  OP  SAM  PRAMCISCO  FIHAMCE  C0RP08ATI0H 
Lease  Revenue  Bonds,  Series  1997A 
Winning  Bid  by  BancAierica  Securities,  Inc.  on  9/23/97 

Debt  Service  Schedule 


Date  Principal  Coupon  Interest  Period  Total  Fiscal  Total  Outstanding  Paid  To  Date 


4/  1/98 
10/  1/98 
4/  1/99 
10/  1/99 
4/  1/  0 
10/  1/  0 
4/  1/  1 
10/  1/  1 
4/  1/  2 
10/  1/  2 
4/  1/  3 
10/  1/  3 
4/  1/  4 
10/  1/  4 
4/  1/  5 
10/  1/  5 


ACCROED 


815.000. 00 

840.000. 00 

1.320.000. 00 

1.345.000. 00 

1.390.000. 00 

1.415.000. 00 

1.445.000. 00 

560.000. 00 

560.000. 00 

575.000. 00 

555.000. 00 

555.000. 00 

565.000. 00 

580.000. 00 

590.000. 00 

605.000. 00 

13,715,000.00 

13,715,000.00 


4.250000 

4.250000 

4.250000 

4.250000 

4.250000 

4.300000 

4.300000 

4.300000 

4.300000 

4.300000 

4.300000 

4.300000 

4.400000 

4.400000 

4.500000 

4.500000 


321,453.61 

277.893.75 

260.043.75 

231.993.75 

203.412.50 

173.875.00 

143.452.50 

112.385.00 

100.345.00 

88.305.00 

75.942.50 

64.010.00 

52.077.50 

39.647.50 

26.887.50 

13.612.50 


1,136,453.61 

1.117.893.75 

1.580.043.75 

1.576.993.75 

1.593.412.50 
1,588,875.00 

1.588.452.50 

672.385.00 

660.345.00 

663.305.00 

630.942.50 

619.010.00 

617.077.50 

619.647.50 

616.887.50 

618.612.50 


1,136,453.61 

2.697.937.50 
3,170,406.25 

3.177.327.50 

1.332.730.00 

1.294.247.50 

1.236.087.50 

1.236.535.00 

618,612.50 


12.900.000. 00 

12.060.000. 00 

10,740,000.00 

9 395  000.00 

8.005.000. 00 

6.590.000. 00 

5.145.000. 00 

4.585.000. 00 

4.025.000. 00 

3.450.000. 00 

2.895.000. 00 
2,340  000.00 

1.775.000. 00 

1.195.000. 00 

605,000.00 


815,000.00 

1.655.000. 00 

2.975.000. 00 

4.320.000. 00 

5.710.000. 00 

7.125.000. 00 

8.570.000. 00 

9.130.000. 00 

9.690.000. 00 

10.265.000. 00 

10.820.000. 00 

11.375.000. 00 

11.940.000. 00 

12.520.000. 00 

13.110.000. 00 

13.715.000. 00 


2,185,337.36  15,900,337.36 
39,361.65  39,361.65 

2,145,975.71  15,860  975.71 


Dated^  9/15/97  with  Deliv^^of^^W/  9/97 


Bond  Years 
Average  Cg^n 
Average  Life 
MIC  I 
TIC  \ 


>v,jj.9.556 
4.342919 
3.668943 

4.342919  \ Using  100.0000000 
4.338756  I Frofl  Delivery  Date 


Prepared  by  Kitahata  & Coipany  - San  Francisco,  CA 
Hicro-Muni  Debt  Date:  09-24-1997  § 15:56:55 


Filenase:  SFFC 


Key:  1997A 
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OFFICE  OF  THE  MAYOR 
401  VAN  NESS  AVENUE,  ROOM  304 
SAN  FRANCISCO,  CA  94102 


EXHIBIT  B 


MEMORANDUM 

TO: 

Mr.  Tom  Hsieh,  President 

Mr.  Robert  Gamble,  Chief  Financial  Officer 

Ms.  Anna-Marie  Booth,  Secretary 

FROM: 

Monique  Moyer 

PREPARED  BY: 

Laura  Opsahl  and  Sarah  Hollenbeck 

RE: 

Lease  Revenue  Bond  Funds  and  Accounts  (Equipment  Program) 

DATE: 

October  8, 1997 

Pursuant  to  Director  Booth’s  request  at  the  September  9, 1997  meeting,  staff  has  prepared  a report 
describing  the  funds  administered  by  the  Trustee  on  behalf  of  the  Finance  Corporation  for  the 
Equipment  Lease  Program.  Attached  is  the  summary  of  funds  and  balances  provided  at  the 
previous  meeting. 

Funds  are  established  according  to  the  Master  Indenture  dated  January  1,  1991  and  will  exist  as  long 
as  bonds  remain  outstanding. 

Acquisition  Fund 

Moneys  deposited  in  the  Acquisition  Fund  from  bond  proceeds  are  used  to  pay  Project  costs. 
Project  costs  are  defined  as  the  purchase  price  of  each  of  the  equipment  items  financed  by  the 
respective  bond  sale. 

In  the  event  that  the  City  makes  a cash  contribution  towards  the  purchase  price  of  any  equipment 
item,  a City  Contribution  Subaccount  is  created  within  the  Project  Account.  Project  Accounts  are 
established  within  the  Acquisition  Fund  for  each  series  of  bonds  issued. 

Cost  of  Issuance  Fund 

Moneys  deposited  from  bond  proceeds  are  expended  to  pay  the  costs  of  issuing  the  bonds.  Costs 
typically  include  bond  counsel  fees,  general  counsel  fees  for  the  Corporation,  City  Attorney  fees. 
Trustee  fees,  printing  costs,  insurance  premiums,  and  advertising  costs.  Six  months  after  the  closing 
date,  or  earlier  if  all  costs  have  been  paid,  any  remaining  moneys  are  transferred  to  the  Project 
Account  to  fund  any  shortfalls  in  project  costs. 
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Base  Rental  Payment  Fund 

All  lease  payments  made  by  the  City  are  deposited  into  the  Base  Rental  Payment  Fund.  The  City 
wires  money  to  the  Trustee  15  days  in  advance  of  the  bond  payment  dates  (each  September  15''’  and 
March  15''’).  Moneys  are  then  disbursed  to  the  Interest  Fund,  Principal  Fund  and,  if  needed,  to  the 
Reserve  Fund  each  October  1”  and  April  1”. 

Interest  Fund 

Moneys  from  the  Base  Rental  Payment  Fund  are  transferred  into  the  Interest  Fund  on  each 
payment  date  to  meet  interest  payment  obligations  due  to  the  bondholders.  The  funds  are  then 
wired  to  DTC‘  for  payment  to  bondholders.  Moneys  in  the  Interest  Fund  are  used  solely  for 
paying  interest  on  the  bonds. 

Principal  Fund 

Moneys  from  the  Base  Rental  Payment  Fund  are  transferred  into  the  Principal  Fund  on  each 
payment  date  to  pay  principal  on  the  bonds  due  to  bondholders.  The  funds  are  then  wired  to  DTC 
for  payment  to  bondholders.  Moneys  in  the  Principal  Fund  are  used  solely  for  paying  principal  on 
the  bonds. 

Reserve  Fund 

The  Reserve  Fund  functions  as  a back-up  source  of  funds  in  the  event  that  the  Interest  Fund  or 
Principal  Fund  does  not  contain  sufficient  funds  to  meet  bond  payments.  Excess  funds  occur  as  a 
result  of  interest  earnings  or  when  the  reserve  requirement  is  reduced  as  large  portions  of  the  bonds 
are  paid  off.  For  example,  with  regard  to  the  Series  1997  A bonds,  51%  of  the  equipment  has  a 
useful  life  of  3 years.  Bonds  issued  for  those  equipment  items  will  be  repaid  after  3 years.  At  that 
time,  the  reserve  requirement  will  adjust  to  equal  10%  of  the  amotint  of  bonds  then  outstanding. 

If  amounts  in  the  Reserve  Fund  exceed  the  reserve  requirement,  excess  funds  are  transferred  to  the 
Base  Rental  Payments  Fund  to  reduce  the  City’s  semi-annual  payment. 

Working  Capital  Fund 

When  bonds  are  issued,  $5,000  of  bond  proceeds  is  deposited  into  the  Working  Capital  Fund.  The 
fund  is  used  to  pay  operational  costs  of  the  Finance  Corporation  including  taxes,  assessments,  and 
administrative  costs  such  as  salaries,  wages.  Trustee  fees,  auditors,  attorneys  and  accountants  fees, 
and  other  necessary  administrative  costs.  The  deposit  from  bond  proceeds  is  used  to  pay  first  year 
expenses.  Future  years  expenses  are  collected  from  the  participating  departments  with  the  payment 
of  their  lease  payment  and  the  balances  are  used  to  pay  ongoing  expenses. 


' The  Depository  Trust  Company,  “DTC”,  is  a national  clearinghouse  for  all  securities  transaaions.  DTC  serves  as  the  securities 
depository  for  the  bonds.  Principal  and  interest  payments  are  remitted  by  DTC  to  bondholders  listed  with  the  Trustee  as  registered  owners 
of  the  bonds. 
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CAPITAL  PROJECT  FUNDS 


dept, 

DEC  0 4 1997 

SAU  FR^MCSSCO 

pyeuc  y BRA^ 

NOTICE  OF  MEETING  OF  THE 

CITY  & COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 
BOARD  OF  DIRECTORS 
DECEMBER  5,  1997 
401  Van  Ness,  Room  410 
9:30  A.M. 


DISABILITY  ACCESS: 

Room  410  is  on  the  fourth  floor  of  the  Veterans  Building,  401  Van  Ness  Avenue.  The  room  is 
wheelchair  accessible.  The  closest  accessible  BART  Station  is  Civic  Center,  four  blocks  from  the 
Veterans  Building.  Accessible  MUNI  lines  serving  this  location  are:  M42  Downtown  Loop,  the  #71 
Haight/Noriega,  the  F-Line  to  Market  and  Van  Ness,  and  the  Metro  Stations  at  Van  Ness  and 
Market  and  at  Civic  Center.  For  more  information  about  MUNI  accessible  services,  please  call 
923-6142. 

There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjacent  to  Davies  Hall  and  the 
War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-4852  and 
arrangements  will  be  made  to  accommodate  such  individuals. 

SUNSHINE  ORDINANCE  PROVISIONS: 


Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  The  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Francisco  Administrative  Code)  or  to  report  a violation  of  the  ordinzmce,  contact  the  Sunshine 
Ordinance  Task  Force  at  544-485 1 . 
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AGENDA 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 
FINANCE  CORPORATION 
SPECIAL  MEETING 
OP  THE  BOARD  OP  DIRECTORS 


Time:  9; 30  a.m.  Pacific  Standard  Time 

Date:  December  5,  1997 

Place:  Committee  Room  of  the  Board  of  Supervisors 

City  and  County  of  San  Francisco 
401  Van  Ness  Avenue,  Room  410 
San  Francisco,  California  94102 


1.  Approval  of  Minutes  of  October  8,  1997  Special  Meeting. 

2.  Report  by  City  staff  on  the  Citywide  Emergency  Radio  System, 

3.  Adoption  of  Resolution  1997-9  authorizing  issuance  of  the 
Corporation's  Lease  Revenue  Bonds  (Citywide  Emergency  Radio 
System),  Series  1998-1  and  related  actions, 

4.  Report  by  Corporate  Counsel  on  Matters  Relating  to  Directors 
and  Officers  Liability  Insurance. 

5.  Adoption  of  Resolution  1997-10  ratifying  and  approving 
certain  actions  taken  in  connection  with  obtaining  directors 
and  officers  liability  insurance. 

6.  Report  by  City  staff  on  procedure  for  obtaining  audited 
financial  statements  of  the  Corporation, 

7 . Announcements . 

8 . Ad j ournment . 
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^NOTICE  OF  MEETING  OF  THE 

CITY  & COUNTY  OF^AN  FRANCISCO  FINANCE  CORPORATION 
BOARD  OF  DIRECTORS 
DECEMBER  15,  1997 
401  Van  Ness,  Room  410 
9:30  A.M. 


DISABILITY  ACCESS: 

Room  410  is  on  the  fourth  floor  of  the  Veterans  Building,  401  Van  Ness  Avenue.  The  room  is 
wheelchair  accessible.  The  closest  accessible  BART  Station  is  Civic  Center,  four  blocks  from  the 
Veterans  Building.  Accessible  MUNI  lines  serving  this  location  are:  #42  Downtown  Loop,  the  #71 
Haight/Noriega,  the  F-Line  to  Market  and  Van  Ness,  and  the  Metro  Stations  at  Van  Ness  and 
Market  and  at  Civic  Center.  For  more  information  about  MUNI  accessible  services,  please  call 
923-6142. 

There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjacent  to  Davies  Hall  and  the 
War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-4852  and 
arrangements  will  be  made  to  accommodate  such  individuals. 

SUNSHINE  ORDINANCE  PROVISIONS: 


Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  The  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Francisco  Administrative  Code)  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine 
Ordinance  Task  Force  at  544-4851. 
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AGENDA 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
FINANCE  CORPORATION 
SPECIAL  MEETING 
OF  THE  BOARD  OF  DIRECTORS 


Time:  9:30  a.m.  Pacific  Standard  Time 

Date:  December  15,  1997 

Place:  Committee  Room  of  the  Board  of  Supervisors 

City  and  County  of  San  Francisco 
401  Van  Ness  Avenue,  Room  410 
San  Francisco,  California  94102 


Approval  of  Minutes  of  December  5,  1997  Special  Meeting. 

Adoption  of  Resolution  1997-9  authorizing  issuance  of  the 
Corporation's  Lease  Revenue  Bonds  (Citywide  Emergency  Radio 
System),  Series  1998-1  and  related  actions. 

Report  by  City  Staff  on  Matters  Relating  to  Directors  and 
Officers  Liability  Insurance. 

Adoption  of  Resolution  1997-10  ratifying  and  approving 
certain  actions  taken  in  connection  with  obtaining  directors 
and  officers  liability  insurance  and  authorizing  the 
indemnification  of  directors.  Officers,  employees  or  other 
agents  for  liabilities  not  covered  by  such  liability 
insurance . 

Adoption  of  Resolution  1997-11  authorizing  execution  of  an 
agreement  with  KPMG  Peat  Marwick  LLP  to  provide  auditing 
services . 

Announcements . 

Adjournment. 
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! SA>J  FRASH’dSCO 

I PUBLIC  LIBRARY 

j F NOTICE  OF  MEETING  OF  THE 

l32  CITY  & COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 

I I BOARD  OF  DIRECTORS 

|i/5a/?7  ^DECEMBER  22, 1997 

401  Van  Ness,  Room  322 

' 9:30  A.M. 


DISABILITY  ACCESS: 


Room  322  is  on  the  third  floor  of  the  Veterans  Building,  401  Van  Ness  Avenue.  The  room  is 
wheelchair  accessible.  The  closest  accessible  BART  Station  is  Civic  Center,  four  blocks  from  the 
Veterans  Building.  Accessible  MUNI  lines  serving  this  location  are:  #42  Downtown  Loop,  the  #71 
Haight/Noriega,  the  F-Line  to  Market  and  Van  Ness,  and  the  Metro  Stations  at  Van  Ness  and 
Market  and  at  Civic  Center.  For  more  information  about  MUNI  accessible  services,  please  call 
923-6142. 

There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjacent  to  Davies  Hall  and  the 
War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-4852  and 
arrangements  will  be  made  to  accommodate  such  individuals. 

SUNSHINE  ORDINANCE  PROVISIONS: 


Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  The  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Francisco  Administrative  Code)  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine 
Ordinance  Task  Force  at  544-4851. 
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AGENDA 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
FINANCE  CORPORATION 
SPECIAL  MEETING 
OF  THE  BOARD  OF  DIRECTORS 


Time:  9:30  a.m.  Pacific  Standard  Time 

Date:  December  22,  1997 

Place:  Conference  Room  of  the  Board  of  Supervisors 

City  and  County  of  San  Francisco 
401  Van  Ness  Avenue,  Room  322 
San  Francisco,  California  94102 


1.  Approval  of  Minutes  of  December  5,  1997  Special  Meeting. 

2.  Report  by  City  Staff  on  Matters  Relating  to  Directors  and 
Officers  Liability  Insurance. 

3 . Announcements . 

4 . Ad j ournment . 
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NOTICE  OF  MEETING  OF  THE 

CITY  & COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 
BOARD  OF  DIRECTORS 
DECEMBER  22,  1997 
401  Van  Ness,  Room  322 
2:00  p.m. 

NOTE:  This  meeting  of  the  San  Francisco  Finance  Corporation  has  been 
rescheduled  from  9:30  a.m.  December  22,  1997  at  401  Van  Ness  Avenue,  Room  322. 
The  meeting  previously  noticed  for  that  time  and  date  has  been  cancelled. 


DEPTa 

dec  2 4 1997 

PUBUC"  UBBAR'^ 


DISABILITY  ACCESS: 


Room  322  is  on  the  third  floor  of  the  Veterans  Building,  401  Van  Ness  Avenue.  The  room  is 
wheelchair  accessible.  The  closest  accessible  BART  Station  is  Civic  Center,  four  blocks  from  the 
Veterans  Building.  Accessible  MUNI  lines  serving  this  location  are:  #42  Downtown  Loop,  the  #7 1 
Haight/Noriega,  the  F-Line  to  Market  and  Van  Ness,  and  the  Metro  Stations  at  Van  Ness  and 
Market  and  at  Civic  Center.  For  more  information  about  MUNI  accessible  services,  please  call 
923-6142. 


There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjacent  to  Davies  Hall  and  the 
War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-4852  and 
arrangements  will  be  made  to  accommodate  such  individuals. 

SUNSHINE  ORDINANCE  PROVISIONS: 


i) 


Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  The  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Francisco  Administrative  Code)  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine 
Ordinance  Task  Force  at  544-485 1 . 
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NOTICE  OF  MEETING  OF  THE 


CITY  & COUNTY  OF ^AN  FRANCISCO /INANCE  CORPORATION 
BOARD  OF  DIRECTORS 


JANUARY  20,  1998 


401  Van  Ness,  Room  322 
3:00  p.m. 


ja:j  z : 


DISABILITY  ACCESS: 


Room  322  is  on  the  third  floor  of  the  Veterans  Building,  401  Van  Ness  Avenue.  The  room  is 
wheelchair  accessible.  The  closest  accessible  BART  Station  is  Civic  Center,  four  blocks  from  the 
Veterans  Building.  Accessible  MUNI  lines  serving  this  location  are:  #42  Downtown  Loop,  the  #71 
Haight/Noriega,  the  F-Line  to  Market  and  Van  Ness,  and  the  Metro  Stations  at  Van  Ness  and 
Market  and  at  Civic  Center.  For  more  information  about  MUNI  accessible  services,  please  call 
923-6142. 

There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjacent  to  Davies  Hall  and  the 
War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-4852  and 
arrangements  will  be  made  to  accommodate  such  individuals. 

SUNSHINE  ORDINANCE  PROVISIONS: 


Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  The  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Francisco  Administrative  Code)  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine 
Ordinance  Task  Force  at  544-4851. 


AGENDA 


CITY  AND  COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 
BOARD  OF  DIRECTORS 

Board  of  Supervisor’s  Conference  Room  - Room  322 
Veterans  Building,  401  Van  Ness  Avenue 
Tuesday,  January  20,  1998 
3:00  p.m. 


Agenda 


1 . Approval  of  Minutes  from  December  5,  1997  Board  meeting. 

2.  Approval  of  Minutes  from  December  22,  1997  Board  meeting. 

3.  Report  from  Keith  Grand  regarding  procurement  of  liability  insurance. 

4.  Resolution  authorizing  purchase  of  liability  insurance  policy. 

5.  Report  from  Staff  regarding  800  MHz  bond  sale. 

6.  Report  from  Deputy  City  Attorney  regarding  Request  for  Qualifications  for  General 
Counsel/Administrator  Services. 

7.  Resolution  authorizing  distribution  of  Request  for  Qualifications  for  General  Counsel/ 
Administrator  Services  to  interested  law  firms. 

8.  Announcements. 

9.  Adjournment. 

NOTICE:  Immediately  following  adjournment  of  the  meeting,  members  of  the  Board  of 

Directors  of  the  Finance  Corporation  will  remain  to  sign  documents  relating  to  the  800  MHz 
bond  issuance.  Upon  execution,  these  documents  will  be  placed  into  escrow  for  release  at  the 
closing  of  the  bond  transaction. 
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gOTICE  OF  MEETING  OF  THE 


CITY  & COUNTY  OF^AN  FRANCISCO  ^INANCE  CORPORATION 


BOARD  OF  DIRECTORS 
APRIL  2, 1998 
401  Van  Ness,  Room  410 
2:00  P.M. 


Documents  dept 
'^^^3  01998 

SAN  FRANGfSCO 
PUBLIC  LIBRARY 


DISABILITY  ACCESS: 


Room  410  is  on  the  fourth  floor  of  the  Veterans  Building,  401  Van  Ness  Avenue.  The  room  is 
wheelchair  accessible.  The  closest  accessible  BART  Station  is  Civic  Center,  four  blocks  from 
the  Veterans  Building.  Accessible  MUNI  lines  serving  this  location  are:  #42  Downtown  Loop, 
the  #71  Haight/Noriega,  the  F-Line  to  Market  and  Van  Ness,  and  the  Metro  Stations  at  Van  Ness 
and  Market  and  at  Civic  Center.  For  more  information  about  MUNI  accessible  services,  please 
call  923-6142. 

There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjacent  to  Davies  Hall  and 
the  War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-4852  and 
arrangements  will  be  made  to  accommodate  such  individuals. 

SUNSHINE  ORDINANCE  PROVISIONS; 


Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  The  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Francisco  Administrative  Code)  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine 
Ordinance  Task  Force  at  544-485 1 . 
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AGENDA 


CITY  AND  COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 
BOARD  OF  DIRECTORS 

Board  of  Supervisor’s  Committee  Room  - Room  410 
Veterans  Building,  401  Van  Ness  Avenue 
Thursday,  April  2,  1998 
2:00  p.m. 


Agenda 

1.  Approval  of  Minutes  from  January  20,  1998  Board  meeting. 

2.  Resolution  No.  1998-3  authorizing  reimbursement  of  current  91 1 project 
expenditures  for  future  bond  proceeds. 

3.  Report  from  Deputy  City  Attorney  regarding  outcome  of  proposals  for  General 
Counsel/Administrator  Services. 

4.  Report  from  City  Staff  regarding  status  of  Finance  Corporation  audit. 

5.  Announcements. 

6.  Adjournment. 
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CITY  AND  COUNTY  OF  ^AN  FRANCISCO  JINANCE  CORPORATION 


Extract  of^^Minutes  of  the  Special  Meeting  of  the  Board  of 
Directors  of  the  City  and  County  of  San  Francisco  Finance 
Corporation  of  ^pril  2,  1998. 

The  Meeting  was  held  at  the  following  location:  San 
Francisco  War  Memorial  Building,  401  Van  Ness  Avenue,  Room 
410,  San  Francisco,  California  94102  at  2:00  p.m. 

Present  at  the  Meeting  were  the  following  individuals: 

Tom  Hsieh,  Robert  Gamble,  and  Anna-Marie  Booth, 
Directors 

Monique  Moyer,  Sarah  Hollenbeck,  and  Laura  Opsahl 
Mayor's  Office  of  Public  Finance 

Michelle  Sexton,  Office  of  the  City  Attorney  and  Acting 
General  Counsel 

Theresa  Alvarez,  Office  of  .the  City  Attorney 

Mike  Martin,  Director,  911  Project 

Director  Hsieh,  acting  as  Presiding  Officer,  called  the 
meeting  to  order  at  2:05  p.m. 


President  Hsieh  then  addressed  the  items  identified  on 
the  agenda  for  the  meeting  and  the  following  items  were 
taken  up  by  the  Board  of  Directors  and  discussed  and  acted 
upon  as  follows: 

1.  Approval  of  Minutes  of  January  20,  1998 


President  Hsieh  stated  that  the  Minutes  were  an 
accurate  representation  of  the  meeting.  Director  Gamble 
moved  adoption  of  the  Minutes.  Director  Booth  seconded  the 
motion . 

2.  Resolution  No.  1998-3  authorizing  reimbursement  of 
current  911  Project  (the  "Project")  expenditures  for 
future  bond  proceeds 

Ms.  Michelle  Sexton,  Deputy  City  Attorney  and  Acting 
General  Counsel,  requested  submittal  for  the  record  of  a 
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memorandum  from  Lisa  M.  Harris,  911  Project  Finance  Officer, 
requesting  reimbursement  for  project  funds  expended  prior  to 
the  proposed  July  1,  1998  bond  sale. 

Ms.  Sexton  explained  that  federal  tax  law  allows  for 
the  reimbursement  of  current  Project  expenditures  from 
future  bond  proceeds . Ms . Sexton  noted  that  even  though  the 
Project's  plan  of  finance  calls  for  the  issuance  of  debt 
within  a six  month  window,  the  reimbursement  resolution 
allows  the  Project  to  recapture  costs  if  an  unforeseen  delay 
occurs . Ms . Sexton  explained  that  the  reimbursement 
resolution  memorializes  the  date  and  time  for  when  the 
reimbursement  can  occur.  IRS  regulations  allow  the  project 
to  re-capture  expenses  incurred  six  months  prior  to  the  bond 
sale.  Ms.  Sexton  noted  that  the  resolution  in  no  way  binds 
the  Corporation  to  the  future  issuance  of  the  bonds,  and 
that  a resolution  authorizing  the  sale  of  the  bonds  will  be 
presented  to  the  Board  for  approval  at  a subsequent  meeting. 

President  Hsieh  requested  that  Mike  Martin,  911  Project 
Director,  report  on  the  progress  of  the  next  phase  of  the 
Project . 

Mr.  Martin  stated  that  the  911  portion  of  the  Project 
is  proceeding  very  well  and  very  rapidly.  Mr.  Martin 
reported  that  the  steel  framing  and  metal  part  of  the  roof 
of  the  building  have  been  erected  and  the  grade-level 
concrete  slabs  will  be  poured  soon.  The  building  is  on 
schedule  and  within  budget.  Similarly,  the  computer  portion 
of  the  Project  remains  on  schedule.  Mr.  Martin  said  that 
various  City  departments  recently  completed  a "requirements 
validation"  for  equipment  that  has  been  requested  and  the 
equipment  changes  are  currently  being  evaluated. 


Mr.  Martin  reported  that  with  respect  to  the  800 
Megahertz  portion  of  the  Project,  a notice  to  proceed  had 
been  issued  for  the  civil  work  to  begin  on  eight  antenna 
sites.  Mr.  Martin  said  that  he  expects  ground  to  be  broken 
within  the  next  few  weeks.  He  stated  that  this  aspect  of  the 
Project  had  experienced  a slight  delay,  however,  he  expects 
completion  to  remain  on  schedule  for  October,  1999.  Mr. 
Martin  said  that  procurement  of  the  hardware  and 
installation  of  LAN  (Local  Area  Network  or  "LAN") systems 
throughout  the  City  is  on  schedule  for  June  and  that  City 
personnel  would  be  doing  most  of  the  work.  He  also  said 
that  design  work  on  the  fiber  optic  cable  system  (the  Wide 
Area  Network  or  "WAN"  system)  connecting  essential  buildings 
throughout  the  City  is  ready  to  begin  almost  immediately. 
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President  Hsieh  inquired  about  the  standard  time  period 
and  dollar  amount  expended  prior  to  a reimbursement 
resolution  taking  effect. 

Mr.  Martin  responded  that  specifically,  he  needs  funds 
to  purchase  test  equipment  in  May,  provide  funding  for  the 
design  of  the  fiber  optic  cable  system  and  purchase  LAN- 
related  equipment  over  the  course  of  the  summer.  Mr.  Martin 
said  that  he  could  not  predict  the  exact  amount  of  money 
that  the  Project  would  be  paying  out-of-pocket. 


Monique  Moyer,  Director  of  the  Mayor's  Office  of  Public 
Finance,  stated  that  her  office  had  considered  issuing  the 
bonds  at  this  time.  However,  despite  the  fact  that  the 
Project  had  some  immediate  needs,  the  bulk  of  the  need 
occurs  later  in  the  calendar  year.  Instead  of  incurring  the 
additional  interest  expense  and  capitalized  interest  expense 
that  would  be  necessary  at  this  time,  it  would  be  more  cost 
effective  to  borrow  in  the  latter  half  of  the  year.  In  the 
interim,  current  911  fee  collections  would  be  loaned 
temporarily  to  cover  certain  expenditures . 

Ms.  Moyer  distributed  copies  of  the  Project  financing 
schedule  (Exhibit  B) . She  stated  that  funds  are  needed  by 
the  latter  part  of  the  summer  in  order  for  the  Controller  to 
certify  contracts,  and  for  equipment  to  be  ordered  and 
delivered  in  keeping  with  the  Project  timeline.  In  order  to 
meet  this  requirement  the  bonds  will  be  sold  in  June,  and 
close  after  July  1®^.  Ms.  Moyer  noted  that  on  July  1®^ 
payments  are  due  for  bonds  issued  across  the  country  which 
frees  up  investment  cash,  creates  greater  demand  for 
municipal  bonds  and  results  in  lower  interest  rates.  Ms.  . 
Moyer  added,  however,  that  while  market  timing  is  given 
appropriate  consideration,  the  financing  schedule  is 
designed  to  meet  the  needs  of  the  Project  as  is  typically 
the  case  for  the  sale  of  the  City's  bonds. 

Ms.  Moyer  stated  that  presentations  have  been 
tentatively  scheduled  for  the  rating  agencies  to  inform  the 
rating  analysts  about  the  legal  structure  of  the  Project 
which  differs  from  the  asset  transfer  structure  used  in  the 
800  Megahertz  financing.  She  noted  that  a similar 
presentation  will  be  made  to  the  Finance  Corporation  Board. 
Ms.  Moyer  explained  that  the  schedule  includes  dates  for 
approval  by  the  Board  of  Supervisors  and  Finance  Committee 
for  approval  of  City  participation  in  the  lease  financing. 
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President  Hsieh  inquired  if  Ms.  Moyer  could  foresee  any 
potential  delays  in  the  Project  financing  schedule.  Ms. 
Moyer  stated  that  she  did  not.  She  stated  that  this 
financing  would  be  easier  than  the  800  Megahertz  financing. 
She  noted  that  the  legal  documentation  would  be  similar,  but 
_would  not  include  an  asset  transfer.  She  described  the 
financing  as  a true  equipment  financing,  with  a shorter 
lifetime  use.  She  stated  that  the  debt  service  schedule 
would  reflect  the  varying  useful  life  of  the  equipment  which 
includes  mobile  data  terminals  for  the  fire,  police  and 
paramedic  vehicles,  and  hardwiring  and  telephone  lines  for 
the  911  Combined  Emergency  Communications  Center. 


President  Hsieh  inquired  if  the  proposed  equipment 
still  meets  state  of  the  art  standards  or  if  it  might  soon 
become  obsolete.  Mr.  Martin  responded  that  the  equipment 
funded  by  this  bond  sale  is  fairly  standard,  such  as 
personal  computers,  hubs,  routers  and  servers,  which  he 
described  as  the  Project  "backbone".  Mr.  Martin  said  that 
some  of  the  Project  equipment  is  state  of  the  art,  but  that 
this  particular  phase  of  the  Project  includes  very  basic 
equipment  that  will  be  powerful,  fast  and  reliable. 


Director  Booth  inquired  if  the  new  Director  of 
Telecommunications  had  participated  in  advising  Mr.  Martin 
about  the  selection  of  the  equipment  for  the  Project. 

Mr.  Martin  responded  that  he  had  met  with  Jessica 
Josephson,  the  City's  new  Director  of  Telecommunications, 
and  that  he  believed  she  was  satisfied  with  the  types  of 
equipment  being  purchased;  however,  he  was  not  certain  if 
she  was  intimately  familiar  with  each  of  the  pieces.  Mr. 
Martin  said  he  believed  Ms.  Josephson 's  primary  concern 
would  be  issues  such  as  the  compatibility  of  the  software  ", 
with  other  systems  currently  in  use  by  other  departments. 

Mr.  Martin  said  that  he  felt  fairly  certain  that  the 
equipment  purchased  would  be  as  state  of  the  art  as 
possible,  however,  he  noted  that  technology  changes  so 
rapidly  that  at  some  point  in  the  process  it  is  necessary  to 
make  a best  estimate  of  the  equipment  available.  Mr.  Martin 
also  said  that  another  consideration  is  that  the  equipment 
must  be  designed  to  integrate  with  equipment  that  will  be 
installed  in  the  new  911  Combined  Emergency  Communications 
Center . 


Director  Booth  noted  that  the  Telecommunications 
Commission  is  charged  with  implementing  a new 
telecommunications  plan  for  the  City  at  a future  date.  She 
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stated  that  President  Hsieh's  question  is  particularly 
appropriate  given  the  interest  and  concern  about  a cohesive 
telecommunications  plan  for  the  City.  Director  Booth 
expressed  interest  in  knowing  if  all  parties  working  on  the 
plan  are  involved  with  the  Project. 


Mr.  Martin  responded  that  the  Project  team  was  doing 
everything  possible  not  only  to  manage  the  needs  of  the 
departments,  but  also  to  maintain  constant  communication 
with  the  Telecommunications  Division  and  Division  of 
Information  Services.  Mr.  Martin  noted  that  a member  of  the 
911  Project  staff  is  a dedicated  liaison  to  those 
departments . 

President  Hsieh  inquired  if  it  would  be  helpful  to  have 
a panel  of  specialists  knowledgeable  about  advanced 
technology  to  meet  every  six  months  or  so  to  apprise  the 
Project  team  of  certain  developments  because  of  the 
significance  of  the  Project. 

Mr.  Martin  expressed  appreciation  to  President  Hsieh 
for  his  suggestion. 


Director  Gamble  asked  when  Mr.  Martin  expected  the 
Project  to  be  operational. 

Mr.  Martin  responded  that  the  911  Combined  Emergency 
Communications  Center  would  be  occupied  by  February  1999, 
however,  the  City  will  take  possession  of  the  building  on 
Christmas.  Eve  1998.  He  stated  that  approximately  eleven 
months  afterwards,  live  calls  will  be  taken  in  that 
building . 

Director  Gamble  inquired  if  that  meant  March  2000. 

Mr.  Martin  clarified  that  he  anticipated  the  date  to  be 
December  1999. 

Director  Gamble  asked  Mr.  Martin  how  much  he  expected 
to  expend  prior  to  the  issuance  of  the  debt. 

Mr.  Martin  stated  that  he  expected  to  expend  $1  million 
on  the  test  facility  for  the  software,  $100,000  - $200,000 
on  the  design  of  the  WAN  and  several  hundred  thousand 
dollars,  possible  more,  for  the  installation  of  the  LAN 
systems  to  be  installed  in  the  police  stations  in  June.  The 
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total  amount  he  expected  to  expend  would  be  in  excess  of 
$1.5  million. 

Director  Gamble  stated  that  according  to  Ms.  Moyer,  the 
expenditure  would  be  paid  from  the  current  collections  of 
the  911  surcharge. 


Mr.  Martin  confirmed  that  the  911  surcharge,  which 
totals  approximately  $980,000  per  month,  is  sufficient  to 
front  the  expenditure. 


President  Hsieh  thanked  Mr.  Martin  for  his  report. 


Director  Gamble  stated  that  he  believed  the 
reimbursement  resolution  was  perfectly  in  order  and  moved 
adoption.  Director  Booth  seconded  the  motion. 

3 . Report  from  Deputy  City  Attorney  regarding  outcome  of 
proposals  for  General  Counsel/Administrator  Services . 

Ms.  Sexton  distributed  copies  of  a memorandum  and 
mailing  list  of  law  firms  specializing  in  non-profit 
organizations  (Exhibit  C) . Ms.  Sexton  reported  that 
Requests  For  Qualifications  ("RFQ")  for  General 
Counsel/Administrator  Services  were  distributed  to  the  eight 
law  firms  on  the  mailing  list,  and  that  notices  were 
published  in  the  Bond  Buyer,  the  Purchaser' s bid  newsletter 
and  the  Purchaser's  website.  Ms.  Sexton  stated  that 
responses  were  accepted  until  the  end  of  February. 

Ms.  Sexton  reported  that  responses  were  received  from _ 
Marron,  Reid  & Sheehy  LLP("Marron,  Reid"),  and  Howard,  Rice', 
Nemerovski,  Canady,  Falk  & Rabkin  ("Howard,  Rice").  Ms. 
Sexton  explained  that  upon  completing  the  review  of  the 
proposals,  Marron,  Reid  was  invited  to  meet  with 
representatives  of  the  City  Attorney's  Office  and  Ms.  Moyer. 
Ms.  Sexton  recommended  that  the  Directors  meet  with  the 
firm' s lead  attorney,  Ernest  Reddick,  either  individually  or 
as  a group. 

Ms.  Sexton  explained  that  the  firm  has  both  for-profit 
and  non-profit  experience,  its  rates  are  very  reasonable 
and  that  it  is  locally  based.  She  described  the  firm  as  a 
smaller  "boutique"  firm.  She  was  particularly  impressed 
with  the  attorneys'  knowledge  of  non-profit  law  and  the  City 
Charter.  Ms  Sexton  also  said  that  the  firm  presented  a 
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number  of  thoughtful  ideas  and  interesting  information 
during  the  interview. 


President  Hsieh  stated  that  he  preferred  to  meet  with 
the  attorneys  individually.  Directors  Booth  and  Gamble 
concurred. 

Director  Booth  inquired  if  Ms.  Sexton  had  a profile  for 
the  firm. 

Ms.  Sexton  said  that  she  would  provide  the  firm's 
response  to  the  RFQ  and  resumes  of  the  attorneys  to  the 
Directors  prior  to  the  interviews.  Ms.  Sexton  noted  that  it 
would  be  extremely  beneficial  to  have  a firm  on  board  prior 
to  the  completion  of  the  911  financing.  Ms.  Sexton 
requested  that  the  Directors  contact  her  as  soon  as  possible 
after  their  interviews  to  advise  her  of  their  opinions. 

President  Hsieh  suggested  that  Ms.  Sexton  provide  the 
firm  with  all  of  the  documentation  for  the  proposed  911 
financing.  He  noted  that  that  they  could  be  reimbursed  for 
their  time.  President  Hsieh  stated  that  he  believed  it 
would  be  helpful  to  them  to  become  familiar  with  the 
documents  as  soon  as  possible  in  order  to  be  able  to 
contribute  more  as  the  financing  progresses.  President 
Hsieh  asked  Ms.  Sexton  if  his  suggestion  was  appropriate  and 
acceptable . 

Ms.  Sexton  stated  that  as  soon  as  the  Directors  advise 
her  of  their  opinions  about  the  firm,  she  would  distribute 
the  documents. 

President  Hsieh  noted  that  he  believed  the  interviews  ' 
would  be. concluded  with  sufficient  time  for  the  documents  to 
be  distributed  and  the  firm  to  participate  in  the  financing. 

Ms.  Sexton  stated  that  she  expected  the  interviews 
would  be  concluded  in  the  next  two  weeks. 


Director  Gamble  inquired  how  long  the  firm  had  been  in 
business  and  the  number  of  partners  at  the  firm. 


Ms.  Sexton  stated  that  the  firm  has  been  in  business 
since  the  1950' s,  and  has  approximately  34  attorneys  with 
offices  in  San  Francisco  and  Santa  Rosa.  The  firm 
represents  the  Visitors  and  Convention  Bureau,  as  well  as 
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large  health  care  organizations.  She  said  that  the  firm  is 
familiar  with  tax-exempt  financing  and  has  complied  with 
City  requirements  in  order  to  respond  to  the  RFQ. 


Ms . Sexton  said  that  the  lead  attorney  has  been  a 
corporate  lawyer  for  at  least  25  years  and  has  significant 
experience.  The  tax  attorney  has  experience  with  tax-exempt 
bond  issues  as  well  as  tax  issues  that  effect  non-profit 
corporations,  and  is  very  knowledgeable  about  tax  issues 
generally.  One  associate  on  the  team  has  performed  non- 
profit work;  another  associate  has  tax-exempt  mortgage 
revenue  bond  experience.  However,  Ms.  Sexton  noted  that  the 
day-to-day  contact  person  is  the  lead  attorney,  Mr.  Reddick. 


Director  Booth  inquired  how  many  firms  responded  to  the 

RFQ. 


Ms.  Sexton  reported  that  Marron,  Reid  and  Howard,  Rice 
responded.  Ms.  Sexton  stated  that  the  response  from  Howard, 
Rice  indicated  a lack  of  familiarity  with  the  City  Charter 
and  a potential  conflict  with  the  City  regarding  the  tobacco 
litigation.  Howard,  Rice  claimed  to  be  representing  the 
City  on  a pro-bono  basis  for  other  matters,  however  Ms. 
Sexton  stated  that  the  representation  was  not  factually 
correct . 


Director  Booth  asked  if  the  number  of  responses 
indicated  that  few  law  firms  focus  on  this  particular  area 
of  non-profit  activity. 


Ms.  Sexton  responded  that  a number  of  firms  focus  on 
this  area,  however  the  firms  also  focus  on  areas  that 
present  a conflict.  She  noted  that  she  had  received  phone* 
calls  from  seven  bond  counsel  firms  that  typically 
participate  in  the  City's  bond  counsel  pool,  but  because  of 
the  Directors'  desire  to  have  a separate  and  distinct 
relationship  with  a firm  not  representing  other  City 
departments,  the  firms  could  not  be  considered  for  the 
assignment . 


Director  Booth  inquired  about  other  cities  for  which 
Marron,  Reid  has  served  as  legal  counsel  for  municipal 
finance  issuers. 


Ms.  Sexton  clarified  that  Marron,  Reid  did  not  provide 
bond  counsel  services. 
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President  Hsieh  thanked  Ms.  Sexton  for  her  efforts. 


4 . Report  by  City  staff  regarding  status  of  Finance 
Corporation  audit 


Ms.  Moyer  stated  that  KPMG  Peat  Marwick  was  selected 
to  complete  the  audit  on  behalf  of  the  Finance  Corporation. 
Ms.  Moyer  reported  that  they  have  been  working  on  the  audit 
for  the  past  three  weeks  and  have  completed  phase  one,  the 
"working  paper"  phase.  She  said  that  next  week  KPMG  Peat 
Marwick  will  begin  the  second  phase  or  report  phase,  which 
will  take  approximately  a week  and  a half  to  complete.  Once 
the  report  has  been  written  it  will  be  reviewed  internally 
and  then  presented  to  the  Finance  Corporation.  Ms.  Moyer 
reported  that  KPMG  Peat  Marwick  expects  to  provide  an 
unqualified  opinion  about  the  financial  statements  and 
record  keeping  of  the  Corporation.  Ms.  Moyer  stated  that 
she  hopes  to  be  able  to  provide  the  Directors  with  the  audit 
report  at  the  next  meeting,  however  KPMG  Peat  Marwick 
cautions  that  occasionally  the  internal  review  may  delay  the 
process  somewhat. 


President  Hsieh  thanked  Ms.  Moyer  for  her  report. 


5 . Announcements 

Ms.  Moyer  stated  that  she  will  be  holding  an 
"Introduction  to  Bonds"  seminar  for  the  Board  of  Supervisors 
and  staff,  and  extended  an  invitation  to  the  Directors  if 
they  wished  to  attend. 

President  Hsieh  lauded  Ms.  Moyer's  efforts  to  educate 
the  City  staff  not  only  about  bond  issues,  but  also  about 
the  role  of  the  Finance  Corporation  and  the  activities  of 
the- Public  Finance  staff.  Ms.  Moyer  stated  that  she  would 
post  a public  notice  of  the  seminar  if  the  Directors  chose 
to  attend. 


Ms.  Moyer  requested  that  the  Directors  consider  a 
convenient  date  to  meet  to  act  upon  relevant  911  Project 
matters . 


The  Directors  agreed  to  meet  on  Friday,  May  8,  1998  at 
2:00  p . m . 
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6.  Adjournment 


President  Hsieh  adjourned  the  meeting  at  2:51  p.m. 
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EXHIBIT  A 


WILLIE  L.  BROWN,  JR. 


OFFICE  OF  THE  MAYOR 


MIKE  MARTIN 
DIRECTOR 


SAN  FRANCISCO 
911  PROJECT 


MEMORANDUM 


March  24,  1998 

Ms.  Monique  Moyer 

Finance  Director,  Mayor’s  Office 

401  Van  Ness  Ave 

San  Francisco,  CA  94102 

Dear  Ms.  Moyer: 

This  memo  serves  as  a request  for  a reimbursement  of  9 1 1 fee  funds  with  bond  proceeds  scheduled  for 
July  1,  1998.  As  you  may  know,  the  City  and  County  elected  to  issue  municipal  bonds  as  a source  of 
funds  for  the  91 1 project  while  leveraging  telephone  fees  collected. 

The  911  Project  staff  is  currently  designing  and  building  the  City  and  County  of  San  Francisco’s 
Emergency  CAD/AIS  system.  In  order  to  complete  the  system,  the  Project  plans  to  purchase  Emergency 
hardware  equipment  such  as,  but  not  limited  to,  CAD/AIS  equipment.  Remote  Site  Lan  Wiring,  and 
Network  Fiber  Wiring  in  May  and  in  June  1998  prior  to  the  91 1 Emergency  Bond  sale  scheduled  for  July 
1,  1998.  The  911  Project  will  initially  use  911  fee  funds  to  purchase  the  equipment;  however,  ultimately, 
the  91 1 Project  plans  to  fund  this  equipment  with  the  July  1,  1998  bond  proceeds.  Therefore,  the  91 1 
Project  requests  a reimbursement  of  funds  used  to  purchase  91 1 emergency  equipment  prior  to  the  July  1, 
1998  bond  sale. 


Sincerely, 


91 1 Project  Finance  Officer 


cc:  Mike  Martin 


1 1 66  Post  Street,  Suite  200,  san  Francisco,  ca  94109 
TELEPHONE  (415)  292-2222;  FAX  (415)  292-208 1 
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City  AND  Gounty  of  San  Francisco 
Finance  Corporation 
911  Lease  Revenue  Bonds,  Series  1998 


EXHIBIT  B 


Date 

Financing  Timetable 

Action 

Responsible  Party 

Th.,  Apr.  2, 1998 

2:00  p.m.  Finance  Corp.  Board  of  Directors  meeting  to  approve 
reimbursement  resolution,  401  Van  Ness,  Rm.  410 

City 

Fri.,  Apr.  3, 1998 
Apr.  6-10, 1998 

Distribute  draft  bond  documents  to  Working  Group 
Monique  on  vacation 

Bond  Counsel 

Th.,  Apr.  9, 1998 

10:00  a.m.  Working  Group  meeting  to  review  bond  documents, 
401  Van  Ness,  Rm.  430 

Working  Group 

Tues.,  Apr.  14, 1998 

Distribute  revised  drafts  of  bond  documents 

Bond  Counsel 

Fri.,  Apr.  17, 1998 

9:30  a.m.  Rating  strategy  meeting,  401  Van  Ness,  Rm.  304 

City,  FAs 

Mon.,  Apr.  20, 1998 

10:00  a.m.  All-hands  meeting  to  fmalize  documents  for 
submission  to  Finance  Corp.  and  Board  of  Supervisors, 
401  Van  Ness,  Room  430 

Working  Group 

Fri.,  Apr.  24, 1998 

Documents  (14  copies)  to  Public  Finance  for  submission  to  BOS 

Bond  Counsel,  CA 

Mon.,  Apr.  27, 1998 

Deliver  documents  to  Finance  Corp.  Board  of  Directors 

City 

Wed.,  Apr.  29, 1998 

12:00  p.m.  Deliver  documents  to  Clerk  of  Board  of  Supervisors 

City 

Mon.,  May  4, 1998 

Introduction  of  911  Lease  Revenue  Bonds,  Series  1998  financing 
at  Board  of  Supervisors 

City 

Mon.,  May  4, 1998 

Send  documents  to  rating  agencies,  bond  insurers 

Renge 

Week  of  May  4 

Finance  Corporation  Board  meeting  to  approve  911  Lease 
Revenue  Bonds,  Series  1998 

Working  Group 

Wed.,  May  13, 1998 

1:00  p.m.  Hearing  of  Resolution  by  Finance  Committee 

City 

Mon.,  May  18, 1998 

Approval  of  Resolution  by  Board  of  Supervisors 

City 

Mon.,  May  18, 1998 

Standard  & Poor’s  presentation,  10:00  a.m.,  401  Van  Ness,  Rm.  322 

Working  Group 

Tues.,  May  19, 1998 

Moody’s  presentation,  10:00  a.m.,  401  Van  Ness,  Rm.  322 
Fitch  presentation,  1:30  p.m.,  401  Van  Ness,  Rm.  322 

Working  Group 

Workin2  Group 

City  Public  Finance  Department,  City  Attorney’s  Office  (“CA”),  911  Project  Staff 

OMM  O’Melveny  & Myers,  Co-Bond  Counsel 

PSJ  Law  Offices  of  Pamela  S.  Jue,  Co-Bond  Counsel 

PFM  Public  Financial  Management,  Co-Financial  Advisor 

Renge  Renge  Securities,  Co-Financial  Advisor  April  2,  1 998 
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City  and  County  of  San  Francisco 
Finance  Corporation 
911  Lease  Revenue  Bonds,  Series  199S 


Date 

Financings  Timetable 

Action 

Responsible  Partv 

Fri.,  May  29,  1998 

Resolution  signed  by  the  Mayor 

City 

Tues.,  June  2, 1998 

Publish  Notice  of  Intention  to  Sell  in  Bond  Buyer 

PSJ 

Th.,  June  4, 1998 

Clear  POS  Checking  Copy  & Begin  Printing 

Working  Group 

Fri.,  June  5, 1998 
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Extract  of  Minutes  of  the  Meeting 
of 


DOCUMENTS  DEPT. 

OCT  1 8 1999 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


The  City  and  County  of  San  Francisco  Finance  Corporation 

Extract  of  Minutes  of  the  Meeting  of  the  Board  of  Directors  (the  “Board”)  of  the 
City  and  County  of  San  Francisco  Finance  Corporation  (the  “Corporation”)  of  May  8, 
1998.  " 

The  meeting  was  held  at  the  following  location:  401  Van  Ness  Avenue, 

Room  410,  San  Francisco,  California  94102  at  2:00  p.m.  Present  at  the  meeting  were  the 
following  individuals: 


Tom  Hsieh,  Robert  Gamble,  and  Anna-Marie  Booth,  Directors. 

Monique  Moyer,  Sarah  Hollenbeck,  and  Laura  Opsahl  (Mayor’s  Office  of 
Public  Finance). 

Michelle  Sexton,  David  Sanchez  and  Theresa  Alvarez  (Office  of  the  City 
Attorney). 

Ernest  N.  Reddick,  Marron  • Reid  LLP  (General  Counsel). 

Dan  Deshon,  O’Melveny  and  Meyers  (Co-Bond  Counsel). 

Pamela  Jue,  Law  Offices  of  Pamela  Jue  (Co-Bond  Counsel). 

Mike  Martin  and  Lisa  Harris  Director,  Mayor’s  Office  (91 1 Project). 
Cheryl  Mortimer,  Renge  Securities  (Co-Financial  Advisor). 

Peter  Miller,  Public  Financial  Management  (Co-Financial  Advisor). 


Director  Hsieh,  acting  as  Presiding  Officer,  called  the  meeting  to  order  at 
approximately  2:00  p.m.  The  following  items,  which  were  identified  on  the  agenda,  were 
taken  up  by  the  Board  and  discussed  and  acted  upon  as  follows: 

1.  Approval  of  Minutes  of  April  2, 1998. 

President  Hsieh  asked  if  there  were  any  changes  to  the  Minutes  of  the  April  2, 
1998,  meeting.  Director  Gamble  moved  for  adoption  of  the  Minutes.  Director  Booth 
seconded  the  motion,  which  was  passed  unanimously. 

2.  Resolution  No.  1998-4  appointing  corporate  general  counsel. 

Michelle  Sexton,  Deputy  City  Attorney,  presented  Ernest  N.  Reddick  of  Marron  • 
Reid  LLP.  Ms.  Sexton  stated  that  she  interviewed  members  of  the  firm,  as  well  as 
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arranged  for  the  Directors  to  individually  meet  with  members  of  the  firm.  Ms.  Sexton 
thanked  the  staff  from  the  Mayor’s  Office  of  Public  Finance  for  their  cooperation  and 
assistance. 

President  Hsieh  thanked  Ms.  Sexton  for  her  services,  advice  and  guidance  during 
the  selection  process.  President  Hsieh  stated  that  all  members  of  the  Board  of  Directors 
had  met  with  members  of  Marron  • Reid  LLP. 

Mr.  Reddick  thanked  the  Board  for  selecting  Marron  • Reid  LLP  as  general 
counsel,  and  expressed  his  eagerness  to  begin  working. 

Director  Gamble  moved  for  approval  of  Marron  • Reid  LLP  as  general  counsel  to 
the  Corporation.  Director  Booth  requested  that  Ms.  Sexton  change  the  date  of  the 
resolution  to  May  8,  1998.  The  motion,  as  revised,  was  seconded  by  Director  Booth,  and 
was  then  unanimously  approved. 

3.  Resolution  No.  1998-5  approving  the  issuance,  execution  and  delivery 
of  the  Corporation’s  lease  revenue  bonds,  series  1998  combined 
emergency  communications  equipment. 

Ms.  Moyer  explained  that  this  bond  issuance  is  different  from  the  previous 
financing  for  the  citywide  emergency  radio  system  in  that  real  property  was  used  as 
collateral  to  secure  those  bonds,  while  the  current  financing  would  be  securitized  by  the 
equipment  being  financed.  Ms.  Moyer  stated  that  Mr.  Mike  Martin,  911  Project  Director, 
would  describe  this  phase  of  the  91 1 Project  and  the  equipment  to  be  purchased  with  the 
bonds. 


Mr.  Martin  updated  the  Directors  on  the  status  of  the  91 1 Project.  Mr.  Martin 
reported  that  the  Combined  Emergency  Communications  Center  (CECC)  is  progressing 
well  and  is  on  budget.  Mr.  Martin  reported  that  the  800  Megahertz  Project  was 
proceeding  on  schedule  and  that  renovations  on  the  antenna  sites  would  begin  within  two 
weeks.  Mr.  Martin  explained  that  this  financing  would  provide  for  the  acquisition  of 
communications  equipment  for  the  CECC,  fire  stations  and  police  stations. 

Mr.  Martin  stated  that  the  infrastructure  for  the  WAN  would  be  constructed  by 
laying  fiber  optic  cables  under  the  city  streets,  joining  the  Fire  Department  headquarters, 
the  Hall  of  Justice,  the  CECC  building  and  One  Market  Plaza.  Approximately  70  LANs 
would  be  installed  within  various  offices  through  the  city,  including  within  the  fire  and 
police  departments.  Ultimately,  the  LANs  would  be  joined  together  and  all  offices  could 
communicate  by  means  of  the  WAN.  Mr.  Martin  described  the  WAN  and  the  LANs  as  a 
Metropolitan  Area  Network. 

The  equipment  that  is  the  subject  of  the  proposed  financing  covers  everything  that 
will  be  needed  for  the  Metropolitan  Area  Network,  including  all  of  the  computer 
equipment,  the  computer-aided  dispatch  (located  in  the  CECC),  and  the  automated 
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information  system  (which  will  be  located  in  both  the  police  and  fire  headquarters).  The 
system  is  primarily  comprised  of  computers,  routers,  servers,  and  switches. 

Mr.  Martin  explained  how  the  system  works  from  the  time  that  a call  is  received, 
through  the  process  of  dispatching  emergency  vehicles  and  personnel,  through  the  time 
that  the  incident  report  is  filed  in  the  system.  Mr.  Martin  stated  that  the  system  will  result 
in  personnel  and  equipment  being  dispatched  to  emergencies  much  more  efficiently  and 
with  much  more  information.  In  addition,  the  system  will  store  detailed  information 
about  each  incident  and  automate  the  human  resource,  payroll  and  personnel  scheduling 
frmctions  of  the  various  departments. 

Mr.  Martin  then  discussed  the  operations  of  the  mobile  data  terminals,  which  will 
be  installed  in  ambulances  and  police  and  fire  vehicles.  Information  such  as  medical 
records,  police  records  and  floor  plans  will  be  sent  directly  to  each  vehicle.  In  addition, 
emergency  personnel  will  be  able  to  file  reports  directly  from  the  field,  instead  of 
returning  to  the  office  to  file  paperwork. 

President  Hsieh  inquired  about  the  state  of  the  current  communications  equipment 
in  the  emergency  vehicles  and  whether  it  would  be  compatible  with  the  new  system. 

Mr.  Martin  responded  that  the  current  equipment  is  very  outdated  and  that  all  of  the  new 
equipment  needed  is  included  in  the  current  financing  proposal. 

President  Hsieh  asked  how  much  time  will  actually  be  saved  in  responding  to  an 
emergency.  Mr.  Martin  replied  that  it  was  difficult  to  quantify;  however,  the  primary 
advantage  is  that  emergency  personnel  would  have  much  more  information  available 
about  the  situation  prior  to  arrival  at  the  scene  of  the  incident. 

Director  Booth  inquired  whether  fire,  police  and  hospital  (particularly  San 
Francisco  General  Hospital)  personnel  will  be  able  to  communicate  with  each  other 
directly.  Mr.  Martin  replied  that  all  personnel  will  be  able  to  communicate  directly  and 
would  not  have  to  use  a dispatcher  as  a go-between. 

Director  Booth  inquired  whether  any  changes  would  be  made  to  the  procedures 
for  handling  calls  from  non-English  speaking  people.  Mr.  Martin  replied  that  currently  a 
private  service  provides  non-English  speaking  assistance  to  those  callers.  Mr.  Martin 
stated  that  the  current  system  will  likely  remain  in  place. 

Director  Booth  asked  where  the  ambulances  will  be  housed.  Mr.  Martin 
responded  that  they  will  remain  in  the  fire  stations  as  part  of  the  integrated  emergency 
response  system. 

Director  Gamble  expressed  concern  that  in  an  earthquake,  the  underground  fiber- 
optic cables  could  be  damaged.  Mr.  Martin  replied  that,  in  fact,  fiber  optic  cable  is  very 
resistant  to  seismic  events,  that  routers  can  redirect  information  to  bypass  damaged  areas, 
and  that  copper  cables  are  actually  much  more  vulnerable  to  damage.  In  addition,  the 
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system  has  built-in  redundancies;  for  example,  the  radio  links  through  the  mobile  data 
terminals  that  will  increase  the  chances  for  the  system  to  survive  a catastrophic  event. 

President  Hsieh  inquired  as  to  the  other  earthquake-related  protections. 

Mr.  Martin  responded  that  the  CECC  is  constructed  well  above  code.  Moreover,  the 
WAN  will  be  able  to  prioritize  calls  coming  into  the  system.  Mr.  Martin  did  not  have 
specific  information  about  the  procedures  for  handling  calls  from  outside  the  geographic 
area  served  by  the  91 1 system. 

Ms.  Moyer  reviewed  the  financing  for  the  800  Megahertz  radio  system,  which 
will  be  financed  in  two  stages.  The  first  issuance  was  for  the  shelters  and  the 
construction  aspects,  while  the  second  will  be  the  remaining  components.  The  second 
phase  is  expected  to  occur  in  1999. 

In  contrast,  for  the  91 1 system  all  of  the  equipment  will  be  financed  at  once 
because  the  timing  of  the  acquisition  of  the  equipment  will  be  very  short.  Most  of  the 
equipment  and  the  software  will  be  paid  for  in  cash  from  the  Emergency  Relief  Fee 
(“ERF”)  collections  and  money  left  over  from  certain  voter-approved  bonds,  and  from  the 
general  fund.  Thus,  only  33%  total  amount  required  to  purchase  the  equipment  will  be 
financed.  Ms.  Moyer  noted  that  while  the  staff  report  stated  that  the  system  would  cost 
$38.7  million,  this  omitted  some  of  the  contract  management,  soft  costs  and  other  items. 
As  a result,  the  cost  of  the  project  is  actually  about  $59  million. 

Ms.  Moyer  explained  that  the  transaction  is  very  similar  to  the  annual  equipment 
financing  for  city  departments.  Equipment  being  purchased  will  serve  as  the  collateral 
for  the  bond  holders.  Although  it  is  not  mentioned  in  the  staff  report,  repayment  will 
begin  in  stages  as  equipment  is  actually  received.  Substantial  cost  savings  will  be 
realized  because  repayment  obligations  will  not  begin  all  at  once. 

Ms.  Moyer  clarified  that  the  first  payment  will  be  in  April  1999,  instead  of  April 
1998,  as  stated  in  the  staff  report.  The  bonds  will  be  repaid  over  20  years;  however,  a 
majority  of  the  bonds  will  be  repaid  within  10  years.  Because  of  IRS  rules,  not  all  of  the 
funds  required  to  repay  the  bonds  can  be  set  aside.  Ms.  Moyer  stated  that  this  is  a 
potential  credit  risk,  however  she  noted  that  meetings  with  each  of  the  rating  agencies  had 
been  scheduled  to  review  the  financing.  Ms.  Moyer  said  that  the  rating  agencies  typically 
give  high  rating  to  the  city’s  equipment  revenue  bonds,  usually  an  ‘A’  and  that  the  same 
high  rating  is  expected  for  these  bonds.  Ms.  Moyer  stated  that  the  voter  authorization  for 
the  bonds  is  considered  a significant  factor  in  receiving  such  high  ratings.  Ms.  Moyer 
explained  that  bond  insurance  is  not  usually  provided  for  equipment  lease  revenue  bonds; 
however,  meetings  will  be  held  with  various  insurers.  If  insurance  were  obtained  on  the 
proposed  equipment  revenue  bonds,  it  would  be  an  extremely  rare,  if  not  unique,  event. 

The  sale  of  the  bonds  will  be  June  17"’,  midway  between  the  next  two  meetings  of 
the  Federal  Open  Market  Committee.  Ms.  Moyer  stated  that,  according  to  various  traders 
she  had  spoken  with,  most  did  not  believe  that  interest  rates  will  be  raised.  Settlement  of 
the  bonds  will  be  July  2""’  which  is  concurrent  with  the  July  1 calls  on  other  outstanding 
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bonds.  Ms.  Moyer  stated  that  these  and  other  efforts  are  being  made  to  minimize  the 
financing  costs  to  the  city. 

President  Hsieh  inquired  whether  any  delays  were  expected.  Ms.  Moyer  replied 
that  the  only  foreseeable  delay  would  be  if  the  markets  became  very  volatile  in 
anticipation  of  a Federal  Open  Market  Committee  meeting.  If  rates  are  raised, 

Ms.  Moyer  said  that  interest  rates  on  the  bonds  would  increase.  However,  Ms.  Moyer 
reported  that  the  city’s  calculations  used  conservative  rates  and  that  with  interest  rates 
well  below  6%,  conditions  were  very  favorable. 

Director  Gamble  inquired  why  the  city  was  asking  for  a $30  million  authorization, 
when  the  amount  of  the  bonds  is  expected  to  be  only  $24  million.  Ms.  Moyer  replied  that 
the  figures  are  not  presently  set  and  that  some  uncertainty  still  exists,  particularly  with 
respect  to  the  costs  of  equipment.  Ms.  Moyer  pointed  out  that  it  is  unlikely  that  large 
jumps  would  occur. 

Director  Gamble  stated  that  bond  insurance  would  be  unprecedented  for  this  type 
of  transaction,  and  inquired  as  to  the  extra  cost  of  obtaining  the  insurance.  Ms.  Moyer 
replied  that  it  could  be  as  much  as  20  basis  points.  Ms.  Moyer  stated  that  obtaining 
insurance  is  far  from  certain,  however  the  city  will  be  making  detailed  presentations  to 
the  local  offices  of  FSA  and  MBIA.  Moreover,  the  city’s  credit  rating,  budget  surplus 
and  substantial  capital  investment  in  the  91 1 Project  are  all  significant  positive  factors.  In 
addition,  the  equipment  will  be  dispersed  throughout  the  city  and  will  be  used  for 
essential  services.  Ms.  Moyer  also  noted  that  FSA  has  insured  the  800  Megahertz 
project,  and  has  shown  particular  interest.  Peter  Miller,  co-financial  advisor,  remarked 
that  the  inability  to  set  aside  and  reserve  the  entire  amount  of  the  debt  service  may  be  an 
impediment  to  getting  the  bond  insurance.  Ms.  Moyer  stated  that  the  city  basically 
allows  bond  insurance  to  be  obtained  at  the  bidder’s  option. 

Ms.  Moyer  asked  Ms.  Sexton  to  report  on  the  legal  aspects  of  bonds.  Ms.  Sexton 
asked  Mr.  Reddick  to  address  these  issues.  Mr.  Reddick  first  discussed  the  equipment 
leases.  Mr.  Reddick  raised  the  issue  of  whether  the  $1  million  commercial  general 
liability  insurance  was  sufficient.  President  Hsieh  and  Ms.  Sexton  responded  that  the 
Corporation  has  a much  broader  general  liability  insurance  policy  in  the  amount  of  $10 
million.  Mr.  Reddick  then  recommended  that  the  Board  not  assign  its  benefits  under 
certain  other  insurance  coverages,  and  further  recommended  to  the  Board  that  the 
indemnification  provision  also  include  negligence. 

Mr.  Reddick  pointed  out  that  certain  fees  contained  in  the  Indenture  are  being 
charged  to  the  Corporation,  and  the  cost  of  certain  notices  also  would  be  bom  by  the 
Corporation.  Mr.  Reddick  also  suggested  that  the  bonds  state  that  repayment  was  subject 
to  interruption  or  delays  due  to  force  majeure  causes,  which  is  consistent  with  the 
disclosures  made  in  the  prospectus.  Ms.  Sexton  responded  that  all  expenses  were  passed 
through  and  would  not  be  bom  by  the  Corporation.  Ms.  Sexton  would  amend  the 
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documents  to  reflect  Mr.  Reddick’s  suggestions  and  would  forward  a copy  of  the 
Corporation’s  general  liability  insurance  policy. 

President  Hsieh  then  made  a motion  to  approve  the  issuance,  execution  and 
delivery  of  the  Corporation’s  Lease  Revenue  Bonds,  Series  1998,  subject  to  the  changes 
recommended  by  counsel.  The  motion  was  seconded  by  Director  Gamble. 

Ms.  Moyer  said  she  would  coordinate  the  process  of  obtaining  the  necessary 
signatures  for  the  bond  documents. 

4.  Announcements. 

Ms.  Moyer  reported  that  the  KPMG  audit  of  the  Finance  Corporation  was 
proceeding  very  well.  A draft  of  the  report  would  be  available  within  a week  and  that  the 
final  report  was  due  on  June  5“*.  Ms.  Moyer  would  ask  representatives  from  the  audit 
team  from  KMPG  to  be  available  for  the  Board  to  ask  questions.  In  addition,  Ms.  Moyer 
requested  that  the  Board  decide  whether  the  audit  would  be  an  annual  event,  so  that  new 
staff  procedures  could  be  implemented. 

Ms.  Moyer  stated  that  the  next  financing  would  be  the  annual  equipment 
purchases  for  all  city  departments,  which  is  scheduled  for  October.  Ms.  Moyer  requested 
that  this  issue  be  scheduled  for  consideration  at  the  September  meeting  of  the  Board, 
which  is  required  to  be  held  pursuant  to  the  bylaws  of  the  corporation.  The  Directors  and 
Ms.  Moyer  agreed  to  cooperate  in  coordinating  their  respective  schedules. 

President  Hsieh  thanked  Ms.  Moyer  for  the  announcements. 

5.  Adjournment. 

There  being  no  further  business  before  the  Board,  President  Hsieh  adjourned  the 
meeting  at  approximately  3:00  p.m. 
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;notice  of  meeting  of  the 


CITY  & COUNTY  OF JSAN  FRANCISCO  JINANCE  CORPORATION 
BOARD  OF  DIRECTORS 
May  12,  1998 


DISABILITY  ACCESS: 

Room  410  is  on  the  fourth  floor  of  the  Veterans  Building,  401  Van  Ness  Avenue.  The  room  is 
wheelchair  accessible.  The  closest  accessible  BART  Station  is  Civic  Center,  four  blocks  from  the 
Veterans  Building.  Accessible  MUNI  lines  serving  this  location  are:  #42  Downtown  Loop,  the  #7 1 
Haight/Noriega,  the  F-Line  to  Market  and  Van  Ness,  and  the  Metro  Stations  at  Van  Ness  and 
Market  and  at  Civic  Center.  For  more  information  about  MUNI  accessible  services,  please  call 


There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjacent  to  Davies  Hall  and  the 
War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-4852  and 
arrangements  will  be  made  to  accommodate  such  individuals.  Individuals  with  severe  allergies, 
environmental  illness,  multiple  chemical  sensitivity  or  related  disabilities  should  call  our  Disability 
Coordinator  at  554-6252  to  discuss  meeting  accessibility.  In  order  to  assist  the  City’s  efforts  to 
accommodate  such  people,  attendees  at  public  meetings  are  reminded  that  other  attendees  may  be 
sensitive  to  various  chemical  based  products.  Please  help  the  City  to  accommodate  these 
individuals. 

SUNSHINE  ORDINANCE  PROVISIONS: 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  The  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Francisco  Administrative  Code)  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine 
Ordinance  Task  Force  at  544-485 1 . 

Attention;  Individuals  emd  entities  that  influence  or  attempt  to  influence  local  legislative  or 
administrative  action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  (SF  Admin.  Code 
Section  16.520-16.534)  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  Ethics  Commission  at  1390  Market  Street,  #701,  San 
Francisco,  CA  94102,  telephone  (415)  554-9510,  fax  (415)  703-0121,  and  web  site 
http://www.ci.sfca.us/ethics/. 
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AGENDA 


CITY  AND  COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 
BOARD  OF  DIRECTORS 

Board  of  Supervisor’s  Committee  Room  - Room  410 
Veterans  Building,  401  Van  Ness  Avenue 
Tuesday,  May  12,  1998 

2:00  p.m.  dept 

1 2 1998 

1 , SAM  FRANOiS'-O 

Agenda  PUBLIC  library 


1.  Approval  of  Minutes  from  April  2,  1998  Board  meeting. 

2.  Resolution  No.  1998-4  appointing  Corporate  Counsel. 

3.  Resolution  No.  1998-5  approving  the  issuance,  execution  and  delivery  of  the 
Corporation’s  Lease  Revenue  Bonds,  Series  1998  (Combined  Emergency 
Communications  Equipment). 

4.  Announcements. 

5.  Adjournment. 
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>JOTICE  OF  MEETING  OF  THE 


documents  DEPT. 

AUG  2 1 1998 


CITY  & COUNTY  OF  SAN  FRANCISCO  FINANCE  CORPORATION 


BOARD  OF  DIRECTORS 
^AUGUST  27,  1998 
401  Van  Ness,  Room  322 


10.00  A.M. 


DISABILITY  ACCESS: 


Room  322  is  located  on  the  third  floor  of  the  Veterans  Building,  401  Van  Ness  Avenue.  The 
room  is  wheelchair  accessible.  The  closest  accessible  BART  Station  is  Civic  Center,  four  blocks 
from  the  Veterans  Building.  Accessible  MUNI  lines  serving  this  location  are:  #42  Downtown 
Loop,  the  #71  Haight/Noriega,  the  F-Line  to  Market  and  Van  Ness,  and  the  Metro  Stations  at 
Van  Ness  and  Market  and  at  Civic  Center.  For  more  information  about  MUNI  accessible 
services,  please  call  923-6142. 

There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjacent  to  Davies  Hall  and 
the  War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-4852  and 
arrangements  will  be  made  to  accommodate  such  individuals. 

SUNSHINE  ORDINANCE  PROVTSIQNS: 


Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  The  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Francisco  Administrative  Code)  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine 
Ordinance  Task  Force  at  544-4851. 
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Extract  of  Minutes  of  the  Annual  Meeting 
of 

The  City  and  County  of  San  Francisco  Finance  CorporationSAN  FRANCISCO 

PUBLIC  LIBRARY 


Extract  of  Minutes  of  the  Annual  Meeting  of  the  Board  of  Directors  (the  “Board”)  of  the 
City  and  County  of  San  Francisco  Finance  Corporation  (the  “Corporation”)  of  August  27,  1998. 

The  meeting  was  held  at  the  following  location;  401  Van  Ness  Avenue,  Room  322,  San 
Francisco,  California  94102  at  10:00  a.m.  Present  at  the  meeting  were  the  following  individuals: 

Tom  Hsieh  and  Robert  Gamble,  Directors. 


Monique  Moyer,  Sarah  Hollenbeck,  and  Laura  Opsahl  (Mayor’s  Office  of  Public 
Finance). 

Dave  Sanchez  and  Joseph  Freschi  (Office  of  the  City  Attorney). 

Ernest  N.  Reddick,  Marron  • Reid  LLP  (General  Counsel). 

Gary  Kitahata,  Kitahata  & Company  (Financial  Advisor). 

John  Knox  and  D.  Malcolm  Carson,  Orrick  Herrington  & Sutcliffe  (Co-Bond 
Counsel). 

Director  Hsieh,  acting  as  Presiding  Officer,  called  the  meeting  to  order  at  approximately 
10:00  a.m.  The  following  items,  which  were  identified  on  the  agenda,  were  taken  up  by  the 
Board  and  discussed  and  acted  upon  as  follows: 

1.  Approval  of  Minutes  of  May  12, 1998. 


President  Hsieh  asked  if  there  were  any  changes  to  the  Minutes  of  the  May  12,  1998, 
meeting.  No  changes  were  made.  Director  Gamble  moved  for  adoption  of  the  Minutes. 
President  Hsieh  seconded  the  motion,  which  was  passed  unanimously. 


2.  (a)  Resolution  No.  1998-6  amending  the  Bylaws  of  the  Corporation  to  provide 

that  the  Board  of  Directors  may  specify  dates  other  than  the  second  Tuesday 
of  September  as  the  annual  meeting  date  of  the  Board  of  Directors  and 
electing  Officers  of  the  Corporation. 

Director  Gamble  stated  that  the  amendment  provides  some  flexibility  and  that  the  Board 
should  proceed  with  the  amendments.  President  Hsieh  moved  for  approval  of  Resolution  No. 
1998-6.  Director  Gamble  seconded  the  motion,  which  was  passed  unanimously. 


(b)  Election  of  Officers. 

Mr.  Reddick  stated  that  the  Bylaws  of  the  Corporation  provide  for  election  of  the  officers 
of  the  Corporation.  Mr.  Reddick  stated  that  there  are  three  offices  to  be  filled.  President,  Chief 
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Financial  Officer  and  Secretary.  The  Corporation  may  opt  to  appoint  an  Assistant  Secretary  if  it 
so  desires. 

President  Hsieh  asked  if  the  election  of  officers  was  an  annual  occurrence.  Mr.  Reddick 
responded  that  the  Corporation  must  have  an  annual  meeting  each  year  and  must  also  appoint 
officers  each  year. 

President  Hsieh  stated  that  the  Assistant  Secretary  position  is  necessary  and  that  the 
Corporation  should  continue  to  have  an  Assistant  Secretary,  Director  Gamble  moved  that  the 
current  officers  (Tom  Hsieh  as  President,  Robert  Gamble  as  Chief  Financial  Officer,  Anna-Marie 
Booth  as  Secretary,  and  Steve  Kawa  as  Assistant  Secretary)  shall  continue  to  serve  for  the 
following  year.  President  Hsieh  seconded  the  motion,  which  was  passed  unanimously. 

3.  Report  bv  Monique  Mover  on  Account  Balances  of  the  Corporation  as  of  June  30, 
1998. 

Ms.  Moyer  asked  Ms.  Hollenbeck  to  review  the  annual  fund  balances  of  the  Corporation. 
Ms.  Hollenbeck  reported  that  the  Corporation’s  funds  consist  of  amounts  that  are  held  in  trust  for 
the  equipment  and  emergency  radio  system  financing  transactions. 

Ms.  Hollenbeck  stated  that  the  staff  report  is  prepared  every  year  pursuant  to  the  Bylaws. 
Ms.  Hollenbeck  referred  to  further  detail  contained  in  the  packets  prepared  for  the  Directors.  The 
summaries  of  the  fund  balances  were  also  provided  to  the  City  Controller’s  Office. 

President  Hsieh  thanked  Ms.  Hollenbeck  for  her  report. 

4.  Adjournment. 

There  being  no  further  business  before  the  Board,  President  Hsieh  adjourned  the  annual 
meeting  at  approximately  10:45  am. 
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Extract  of  Minutes  of  the  Special  Meeting  o * 

^ of  FRANCISCO 

The  City  and  County  ofjSan  Francisco  Finance  Corporaticm"^^^^^  LIBRARY 


Extract  of  Minutes  of  the  Special  Meeting  of  the  Board  of  Directors  (the  “Board”)  of  the 
City  and  County  of  San  Francisco  Finance  Corporation  (the  “Corporation”)  of  August  27,  1998. 

The  meeting  was  held  at  the  following  location:  401  Van  Ness  Avenue,  Room  322,  San 
Francisco,  California  94102  at  10:45  a.m.  Present  at  the  meeting  were  the  following 
individuals: 


Tom  Hsieh  and  Robert  Gamble,  Directors. 

Monique  Moyer,  Sarah  Hollenbeck,  and  Laura  Opsahl  (Mayor’s  Office  of  Public 
Finance). 

Dave  Sanchez  and  Joseph  Freschi  (Office  of  the  City  Attorney). 

Ernest  N.  Reddick,  Marron  • Reid  LLP  (General  Counsel). 

Gary  Kitahata,  Kitahata  & Company  (Financial  Advisor). 

John  Knox  and  D.  Malcolm  Carson,  Orrick  Herrington  & Sutcliffe  (Co-Bond 
Counsel). 

President  Hsieh  called  to  order  the  special  meeting.  The  following  items,  which  were 
identified  on  the  agenda,  were  taken  up  by  the  Board  and  discussed  and  acted  upon  as  follows: 

1.  Resolution  No.  1998-7  approving  the  issuance,  execution  and  delivery  of  the  City 
and  County  of  San  Francisco  Finance  Corporation  Lease  Revenue  Bonds,  Series 
1998A. 

Ms.  Opsahl  introduced  the  members  of  the  financing  team:  Gary  Kitahata  (Financial 
Advisor),  Kitahata  & Company;  John  Knox  and  D.  Malcolm  Carson  (Co-Bond  Counsel),  Orrick 
Herrington  & Sutcliffe;  Joseph  Freschi  and  Dave  Sanchez  (Office  of  the  City  Attorney). 

Ms.  Opsahl  explained  that  this  is  the  annual  financing  for  the  equipment  lease  purchase 
program  which  was  initially  approved  by  the  voters  under  Proposition  C in  1990,  in  the  amount 
up  to  $20,000,000.  Ms.  Opsahl  stated  that  included  in  the  authorization  is  a 5%  annual 
adjustment  which  is  made  each  July  V\  As  of  this  past  July  V\  the  total  authorized  amount  was 
$29,500,000.  The  program  is  a revolving  bond  fund.  Thus,  for  each  dollar  in  principal  that  is 
repaid,  a new  dollar  in  debt  is  allowed  to  be  issued.  That  amount  is  adjusted  after  the  semiannual 
lease  payments  are  made  in  April  and  October.  Ms.  Opsahl  stated  that  after  October  1,  1998,  the 
amount  available  for  issuance  will  be  $12,800,000. 

Ms.  Opsahl  requested  approval  to  issue  bonds  in  amount  not  to  exceed  $1 1,500,000.  The 
bonds  will  fund  equipment  purchases  in  the  amount  of  approximately  $9,343,000.  Ms.  Opsahl 
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provided  a list  of  equipment  that  will  be  purchased  which  will  consist  primarily  of  rolling  stock 
(trucks,  fire  trucks  and  police  cars),  computer  networking  equipment,  and  crime  investigation 
equipment  for  the  police  department.  Ms.  Opsahl  stressed  the  importance  of  such  equipment  to 
the  City  and  County  of  San  Francisco,  particularly  the  crime  lab  equipment,  liquid 
chromatograph,  chemical  analysis  equipment,  and  certain  heavy  utility  trucks  and  maintenance 
equipment  for  the  Parks  and  Recreation  Department. 

President  Hsieh  also  stressed  the  importance  of  the  new  crime  lab  equipment  and  that 
such  fact  should  be  noted  to  the  Mayor.  Director  Gamble  further  stated  that  there  is  a great  need 
for  such  equipment.  President  Hsieh  requested  Ms.  Moyer  to  draft  a letter  to  the  Mayor  and  the 
Finance  Committee  and  the  Board  of  Supervisors  regarding  the  equipment,  and  requesting  that 
the  entire  list  be  approved.  Ms.  Moyer  noted  that  the  equipment  list  has  already  been  approved 
through  the  City’s  budget  process,  and  stated  that  she  would  draft  a letter  for  President  Hsieh’s 
signature. 

Ms.  Opsahl  then  discussed  the  financing  structure,  and  stated  that  minor  modifications 
were  made  to  the  financing  documents  to  allow  for  greater  ease  in  administering  the  program. 

For  example,  the  number  of  accounts  existing  since  1991  will  be  substantially  reduced.  Lease 
payments  made  each  March  and  September  will  serve  as  security  for  the  bonds. 

Ms.  Opsahl  anticipated  issuing  approximately  $10,970,000  in  bonds.  The  equipment 
costs  are  estimated  to  be  $9,343,776,  and  capitalized  interest  is  anticipated  to  be  $337,314.  A 
reserve  fund  in  the  amount  of  1 0%  of  the  par  amount  of  the  bonds  in  the  amount  of 
approximately  $ 1 ,097,000  will  be  required.  The  anticipated  costs  of  issuance  will  be  under 
$200,000. 

Ms.  Opsahl  stated  that  most  of  the  equipment  has  a useful  life  of  approximately  3 years 
and  that  debt  service  payments  will  be  made  until  April,  2005.  Ms.  Opsahl  also  noted  that  the 
Board  of  Supervisors  is  scheduled  to  approve  the  bond  documents  at  the  end  of  September.  The 
City  is  endeavoring  to  get  the  same  ratings  from  the  ratings  agency,  as  in  last  year’s  issuance 
(Standard  & Poor-A,  Fitch-A+,  Moody’s-A2).  The  sale  of  the  bonds  is  scheduled  for  October 
2T‘,  with  the  closing  expected  to  be  on  either  November  9“'  or  November  10“*. 

President  Hsieh  inquired  whether  the  fluctuations  in  the  bond  market  would  have  an 
adverse  effect  on  the  bonds  and  the  reserve  requirement.  Ms.  Moyer  responded  that  the  reserve 
is  standard  for  the  marketplace,  and  is  equal  to  one  year’s  debt  service  on  the  bonds.  Ms.  Moyer 
noted  that  the  interest  rates  have  reached  new  lows,  and  that  the  Federal  Open  Market  Committee 
will  be  meeting  very  soon.  Ms.  Moyer  also  noted  that  provisions  in  the  documents  permit  some 
flexibility  on  the  date  and  the  close  of  sale  should  some  unusual  instability  affect  the  bond 
market.  Ms.  Moyer  continued  that  this  transaction  is  somewhat  different  from  last  year  because 
the  list  of  equipment  being  purchased  is  much  larger  for  the  same  amount  of  funds  because  of  the 
fact  that  larger,  more  expensive  equipment  items  had  been  purchased  previously. 

Director  Gamble  inquired  as  to  the  Corporation’s  issuance  of  additional  bonds, 
particularly  in  the  next  3 to  5 years.  Ms.  Moyer  said  that  she  would  provide  some  additional 
information,  but  that,  with  upcoming  redemptions  and  the  5%  annual  adjustment  to  the 
maximum  authorization,  sufficient  flexibility  remains  in  the  total  authorization.  Ms.  Moyer 
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noted  that  many  City  Departments  would  like  other  items  financed,  and  all  requests  will  be 
considered  carefully  if  the  City  wishes  to  begin  replacing  large  amounts  of  equipment  for  Laguna 
Honda  Hospital. 

Director  Gamble  noted  that  the  amortization  schedules  have  become  shorter  in  recent 
years,  which  retires  debt  at  a faster  rate.  Ms.  Moyer  highlighted  the  current  strong  financial 
condition  of  the  City  and  said  she  would  provide  some  3 to  5 year  financing  projections  for  the 
Board. 


Director  Gamble  made  a motion  to  approve  Resolution  No.  1998-7.  The  motion  was 
seconded  by  President  Hsieh  and  passed  unanimously. 

2.  Announcements. 

Mr.  Knox  pointed  out  that  the  California  Supreme  Court  recently  upheld  a form  of  lease 
financing.  President  Hsieh  noted  that  the  Board  was  aware  of  the  decision  which  involved  a joint 
powers  agency  and  thanked  Mr.  Reddick  for  keeping  the  Board  up  to  date  on  current  legal 
matters. 

Ms.  Opsahl  again  noted  that  the  anticipated  closing  of  the  bonds  will  be  November  9**^ 
and  10"’.  Ms.  Opsahl  requested  that  the  Board  coordinate  its  availability  in  order  to  execute  the 
closing  documents.  President  Hsieh  and  Director  Gamble  said  they  were  available  on  November 


Ms.  Moyer  reported  on  the  success  of  the  financing  of  the  91 1 Emergency  Equipment 
system.  Ms.  Moyer  met  with  the  bond  insurers  and  received  two  very  competitive  bids. 

Ms.  Moyer  also  reported  that  five  bids  were  received  to  purchase  the  bonds,  which  was  won  by 
the  BancAmerica  on  very  favorable  terms  to  the  City.  Ms.  Moyer  attributed  some  of  the  success 
to  the  efforts  of  the  ratings  agencies  to  effectively  describe  the  bonds  and  the  fact  the  bonds  were 
insured.  However,  Ms.  Moyer  said  that  such  favorable  pricing  is  unlikely  to  be  realized  in  the 
current  equipment  financing  transaction  (Series  1998 A)  because  the  current  equipment  is  not 
considered  as  essential  as  the  9 1 1 emergency  communication  equipment. 

President  Hsieh  noted  that  review  of  the  audit  reports  was  not  on  the  meeting  agenda,  and 
requested  that  the  audit  reports  be  calendared  for  the  next  Board  meeting.  Ms.  Moyer  said  that 
the  audit  report  was  clean,  with  no  outstanding  issues.  President  Hsieh  requested  that  the 
auditors  attend  the  next  meeting.  President  Hsieh  further  requested  that  audits  would  be  prepared 
annually. 

President  Hsieh  thanked  Ms.  Moyer  for  the  announcements. 

3.  Adjournment. 

There  being  no  further  business  before  the  Board,  President  Hsieh  adjourned  the  special 
meeting  at  approximately  1 1 :30  am. 
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NOTICE  OF  MEETING  OF  THE 


SF 
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CITY  & COUNTY  OF  SAN  FRANCISCO  FINANCE 
CORPORATION 


BOARD  OF  DIRECTORS 


DECEMBER  3, 1998 


401  Van  Ness,  Room  410 


DEC  0 2 1998 


2:00  P.M. 


DISABILITY  ACCESS: 


Room  410  is  the  Board  of  Supervisor’s  Committee  Hearing  Room  on  the  fourth  floor  of  the 
Veterans  Building,  401  Van  Ness  Avenue.  The  room  is  wheelchair  accessible.  The  closest 
accessible  BART  Station  is  Civic  Center,  four  blocks  from  the  Veterans  Building.  Accessible 
MUNI  lines  serving  this  location  are:  #42  Downtown  Loop,  the  #71  Haight/Noriega,  the  F-Line 
to  Market  and  Van  Ness,  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center. 

For  more  information  about  MUNI  accessible  services,  please  call  923-6142. 

There  is  accessible  parking  in  the  vicinity  of  the  Veterans  Building  adjacent  to  Davies  Hall  and 
the  War  Memorial  Complex. 

For  assistance  for  individuals  with  hearing  or  sight  disabilities,  please  call  554-61 14  and 
arrangements  will  be  made  to  accommodate  such  individuals. 

SUNSHINE  ORDINANCE  PROVISIONS: 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  The  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review. 

For  more  information  on  your  rights  under  the  Sunshine  Ordinance  (Chapter  67  of  the  San 
Francisco  Administrative  Code)  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine 
Ordinance  Task  Force  at  544-485 1 . 
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Extract  of  Minutes  of  the  Annual  Meeting  SAN  FRANCISCO 

of  PUBLIC  LIBRARY 

The  City  and  County  of^an  Francisco  |'inance  Corporation 


Extract  of^inutes  of  the  Annual  Meeting  of  the  Board  of  Directors  (the  “Board”)  of  the 
City  and  County  of  San  Francisco  Finance  Corporation  (the  “Corporation”)  of  December  3, 
1998. 


The  meeting  was  held  at  the  following  location:  401  Van  Ness  Avenue,  Room  322,  San 
Francisco,  California  94102  at  2:00  p.m.  Present  at  the  meeting  were  the  following  individuals: 

Tom  Hsieh,  Anna  Marie  Booth  and  Robert  Gamble,  Directors. 

Laura  Opsahl,  Sarah  Hollenbeck  and  Nadia  Sesay  (Mayor’s  Office  of  Public 
Finance). 

Mike  Martin,  Manager,  91 1 Project 

Lisa  Harris,  Financial  Manager,  91 1 Project 

Harry  Quinn,  Asst.  Director  of  Property,  Department  of  Real  Estate 

Mike  Martin  and  Denise  Price,  KPMG  Pete  Marwick,  LLP  (outside  auditor) 

Theresa  Alvarez,  City  Attorney’s  Office 

Ernest  N.  Reddick,  Marron  • Reid  LLP  (General  Counsel). 

Dan  Deshon,  O’Melveny  & Myers,  Bond  Counsel 

Peter  Miller,  Public  Financial  Management  (Financial  Advisor) 

President  Hsieh,  acting  as  Presiding  Officer,  called  the  meeting  to  order  at  approximately 
2:00  p.m.  The  following  items,  which  were  identified  on  the  agenda,  were  taken  up  by  the  Board 
and  discussed  and  acted  upon  as  follows: 

1.  Approval  of  Minutes  of  August  27. 1998. 

President  Hsieh  asked  if  there  were  any  changes  to  the  Minutes  of  the  August  27,  1998 
special  meeting  and  annual  meeting.  No  changes  were  made.  Director  Booth  moved  for 
adoption  of  the  Minutes.  President  Hsieh  seconded  the  motion,  which  was  passed  unanimously. 

2.  Resolution  No.  1998-8  Approving  the  issuance,  execution  and  delivery  of  Lease 

Revenue  Bonds  Series  1999-L  Citvwide  Emergency  Radio  System. 

Laura  Opsahl,  Acting  Director  of  the  Mayor’s  Office  of  Public  Finance,  explained  that 
this  is  the  second  financing  for  the  Citywide  Emergency  Radio  System,  which  will  use  the 
remaining  $18,750,000  of  the  $50,000,000  authorized  by  the  voters. 
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Mike  Martin,  the  91 1 Project  Manager,  made  a presentation  on  the  equipment  financed 
by  the  bond  issue.  Mr.  Martin  stated  that  there  has  been  an  enormous  amount  of  activity  on  the 
project  since  his  last  presentation  and  that  the  project  is  well  within  budget. 

The  Combined  Emergency  Communications  Center  (“CECC”)  will  be  completed  this 
month.  The  91 1 Project  staff  is  moving  in  on  January  15*,  followed  by  the  Office  of  Emergency 
Services  (in  the  building  next  door)  approximately  one  month  later. 

Mr.  Martin  noted  that  the  computer  system  is  a more  difficult  situation,  but  is  likewise  on 
schedule  and  within  budget.  Networking  equipment  has  been  procured  and  will  be  installed  at 
several  locations.  Installation  at  police  headquarters  is  complete.  Fire  headquarters  equipment 
will  be  installed  on  December  15,  followed  in  mid-January  by  the  installation  at  the  emergency 
services  headquarters  in  the  new  building.  Software  development  is  nearing  completion.  Testing 
of  some  of  the  police  department’s  software  has  begun.  Plans  have  been  made  for  training  police 
officers,  firefighters  and  paramedics.  Training  is  a complex  task  with  over  3,700  people  affected. 

Mr.  Martin  said  the  Wide  Area  and  Local  Area  Networks  are  under  construction.  The 
fiber  optic  network  which  will  connect  the  biggest  buildings  in  the  project  is  proceeding  well 
with  the  help  of  DTIS  and  PacBell.  Police  district  stations  have  been  hooked  up  to  the  Hall  of 
Justice  and  more  than  half  of  the  fire  stations  have  been  connected  to  the  CECC  in  a temporary 
network  which  will  ultimately  be  replaced  with  fiber  optic  cable. 

The  800  MHz  project  is  proceeding  well.  Three  of  eight  antenna  sites  are  complete. 

Mr.  Martin  concluded  by  describing  equipment  to  be  purchased  with  the  remaining 
$18,700,000  in  bond  authorization.  Such  equipment  consists  of  the  hand-held  radios  and  a 
portion  of  the  fiber  optic  network.  Additional  expenditures  will  pay  for  construction 
management  and  training. 

Mr.  Martin  said  that  the  radios  to  be  purchased  should  have  a five  year  lifetime.  Both 
digital  and  analog  radios  will  be  purchased.  The  digital  radios  will  be  distributed  to  people  such 
as  narcotics  agents  and  inspectors  who  may  require  the  greater  privacy  potential  of  digital  radios. 
The  analog  radios  are  cheaper  than  the  digital,  but  they  can  be  upgraded  to  analog. 

Mr.  Martin  described  the  radios  as  larger  than  cell  phones,  but  smaller  than  the  radios 
currently  in  use.  The  police  who  have  seen  the  new  radios  are  quite  satisfied  with  them.  The 
superior  signal  coverage  inside  buildings  and  the  increase  in  available  channels  adds  up  to  an 
enormous  improvement  in  communications.  There  is  also  an  emergency  button  that  identifies 
the  radioholder  at  the  dispatcher’s  computer. 

President  Hsieh  thanked  Mr.  Martin  for  reporting  the  project  on  time  and  on  budget  and 
inquired  as  to  the  total  number  of  radios  to  be  financed.  Ms.  Harris  reported  that  4,500  radios 
have  been  requested. 

Director  Booth  asked  Mr.  Martin  about  the  need  for  more  training  money.  Mr.  Martin 
replied  that  training  funds  presently  budgeted  should  be  sufficient.  Radio  training  will  be  much 
easier  than  computer  training. 
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Director  Booth  asked  about  the  useful  life  of  the  new  radios.  Mr.  Martin  replied  that  his 
estimate  of  a five  year  life  is  conservative  and  that  he  expects  the  radios  to  last  a longer  time. 

Ms.  Opsahl  then  gave  a description  of  the  asset  transfer  structure  of  the  financing.  The 
1999-1  Series  bonds  are  nearly  identical  to  the  1998-1  Series  bonds.  The  City  will  lease  several 
properties  to  the  Corporation,  and  lease  back  the  property  from  the  Corporation.  Rental 
payments  on  the  property  from  the  City  repay  debt  service  on  the  bonds.  The  real  property  will 
serve  as  collateral  for  the  bonds  rather  than  the  equipment  itself. 

Harry  Quinn,  Asst.  Director  of  Property,  identified  the  collateral  properties  as:  Bay  View 
Police  Station,  Mission  Police  Station,  Taraval  Police  Station,  Fire  Station  31,  and  Fire 
Station  24. 

Director  Gamble  inquired  regarding  the  method  for  estimating  the  fair  rental  value  of  the 
properties.  Mr.  Quinn  replied  that  values  were  based  on  the  cost  of  the  land  and  the  cost  of 
construction  at  each  site.  The  buildings  are  all  in  prime  locations  and  do  have  real  value  should 
they  ever  be  turned  over  to  the  private  market.  Ms.  Opsahl  said  the  buildings  are  so  essential  to 
the  emergency  response  departments  that  it  was  appropriate  to  use  them  as  assets  in  the  bond 
financing. 

President  Hsieh  asked  if  this  bond  issuance  will  be  insured.  Ms.  Opsahl  replied  that  she 
hopes  to  obtain  bond  insurance  on  this  series. 

Ms.  Opsahl  noted  that  the  first  interest  payment  is  due  in  October  of  1999  and  the  first 
principal  payment  is  due  in  April  of  2000.  The  bonds  have  a 14  year  term.  Accrued  interest  will 
be  $62,624.  The  debt  service  reserve  fund  requirement  will  be  ten  percent  of  the  par  amount  of 
the  bonds.  The  expected  sale  date  is  January  13,  1999.  The  closing  date  will  be  January  28, 
1999. 


President  Hsieh  asked  whether  the  overall  market  will  influence  the  decision  to  provide 
bond  insurance  on  this  deal.  Ms.  Opsahl  replied  that  the  bond  insurers  determine  if  a particular 
financing  will  be  insured  based  on  the  credit  and  the  structuring  of  the  financing. 

Director  Gamble  asked  the  reason  for  the  14  year  bond  term  in  light  of  the  real  property 
asset  security  for  the  bonds.  Ms.  Opsahl  replied  that  the  bond  term  was  based  on  a weighted 
average  of  the  maximum  useful  life  of  the  radios  and  the  fiber  optic  network.  Director  Gamble 
noted  that  there  is  no  particular  connection  between  the  underlying  real  property  and  the  bond 
term. 


President  Hsieh  invited  Mr.  Reddick,  General  Counsel  to  the  Corporation,  to  comment. 
Mr.  Reddick  stated  that  he  had  reviewed  the  underlying  transaction  documents,  including  the 
leases,  and  had  approved  them  as  to  form. 

Director  Gamble  moved  to  approve  Resolution  No.  1998-8.  Director  Booth  seconded. 
President  Hsieh  reported  that  the  decision  to  approve  the  resolution  was  unanimous. 


S :\  1 4 1 0\424  5\KRN05  54 , DOC 


3 


lir 


M vfH»M  aM  ra  ^ i3U  Uii^u  dd»  j»od£  boski  tojxhKI  . 

jcitu  ^ ^ ^tMQ  tM^i^  iio9t^  id  ifed!  b(»  iydftri9«sna  «|  9I1I  i£3  / oho 

*'ViniH 

i4T  .^«  yoaa^  utiihQ  maJWHii  ^oleoiH  isiM  aril  ^0  no»i'|ru>Mb  « avfii  rwili  Irlft^qC^  .«M  4I 
Ufsmt^  nad  *Hw  yiD  iriT  M>oo^  arfi  m Uateobt  t^'***! 

teinsJl  *<ih  itK>i)  ynoc^ovy  tfdi  hod  SM»[  U»  j|oiJmoqT<0  sfii tvi  < 

#«>'  Um  air  r abopd  aril  tebb  ipspt  aril  (mrd  >^nar|nq  »&  m r^aaxBiMSBI 

-lhj?it Jiiw»qiiflw  aril  rvj<i  bri»’t4>3CKf  sriliri^  ifitamUoa  «s  av»i  ^Buf, 

w#V  )(tE  :ai  sdi  ba&baab^ « vti»)ca^  Ici  ^oiasriQ  JizA  ^liuO  f n&H 

Ih»  ,R  iiwi»u55«il^  jiooirtg  a:>ik*'l  l»v«fMt  ,ooiJRt2  yAkA  W 


}o  l«ton  »4r  ^ibiniAa  abl  ivorilatn  aril  «isU»litt}  ksAufXU  ^IrioniQ 
Ua  iKoo  4ril  bMi  UfiS  a*  ^ teoo  001  eo  botusri  aaolav  mH  Uii^i  oxiii^i  M 

Irioorii  ”a«»l»v  UoR  avori  ob btio  itm>^oKA «ciH<l  tgeiblii/d  fJilT  stia  (fowl®  ,iJairil«s9^<^ 

- - - - - ■ - - ■ ‘ ^ ^ * - - ■'  it  'A'f.'' 


^ * m no  iri)  l»fa«  lifoaqO  M J»h«»  <ir»vd  bwntti  od iW \[w6 

la.Kid  till  M xifow  ^ (Will  awi  oi«36tioiqq«  «»w  li  l^rfl  aln^mliBqeSb  oaatjqa^  ;j/ wS^0^'«fll  , ^ ^ 


‘{wqorif 


wfi  (aHi-baa(|r» Iriootl'^  aM  Jww#«p»  »ri  ll>w  awi«miboqiri  basfe®  tfoteHinabj»  ^ 

im  aaoBW^ 

4 ' , ^ ^ 

1^'  jri>  l«ii  i to  lodoXiO  fti  Nib  ii  u»omxac|  iidrx^  Jsr^  arit  toib  boKJti  hfo«q^  ?i4 , 
mav  iwlitin  boMioa^.  JitiilNKH  *ov«riil«MNCr  .(3(K)ti£>lftqAfllo^  fti  J , 

m-ctom  m^  ihU  *10  (rjoaiaq  03O  tiri  ili«r  Ja»iurfUii|Ni  bcori  svicwsw  amrex  Jriob  atft  ^ »d 
U ^^»^lwliri  lIfo^alliba^5^(W»fo«^  S^l  *4^  NTNU«lalateb»lwJ:«»JaoqWa^^  >b(T0^i|||S 

^ It  ■ 

•btrr'tq  01  nondym  ad)  awioMflhri  Ifiw  ttoboBi  ilawo  bsMf.a  rioisH  jnabaaw^J  - . 

virifcriri^^  ili  mnifid  biiod  aril  luutl  tdilqn  (riWqO  JchA  .foaS>  Ada  tf4  y>iitniJ^h(iod- 

^ STfhaaum  orilJboi  litoio  «dl  tw  ba«(ri  h»7W«ri>  eri  Illw : Jtbu^ 

vmqc'af  ic;?t  aril  >0  irisri  «i  <wn«  bn&ri  itasx  1^1  ofb  *«d  imsai  aril  baifei  dIriflifiO 
* b»afo^iiv»-iw«rit«WiiTi8lbftari^  otbocdarirotJl 

.jfor'Wfoo  ®ril  bw  tnsibw  adl%o  sftil  irifow  imiaiixim  odUlq  gaw^ 

Swri  ^ b«oi  T^tNisaq  foo(  {lafthiKOi  ttrii  w^wlatf  aoctWaooo^Nfob^  mti  wAt  bam 

fUKll 


HmWioo  «■  * ocSl  01  loomnO  ImwoO  jbitriiiaMl  iM  balivftl  rf«»H 

oriJ  jjn^ufow  ^Vuiwoob  (wiioftMaw)  «ril  olvoi  bari  orilftril  bafaio  i^thbaif  .iM  ^ 

»(dt^  01  n ioatl! 

ctii  ii i>frK|!  ,«HWEf  i avoiqqii  <5  boJocu  earimaO  to^K) 

:ittKJiittewi»  ads  ififtP{feto  co  noiai-wln  «1»  itirt)  bonoq^  itehsH  ni^ba 


• < • ■, 


10(1 


3.  Report  and  Audit  of  Corporation 


Denise  Price,  a partner  with  KPMG  Pete  Marwick  LLP,  introduced  her  associate  Mike 
Martin,  the  new  government  practice  manager  of  the  firm.  Ms.  Price  reported  that  her  firm  has 
audited  the  Corporation’s  financial  statements  for  1995,  1996,  and  1997  in  addition  to 
performing  a limited  review  of  the  1992,  1993,  and  1994  statements.  Ms.  Price  stated  that  her 
firm  has  tested  the  numbers  to  assure  material  correctness.  Some  numbers  in  the  financial 
statements  are  based  on  the  Corporation’s  best  estimates.  The  accountants  reviewed  these 
estimates  and  do  not  disagree  with  the  Corporation’s  methodology.  The  accountants  had  no 
material  audit  adjustments  to  propose. 

Mike  Martin  reiterated  Ms.  Price’s  conclusion  that  the  accountants  have  issued  an 
unqualified  opinion  on  1995,  1996,  and  1997.  The  biggest  difference  between  his  firm’s  audit 
and  the  City’s  comprehensive  annual  financial  report  is  the  presentation  of  the  capital  lease 
receivables.  Three  bond  series  were  issued  subsequent  to  the  most  recent  year  end  of  June  30, 
1997. 

President  Hsieh  said  he  was  gratified  to  have  third  party  confirmation  that  the 
Corporation  has  properly  calculated  the  limit  of  its  authority  to  issue  bonds.  Mr.  Martin 
confirmed  that  the  Corporation  is  in  proper  operation  and  has  been  so  since  1991. 

Director  Gamble  stated  that  the  audit  results  are  good  news  and  that  the  audit  is  a good 
foundation  for  the  issuance  of  the  debt  which  is  the  Corporation’s  fundamental  responsibility. 
Director  Booth  concurred  with  Director  Gamble’s  remarks. 

President  Hsieh  thanked  City  Controller  Ed  Harrington’s  office  for  the  quality  of  the 
financial  reporting.  The  Board  desires  to  continue  annual  audits. 

4.  Resolution  No.  1998-9  Authorizing  Annual  Audit  of  the  Corporation  by 

Independent  Auditors  and  Authorizing  KPMG  Pete  Marwick  LLP  to 

Conduct  Such  Audit. 


President  Hsieh  asked  Ms.  Opsahl  if  there  are  any  budgeting  issues  to  be  resolved  in 
conducting  annual  audits.  Ms.  Opsahl  replied  that  she  sees  no  difficulty  including  the  audit  in 
the  budget. 

Director  Gamble  moved  to  approve  Resolution  No.  1 998-9.  Director  Booth  seconded  the 
motion.  President  Hsieh  reported  that  the  motion  is  approved. 

5.  Announcements 


a)  Report  of  Sarah  Hollenbeck  on  Adequacy  of  5%  Annual  Increase 

Sarah  Hollenbeck,  Financial  Analyst  in  the  Mayor’s  Office  of  Public  Finance,  reported  on 
the  adequacy  of  the  five  percent  annual  increase  in  the  limit  of  the  Corporation’s  authority  to 
issue  bonds.  Ms.  Hollenbeck  reported  that,  by  fiscal  year  2003,  an  additional  $17.7  million  in 
authorization  results  from  5%  adjustment  in  authorization  each  year.  By  her  calculations,  this 
5%  annual  adjustment  is  sufficient  to  meet  the  Corporation’s  and  the  City’s  purposes. 
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Ms.  Hollenbeck  then  distributed  a chart  which  set  forth  the  history  of  bond  issuance 
together  with  the  5%  annual  adjustment  in  bond  issuance  authority  since  the  inception  of  the 
program  in  1991-92,  as  well  as  projections  for  future  issuance. 

Director  Gamble  thanked  Ms.  Hollenbeck  for  her  analysis  and  asked  her  to  estimate  the 
demand  for  the  debt  the  Corporation  contemplates  issuing.  Ms.  Hollenbeck  replied  that  her 
office  is  not  seeing  unusual  growth  in  the  demand  and  that  City  departments  may  not  finance 
equipment  purchases  this  year  to  the  degree  that  they  did  in  1998. 

b)  Report  of  Laura  Opsahl  on  October  21, 1998  Equipment  Bond  Sale 

Ms.  Opsahl  reported  that  the  October  2 1 sale  the  Series  1 998 A of  equipment  bonds  was 
excellent.  Four  bids  were  received  and  the  winning  bidder  was  NationsBanc  Montgomery 
Securities  (formerly  Bank  of  America).  Coupons  ranged  between  3.25%  and  4%. 

President  Hsieh  inquired  whether  it  might  be  reasonable  to  refinance  previous  bonds  if 
the  interest  rates  stay  low.  Ms.  Opsahl  replied  that  such  a refinancing  plan  might  be  inhibited  by 
the  short  terms  remaining  on  the  majority  of  the  outstanding  bonds. 

Ms.  Opsahl  then  introduced  Nadia  Sesay,  who  acted  as  recording  Secretary  to  the 
meeting  and  has  recently  joined  the  Mayor’s  Office  of  Public  Finance  as  a Financial 
Administrator.  The  Board  welcomed  Ms.  Sesay. 

6.  Adjournment. 

There  being  no  further  business  before  the  Board,  President  Hsieh  adjourned  the  meeting. 
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